


he Erononwst, 


« _—-=— 


Wi yeEKLY COMMERCIAL TIMES, 


Gankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NIEWSPAPER. 











Vol, CI. 


SATURDAY, JULY 26, 1930. 


No. 4,535. 











ALLIANCE 


, LIMITED. 
ASSURANCE, COMPANY yall 
, LONDON, .C.2, 
Le ne er gnonn: 24, bins Sena, Londons BC. 5 


4 ASSETS EXCEED £30,000,000. 
' INSURANCES OF EVERY KIND. 
1: LIFE. DEPARTMENT, 
lowrances with DISABILITY BENEFITS (including 
Income Benefit). 

Comprehensive Deferred Assurances for Children. 
we MOTOR INSURANCE. 

The Company's Comprehensive Policy includes 

Unlimited Third Party ndemnity. 
For full information apply to the Head Office or to any 
of the Offices or Agents of the Company. 











we oor 








SMECHRISTIANIA BANK 
Hi 0G KREDITKASSE 
4 OSLO 





Established 1848. 
Paid-up Capital and Reserve Funds, 
Kr. 40.000.000.—. 
Ollest Norwegian Joint Stock Bank. Direct 


conespondents throughout the country. Offerin 
‘ r 8 
complete services to banks and firms doing business 


on Norway 
Correspondence invited 


ooo ooo 
mean tia @< 


ses2s 























CREDITO ITALIANO 


¢ | Limited Company Incorporated in Italy. 
1 Capital Subscribed 
Capital P ° ° e Lire 500,000,000 
Reserve 25 ™ ° ° * Lire 500,000,000 
= . 4 - . Lire 300,000,000 


cei stead Office of the Bank : MILAN. 


so ! BRANCHES AND CORRESPONDENTS 


os3 Londen @Hovr ITa.y. 
| Reach: 2 ROYAL EXCHANGE 
ot EC.3, “Oe en 
6 Teast 6 Seeeiel a 

STERLING Prien in Banking Business 

sf on DOCUMENTS on 
cma. omuae FAVOURABLE TERMS. 
) Perey ROYAL ITALIAN TREASURY. 
Telopa  " Iialewredi, London,” 
5 Aconue 2081-6, 


TABLE OF CONTENTS. 


The Money Market ......... 161 
Leading Articles— 
The Riddle of the Trade 
Creda » 2c. .cveeccctscescoves 163 


Europe and M. Briand ... 164 
The World’s Merchant 


PD ick ccacdicicceteocees 165 
The Trade Situation in 
Australasia ............06- 166 


Motor Trade Prospects ... 167 
The Future of East Africa 168 
Notes of the Week— 


The Coal Bill Passes...... 170 
Unemployment Insurance 
Fimance .........0eeeeeees 170 
America Ratifies Naval 
DeORAT scecocvesteccavccscce 170 
The Dissolution of the 
Reichstag ............++. 170 


The Trouble in Egypt ... 171 
A Little Entente Zoll- 
WN wcintesstiemeneoes 171 
Poor Relief Statistics ... 171 
Cotton: The World De- 


WORE oddesuvenveccesves 172 
Indian Cotton Mills ...... 172 
Growth of Motor Shipping 172 
The Australian Exchange 

BED scccdvvescccncécenseoece 172 
New Zealand’s Higher 

, RE a See 173 
South Africa’s Trade 

Situation — ..........0006. 173 


Rationalisation in Austria 173 
Lloyds Bank New Head- 

QAEEIED: .c20iseccccdinoeve 173 
Wholesale and Retail Co- 

operative Production... 173 
Overseas Correspondence— 


United States ............ 174 
DEE. sncessascecotensdeees 175 
GeRMRAMY®  cccccccscccceccecs 176 
ROE 3 civeds cidessecsncese 177 
Jugoslavia .........scceseees 177 
I, sekidhensiiiatesnnecngbes 178 


Letters to the Editor— 
Bankers and Protection... 179 
Our Home Food Supply 179 
The World Power Con- 


FETENCE —.... cence eeeecceees 180 
Books and Publications— 
The Small Investor ...... 180 
The Empire and British 
Exports .......ccsceeceees 181 
Books Received ............ 181 


The Stock Exchange— 
The Capitalisation of 
British Mergers ......... 182 
The Week in the Markets 183 





London Active Security 

PUTER iver cccccicccseceves 184 
New Issue Prices ......... 186 
Important Grocery Fusion 187 
Railway Interim Divi- 

GNEEE gcccrccsvcvceseacesos 187 
Mexican Debt Negotiations 188 
City of London Brewery— 

A Questionable Proposal 188 
United Molasses............ 188 
Allied Cement Manufac- 

CURE: <ccvccrep cosenstocecs 189 
Nuera Art-Silk Company 189 
Building Society Interest 


TRIB Ven cccsicsccvescscess 189 
A Half-year’s Company 

Registrations ............ 190 
Mining Trust, Ltd. ...... 190 
Zine Corporation ......... 190 
Company Meetings of the 

WHOGRE:  civosidcccsiscocctens 191 
Capital Issues............... 191 
Oil Outputs.............00006 191 


Company Meetings, &c. ... 192 
Government Returns, &c.... 204 
The Bankers’ Gazette— 
The Bank of England ... 204 
Bankers’ Clearing Returns 205 
Provincial Clearing Re- 
SES <p podilbaesbaeemedienn 205 
Overseas Bank Returns... 205 
Loan and Discount Rates 207 
Rates of Exchange......... 207 
pe ere. aay eee 2 208 
Gold and Silver Prices ... 208 
Company News— 
Summary of Balance 
ST Gsasaiestncckacecous 208 
Reports and Notices ...... 208 
Dividend Announcements 209 
Weekly Traffic Returns... 209 
Profit and Loss Accounts 210 
Commercial Reports— 


The Corn Trade ............ 211 
American Wheat Markets 211 
The Coal Trade............ 211 
Tron and Steel............... 212 
Other Metals ............... 212 
The Cotton Trade......... 212 
The Wool Trade............ 213 
Colonial Wools ............ 213 
The Jute Trade............ 213 
Hide, Leather and Allied 
I iicickcnemdbobeinns 213 
The Timber Trade......... 213 
Vegetable Oils and Oil- 
MOE sds ceuccuccitaiwivces 214 
Overseas Produce ......... 214 
Prices Current...........+++. 216 








TERMS OF SUBSCRIPTION. 
Quarterly, 148. 6d.; Half-yearly, £1 98. Od.; Yearly, £2 188. Od.; 
Colonies and Abroad, £3 Is. Od. per annum. 
Single Oopies, post free, ls. 1d. 
Cheques and Post-office Orders to be made payable to the 


Economist Newspaper, Limited. 


Office: 6 Bouverie Street, Fleet Street, London, E.C. }. 








THE MONEY MARKET. 





Money was plentiful this week at 13 per cent., but the 
market rate of discount upon three months’ bills rose 
fractionally from 2% to 27% per cent. The main cause 
was lack of buying by the clearing banks and the absence 














of any Continental demand, but last week’s rise in the 
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Treasury Lill rate to £2 8s. 6.6d. per cent. also had a 
psychological effect upon the market. This week 
£40,000,000 of Treasury bills are being offered against 
maturities of only £30,000,000, and, as the market is 
already well supplied with bills, the rate may rise to 
24 per cent. On Thursday £2,000,000 of Port of London 
six months’ bills had also to be renewed, and were allotted 
at a fraction under 3 per cent. 


Tuesday's Cape gold was bought mainly by France and 
Switzerland at a price of 85s. ld. Gold withdrawals 
from the Bank have also continued, chiefly on French 
account. The Swiss franc has lately fallen to Frs. 25.024, 
and although the Swiss National Bank, like the Banque 
de France, will not accept gold of less than 0.995 fine, 
the Swiss exchange at Frs. 25.024 was low enough to 
permit of the withdrawal of gold from England. 
Although Switzerland is temporarily competing with 
France for gold, the Paris demand shows little sign of 
slackening, for the French banks are still short of francs, 
and a further $5,000,000 of gold is being shipped from 
New York this week. 


> * * * 


It has been reported this week that a demand has 
arisen from French sources for the war-time issues of 
Rentes made in London, and now mainly in the posses- 
sion of British holders. No confirmation is obtainable as 
to the nature of this demand, but it is believed that actual 
sales to France are insignificant in size, and that they 
will have little or no effect upon the Paris exchange or 
upon the monetary or gold position. Some of these 
Rentes fall due for redemption next year, and their 
repayment should help to redress the exchange balance 
between France and the rest of the world. 








| | Previous Rate 
. 17,' July 24, 
Tio "88a." | 1830. | 1950."| and Date 
Yo % % 

Bank Rate ............ 3 re 3 | ~ 134 (May 1, °30) 
Banks’ Deposit Rate | 1 1 1 1 = }1¢ (May 1, '30) 
Discount f Call ...... 1 1 l 1 {1 (May 1, °30) 

Houses Notice..... | 1} 1: 13 | 12 {12 (May 1, '30) 
Market rate (3 months’ 

bills) eee eee ee eeee eeeeee 2% 23 23 2% eee 

















The Bank of England’s net gold losses since the end of 
April, when this year’s drain of gold to France began, 
amount to £9.2 millions, while owing to an expansion 
during the same period of £5.4 millions in the note circula- 
tion, the Banking Department's reserve has been reduced 
by £14.6 millions. Simultaneously Public Deposits have 
diminished by £11.1 millions, so that the fall in the Re- 
serve has been counteracted to this extent, leaving only 
a margin of £3.5 millions outstanding. The Bank has 
reduced its holding of Government securities in the Bank- 
ing Department by £7.8 millions, but Discounts and 
Advances have increased during the period under review 
by £0.83 millions, while the Bank has added £12.1 millions 
to its holdings of other securities. Thus securities held in 
the Banking Department show a net increase of £4.6 
millions, or £1.1 millions in excess of the margin between 
the fall in the Reserve and the fall in Public Deposits. 
Consequently Bankers’ Deposits, notwithstanding recent 
gold losses and the expansion in the note circulation, have 
increased by £1.1 millions, and so equilibrium in the 
nation’s supply of money has been maintained. 


Money in New York has remained easy, call money 
being quoted at 2-2} per cent., and time money, both 60 
and 90 days, at 2} per cent. In addition to the gold 
shipments to France, noted above, $2,000,000 of gold 
have been sent to Canada, this being the first time that 
Canada has drawn gold from New York since November, 
1928. Further shipments to Canada are expected, and it 
is suggested that they will eventually reach a total of 
$20,000,000. If to this figure be added further possible 
shipments to France, the total drain of gold from New 
York during the summer may reach large dimensions. 


i. i 
8 effect Upon * 


Nevertheless, New York bankers do 
these losses will have any seriou 
situation. 


THE STOCK MARKETS 

Despite a slight strengthening of sentiment j 
week, business in the stock markets remain c 
fessional, and prices in some instances reached the | 
levels of the year. Gilt-edged stocks showed oe 
susceptibility to monetary influences, on the eessati 
‘‘ special ’’ buying, but foreign bonds were fim, 4 
Austrian Loan rising to par. Industrials were irregy 
and neglected, the least unsatisfactory Showing bes 
made by brewery and other shares, with potentig! 
*‘ stable ’’ earnings. Oils improved slightly, but 
shares again moved downwards, and rubber shares shop 
no improvement. Base metal issues generally rems; 
depressed, but an incipient demand for Khodesians sp 
up in the middle of the week. 


ed largely - 


THE COMMODITY MAREETS. 


Activity in the coal industry declined further as ;, 
sult of the advent of the holidays and of the uncerti 
of prices. Business in the iron and steel trades ren; 
quiet, but Cochrane and Company, Ltd., a Middlesbny 
firm, was able to secure an order for 35,000 tons cast i 
segments for the London Underground Railways. J 
slight improvement in the cotton industry has been 
tained, but wool continues weak. The trade in leathe 
satisfactory, but the price of hides declined further 
firmer tone prevails in the vegetable oils and oilseed 1 
kets. The jute and timber trades are depressed. W! 
prices hardened slightly. 


The Foreign Exchange market was dull and ins 
and inclined to be rather irregular, but the tendency 
the whole was in favour of sterling. The New York: 
rose from 4.864 to 4.8644, but Montreal gained 4 at 4! 
The Paris rate was very low for most of the week, 
finally rose to 123.67 under the influence of steady 
shipments. Milan lost two points at 92.89. The pe 
was again unsteady, and went from 41.70 to # 
Amsterdam depreciated sharply from 12.08} to 12 
and Berlin was § worse at 20.388. Switzerland lost j 
25.03. Of the Scandinavian exchanges, Stockholm 
} weaker at 18.094, and Oslo lost } at 18.16}. The S# 
American currencies were irregular. Rio, after hesits™ 
lost yd. at 53d. Buenos Aires was unchanged on belt 
although it fluctuated within narrow limits, at 40}. 4 
Montevideo lost $d. to 413d. In the Far East the" 
was less firm, and lost ad. at 1s. 543d. In the fore 
market, one month’s dollars remained at 4 cent prem 
but three months were rather more sought at 4 
premium, or =; cent higher than last week. Fors 
Paris went from 4 and 5 centimes discount for the * 
periods to par and one centime discount respectivels:' 
forward Brussels from par and one centime discov" 
par for both periods. Milan was rather better at 12a 
30 centesimi discount. One month’s Madrid lost ap 
at 2 centimos premium, but the premium for 3 mont 
mained unchanged at 7 centimos. Amsterdam, f= 
and 4 cent premium, went to } cent and 4 cent prem” 
for one and three months respectively. Berlin was pe 
cally unchanged at one and 2} pfennigs discount. re 
market was quiet. Spot rose by yd. to 1645 ee 
forward by 4d. to 15}4d. The China silver exe 
responded only partially, Hong Kong agree 
moved at 1s. 64d., while Shanghai gained }4. ** * 





MONTHLY TRADE SUPPLEMENT. 


We publish this week our Monthly Supplement, !# whic 
be found an appreciation of the trade situation at 1° 
abroad, together with statistical Information on the forelt 
price movements, currency, and production of the 
mercial countries of the world. Its contents include 
















electricity production, and a series of indices of 
activity. 
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pverse of oe in the figures and reports which will 
pent beg ced in the Supplement published with 


arise ' , 
baer of the Economist, the impression to be 
st. wee 


ie +. that of a deepening rather than 
eived 170m its pages 1s th So far as Great Britain 
- soning of the depression. 
inane ost of the indices suggest that the blackest 
my the taxi industries of Lancashire and York- 
a? t-back in shipbuilding, in iron and steel 
pre; but ™ i in other industries has proceeded so far 
ee io renchione upon nearly every trade in the 
ahs ‘ may be said to have become general. The 
at +. practically world-wide. The exports 
pression, also, 18 P y ] th 
‘the United States are over 20 per cent. below the corre- 
monding figures of last year, while egy orn Py 
own in countries so far apart as ey erm y 
v, India and Australia. Indeed, the Senn 
sures for Jugoslavia are the only figures in the list which 
» not below those of a year ago. ‘Similarly , the price 
dices in our “ Monthly Bulletin,” though not on a 
amparable basis for the various countries, tell the same 
tory of a world-wide price recession affecting every 
untry except China. It it clear, in fact, that we are 
: s cyclical movement such as those to which we 
ere accustomed in pre-war days. It has not been 
catastrophic a slump as that of 1920, for, 
nvept possibly in the United States, the recession was 
preceded by anything corresponding to the speculative 
pward movement that occurred immediately after the 
at. But the extent of the downward movement of prices 
nd of the check to international trade suggests a major 
ther than a small or short-lived depression. 
In the face of these conditions it is natural that a 
umber of leading questions should be keenly discussed 
oth in this country and elsewhere. What were the imme- 
ite symptoms and causes of the depression? How long 
it going to last, and has it passed its worst? Are there 
puditions that will permit of a fairly rapid recovery, 
ud, if %, will Great Britain share in it? Behind all 
ese questions lies the more far-reaching issue whether 
he fundamental causes of the set-back, or, at least, im- 
pari peiens factors, were of a nature capable 
Ms to mmediate causes, it is common knowledge that 
ote the downward movement to commence was 
vA the —_ Street slump last autumn, and that the 
, newton ack which followed in that country played 
modes op rata in checking the demand for 
 buiness world - 8, but in changing the opinion of 
biome m one of hope to one of pessimism. 
ting in which oe to bear in mind the general 
hel toe ca American slump occurred. Firstly, 
i compl years since the return to the gold standard 
my pected by the fixing of th "4 4 
5, Europe hag ioe § ol the franc exchange. Since 
OW, and n recovering, but progress has been 
, and the aeeumul gr 
its pre-war Peg of capital has not yet returned 
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THE RIDDLE OF THE TRADE CYCLE. 


ciable increase in the dernand for food, or even for textiles, 
but had increased demand in quite other directions. 

Hence, there had been signs for some time before the 
slump of a tendency for the output of certain primary 
products to outrun demand, and attempts had been made, 
over a wider field and on a larger scale than at any other 
time, to regulate production. Rubber, tin, coffee, copper, 
oil, and steel had all been the subject of attempts at 
restriction. In the even more important case of wheat, 
attempts had been made to regulate supplies to the market 
in Canada and elsewhere. The history of these attempts 
has shown not only the extreme difficulty of regulating a 
commodity of world-wide consumption, but also the 
danger that unexpected forces may come into play and 
the last state of the market be much worse than the first. 
The slump in wholesale prices has unquestionably been 
made worse in several cases by the failure of restriction 
schemes. The rapid accumulation of stocks preceding and 
accompanied by the slump in wholesale prices is the most 
outstanding phenomenon of the present depression. 

Proceeding from the immediate causes and symptoms of 
the setback to the question of its probable duration, we 
can see no warrant for expecting an upward turn in the 
cycle until there is a definite reversal of the trend of com- 
modity prices. This can hardly happen until the wide- 
spread glut in the world’s wholesale markets is removed. 
The influence of cheaper short money should slowly make 
itself felt and consumers’ demand should in the long run 
respond to cheaper prices of primary products, but it is 
difficult to see any factor likely to bring about a sudden 
or rapid change for the better in the situation. It is true, 
as Sir Frederick Lewis, in his address to the shareholders 
of the Furness Withy Company (reported in a later 
column) optimistically pointed out, that ultimately trade 
recovery may be looked for with confidence, and that it 
is likely to begin as soon ag it is realised that a definite 
turning point in the course of prices has been reached. 
But the process of adjustment between the price of raw 
materials and that of finished products is slow. It is, in- 
deed, probably slower than before the war, when wages 
and other costs of production—to say nothing of the effects 
of price-fixing organisations—had not reached such a 
degree of inelasticity. Without attempting to assume the 
role of prophet, we are inclined to think that those writers 
and economists who expect to have to wait until next year 
before a real recovery takes place, even in the United 
States, have reason on their side; and, as it is almost safe 
to assume that an upward turn in America is a condition 
precedent to improvement elsewhere, we may have to 
exercise patience and courage before the end of the depres- 
sion in this country is sighted, and to console ourselves in 
the meantime with the reflection that, so far as costs of 
production are concerned, Great Britain is better placed 
to compete with the rest of the world to-day than it was 
four years ago. 

When we turn finally to the question whether there 
were underlying causes of the depression amenable to con- 
trol, we are faced at once with the riddle of currency and 
credit control not merely in anyone country but—since 
all are linked to gold—as an international prob- 
lem. In a striking memorandum which we _pub- 
lished as a supplement to the Economist three weeks 
ago, Sir Henry Strakosch directed attention to the 
problem of the relation between gold and prices. Two of 
the outstanding features of his analysis were, firstly, the 
arbitrary redistribution of income which takes place when 
the general price level changes and the depressing effect 
upon enterprise if it falls; and secondly, the failure to use 
the world’s monetary gold in recent years so as to provide 
& sufficient basis of money and credit for the world’s 
steadily expanding trade. 

Though there may be technical difficulties in measuring 
the price level, and though there may be differences of 





opinion as to what precisely is the index that: monetary 
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control should aim at stabilising, there is general agree- 
ment as to the deplorable results which have followed 
movements such as those which we have recently experi- 
enced. There is still less reason to dissent from the thesis 
that an important factor in the situation has been the 
unsatisfactory adjustment of the gold supply. Sir Henry 
Strakosch’s tables show that the actual annual output of 
gold is adding less than the 8 per cent. which is generally 
considered as the measure of the average annual increase 
in the world’s economic activity. Development of the 
monetary and banking systems in various countries might 
make it possible for this increase to take place at steady 
prices, even if the increase ir the gold supply was slightly 
below this figure. But it is an arresting fact that more 
than the whole of the world’s production in 1929 was 
absorbed into and immobilised in the reserves of France 
and the United States, leaving actually less than before 
available elsewhere. The high interest and money rates 
which obtained during 1923 and 1929 slowed up the de- 
velopment of trade in those years, and if iurther impor- 
tant changes in the distribution of the world’s gold should 
take place owing to differences both in practice and 
opinion as to the réle which gold should play in the mone- 
tary systems of various countries, there is a real danger 
that the gold internationally available may prove insuf- 
ficient to permit the recovery of prices and an expansion 
of trade. This very important aspect of the economic 
situation requires the urgent consideration of those directly 
concerned with it, including the directors of the Bank 
for International Settlements and the Gold Committee 
of the League. It is very unfortunate that our own Bank- 
ing Committee, which must take cognizance of it, has 
conducted all its proceedings behind closed doors, and 
that it will be many months before we are likely to hear 
what they have to say on the possibility of alleviating 
such depressions as that from which the world is now 
suffering by concerted monetary policy. 








EUROPE AND M. BRIAND. 


Wuew M. Briand in the middle of May despatched to the 
European States members of the League his famous 
memorandum on European union, he added, as a foot- 
note, ‘‘ R.S.V.P. before July 15th.’’ All the States in 
question have done him the courtesy of answering within 
the desired time, and M. Briand’s obvious aim of collect- 
ing the replies in time to consider them before the League 
Assembly has been fulfilled. Whether the dossier of 
answers, showing Europe's first reaction to his proposals, 
will satisfy him is, perhaps, a little doubtful. But for two 
things he must have been prepared. The wheels of diplo- 
macy revolve slowly, and two months is so short a timg 
in a Foreign Office calendar that the replies were bound 
to be, as indeed they are, tentative in nature; nor could 
the Chancellories, in their first official Notes on the sub- 
ject, be expected to give more than a general and non- 
committal approval of his broad ideal, while at the same 
time emphasising doubts and difficulties peculiar to 
various Governments. When the inevitableness of such 
limitations is realised, M. Briand has no real cause for 
disappointment. The replies reveal, indeed, so wide a 
range of conflicting aims and interests as to prove the 
vision of Europe as a political and economic unit to be at 
present remote. But this the author of the proposals 
himself foresaw when in his memorandum he proclaimed 
that union and not unity was his objective. Moreover, 
many of the objections raised, especially those in the 
British reply, were explicitly forestalled in the 
memorandum itself. 

Despite the rather chilly reception by the Paris press 
of the replies of one or two of the Governments, there is 
room for the view that, taken as a whole, the official 
statements which M. Briand has elicited are as practically 
useful and as tactically favourable as could possibly have 
been expected. He has received almost universal 
approval of his object of approaching European security 
and well-being through closer co-operation; and he has 
put himself, with a minimum of delay, in possession of 
the official staternent by all the European Governments 


of their own angles of approach. What more, at this 
stage, could he expect? 





. . a 
The very diversity of the points raised in the rep 
underlines the necessity for closer co-operation ; 
ge “agli Just 
clearly as it silhouettes the difficulties. Nearly all 4 
Governments—the British Government most defining 
and forcibly—insist that whatever is done must be 7 
under the @gis of the League, and that nothing must 
contemplated which might impair the League’s authors 
or prestige. Both Italy and Holland remind us that 
European—or semi-European—States are not mem) 
of the League, and urge that in any discussions , 
European co-operation all European Governments » 
be invited to participate. Germany introduces ph 
into her Note which scarcely veil her desire to mal 
revision of the Peace Treaties a postulate of co-operatig 
and Hungary in terms demands frontier rectifeatigs 
while the merit which Poland sees in M. Briand’s plan j 
the permanent maintenance of the status quo, Spa 
lays stress on her South American interests and 
countenance nothing that would place them in jeopary 
The Dutch Government, which, like the British, are yg 
ried over playing a double réle as a European anj 
colonising State, puts tariffs in the forefront of Europes 
problems, but is not prepared to purchase a lowering g 
inter-European tariffs at the price of a high tarif y 
against the rest of the world. Italy seizes upon the oth 
oustanding European problem—armaments—and 
effect says that disarmament must come first, a claimi 
whcih we hear the voice of Signor Grandi, without 
getting that the hand that guides Italian policy ist 
hand of Signor Mussolini. The British Governm 
stress the retention of full individual sovereignty, 
Holland thinks that such retention is incompatible mt 
the ideal at which M. Briand aims. 


We need go no further to illustrate the conflict of ve 
and the variety of angles of approach. But they te 
nothing new and certainly reveal nothing fatal to 
limited conception of closer European consultsts 
Many of the points raised have been dealt with in advu 
by M. Briand, who, let us remember, explicitly contet 
plated his new organisation as working “* within t 
framework of the League.’’ How far then has this ™ 
interchange of views taken us? It has proved, if # 
proof were needed, that we are yet far from the time ¥ 
Europe can be welded into a political unit or grouped 
a single customs union. But much remains, and 
crux of the question is how far it is possible to cr 
machinery by which, within the orbit of the League # 
in co-operation with it, the nations of Europe can 
a basis for common action against their own spec 
troubles. And it is just on this essential point thst 
British reply is open to criticism. The British Gove? 
ment say :— 


If they have rightly understood the proposals contained _ 
memorandum, the French Government suggest the poe 
new European Conference and Executive Committee, ant P” 
also of a new Euro secretariat. These bodies would nd 
derive their authority from the Covenant or from Part - ad 
Treaty of Versailles; they would in no way be control be 
rules and safeguards which those instruments provide; ry Qn 
be in no way organically connected with the League 0 ° of 
they would only correlate their work with that of the org 
League in so far as they decided by specific and spontaneous" 
to do so in any given case that might arise. Since the ry of 
League have already begun work on virtually the who ‘ort 
programme of practical action which the memorandum =. 
it is difficult to see how these new European institutes ‘al 
operate without creating confusion, and perhaps 4ls0 by 
which, however little it might be intended or declan a 
European Governments, could hardly fail to diminish bo 
and the authority of the organs of the League. ae 

The argument is by no means conclusive. os a 
reason why ‘* confusion ’’ or “* rivalry renee : 
sarily result from the new consultative mee “eel 
M. Briand suggests. On the contrary, it woU and} 
us to afford the chance of initiating, quickening ‘aa 
fecting in the important area of Europe 4 tee 
the practical ameliorative work which the _ is tt 
forms or tries to perform for the whole world. - oe . 
any obvious difficulty in providing safeguar® 
would secure that the work of the Europea? ove 
purely complementary to .he League machine. ; 
M. Briand’s Conference and Secretariat for - 
any more hostile to the League or less practic#? 
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g oan essential steps towards the pec a 
ere ence and the recovery of prosperity, ot 
pt o rn proposals are at least a definite attempt to 
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ene then. the real difficulties in the 
ke be | at should be defined by those 
: a" are thus enabled to see more clearly 
nar | limits of common action. But this 
my + gane perspective should make states- 
os od not less, eager to achieve that degree of 
Nao re for mutual help which may be feasible. 
ot 4 bas made his proposals. The European Gov- 
9 ue all willing to discuss them at the League 
; slr The next step is with M. Briand, who should 
fad it impossible to assuage unfounded fears and 
sjidate a generally expressed will to pursue, under 
yuthority of the League, a path that may lead a little 
r to the goal of common action by European States 


beir own practical and pressing problems. 


—_—_— 


THE WORLD'S MERCHANT FLEETS. 


poxpexcy over the position and prospects of most 
ish industries is so prevalent that it is agreeable to 
i comfort from any assurance ‘forthcoming that we 
not in all spheres of commerce falling behind our 
in competitors. Crumbs at least of such comfort may 
derived from a study of the statistical tables accom- 
ying the latest edition, issued this week, of Lloyd’s 
pister Book, which provides each year a valuable census 
yo of all the merchant vessels of 100 gross tons and 
ards owned in the world. Although the effects of the 
pean war and post-war policies of ‘‘ economic 
onalism "'—rekected widely in artificially fostered 
haut fleets—have definitely deprived Great Britain 
the outstanding supremacy which she enjoyed up to 
end of the first decade of this century as a result of 
onginal lead in steamship construction, developments 
ug the past five years have considerably strengthened 
‘onnage position of the British merchant fleet in com- 
ison with that of other countries’ shipping. 
peloré ¢xamining the experience of the past quinquenn- 
» Ne present a table which shows the growth of 
fish and total world tonnage during the past thirty 





(In millions.) 
Ki 1900, , 
: 1910. 1920 1930. 
mm and motor. 11-5 16- 18-1 20-3 
cinemressssettssnss 1-7 0-7 0-2 0-1 
. ‘aioe Ser jae Preritnd 
MAA eresrssscsscces 13-2 17-5 18-3 20-4 
and motor. 99.4 37 
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ih mercantile Spon , the proportion which the 
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“ 12.5 million nan ead motor shipping out of a 
had fallen by 1995 ‘5 per cent., the British 
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now barely 31.5 per cent. Changes in national ownership 
since 1925 are shown in detail below :— 


STEEL AND [Ron STEAMERS AND Moror SHIPS EXCLUDING LAKE 











8 a aS ae 





VESSELS. 
(Million Gross Tons.) 

Country. 1925. | 1926. | 1927. | 1928. | 1929. | 1930. 

MPeeEE dccttbostbecdscsscsacd 19-3 | 19-2 | 19-2 | 19-7 | 20-0 | 20-3 
BEAD: senagscenepareepooen 11-6 | 11-1 | 10-9 | 10-9 | 10-7 | 10-4 
SE nesuntocévagnevonmnes 2:9} 3:1] 3:4] 3:3] 3:2) 3-3 
Germany .............0+- 3-0} 3:0] 3:3] 3:7] 40] 4-2 
DID: cncdeicoccccesssces 33 | 33] 3:4] 353] 33] 3-4 
Holland.............00000s 26] 2:6; 2-6) 2-8| 2:9} 3-1 
Scandinavia (a)......... 4-8; 5-0/] 5:1] 5-4] 5-6] 6:2 
SE ccenecasineneepavecgce 3:7} 3:8] 3:9] 4:0] 4-1] 4-2 
AES TE 776) 8-O} 7-8] 8-5] 91} 9-4 
World Total ...... 58-8 | 59-1 | 59-6 | 61-6 | 62-9 | 64-5 























(a) Norway, Sweden and Denmark combined. 


The relative competitive efficiency of merchant fleets 
cannot, however, be judged without reference to other 
factors than mere quantity, and an examination of the 
world’s tonnage divided into categories of age yields re- 
sults whose significance merits recognition. Although the 
generally accepted ‘“‘ life ’’’ of a ship is 25 years (apart 
from notable exceptions such as the Mauretania, vessels of 
greater age are normally too slow and costly in fuel con- 
sumption and repairs to be economically efficient), it is 
important to bear in mind that much of the shipping built 
during the war was hurriedly constructed and subjected 
in its early days to ‘‘ hard driving,’’ not calculated to 
promote long life. Thus a crucial factor in estimating the 
present prospects of any country’s shipping is the 
quantity owned which was built during the past ten years, 
a period in which technical progress in design and methods 
of propulsion have been rapid. 

The following table shows the quantity of tonnage in 
three age divisions owned in the United Kingdom, the 
United States and the world five years ago and to-day :— 


(Million Gross Tons.) 











Tonnage aged— 
Under 5 years. | 5-10 years. 25 — 
1925. | 1930. | 1925. | 1930. | 1925. | 1930. 
Uy sciccsicocece 4-9 4-6 4-7 5:0 1-6 1-6 
U.S.A. (sea)..... 1-5 0-4 8-2 1-5 0-5 0-7 
World ........... 13-1 | 11-2 | 19-6 | 13-5 8-2 | 10-8 




















In 1925, world tonnage under 10 years old amounted 
to 32.7 million tons, of which 9.6 million tons, or 29.4 per 
cent., was British. To-day the British proportion is 9.6 
million tons out of 24.7 million tons, or nearly 39 per 
cent., and the American percentage has fallen from 29.7 
to 7.7. Again, at the other end of the scale, the British 
share of the world’s mainly obsolete tonnage has fallen 
from 19.5 to 14.8 per cent. Moreover, not only has the 
age-factor of the British merchant fleet thus strikingly 
improved in comparison with the world figure, but the 
increasingly high efliciency of our shipping is indicated 
also by the following summary table of ownerships of the 
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more important part of the world’s aggregate tonnage 
available for ocean-going traffic of passengers and general 
cargo, i.¢., tonnage exclusive of tankers, vessels of less 
than 5,000 tons gross, and vessels over 25 years old :— 


Larose Ocgan-Goinc Tonrnace 


(In millions.) 

1927 1928. 1929. 1930. 

United Kingdom...... ° 9-3 9-7 10-1 10-4 
WBA. ancocecesccevsccsey 5-5 5°5 5-5 5-4 
Italy ......ccceceresereses 1-7 1-6 1-5 1-5 
Germany ....cccceceeees 1-5 1-8 2-1 2-2 
Frenow  ......cseceeeeeees 1-5 1-5 1-5 1-6 
FOPGD..0.0.cccceeeerecers 1-5 1-5 1-6 1-7 
Holland ..........c00s0008 1-4 1-5 1‘6 1-7 
Other countries ........ 2-4 2-4 2-5 2-6 
World Trade ..... 24-8 25-5 26:4 27-1 


The British percentage of this ‘‘ major ’’ fleet has risen 
during the past three years from 37.5 to 88.4, and the 
inference to be drawn from this and the preceding table 
is that when the flow of sea-borne commerce recovers 
from its present low ebb (illustrated by the fact that 
some 5 million tons gross are now laid-up for lack of 
cargoes) the British shipping industry, from the point of 
view of available efficient tonnage, will be well placed 
competitively to take advantage of the recovery. 

Meanwhile, the increase of 1.53 million tons in the 
world’s fleet which Lloyds Register notes as having 
occurred during the past twelve months, following net 
increases of 1.12 millions in the previous year and an 
average yearly increment of 1.08 millions in 1926-28, has 
added seriously to the present embarrassments of ship- 
owners. It is true that 548,000 tons of this increase 
represents additional tanker tonnage which does not enter 
into competition for general cargo, but on the other hand, 
the vessels scrapped last year (944,000 tons, against 
786,000 tons in 1928, and 403,000 tons in 1927) were 
replaced by shipping—predominantly motor-driven— 
which is both faster and possesses greater carrying 
capacity, gross ton for gross ton, than the broken-up 
equivalent. If last year’s slightly accelerated rate of 
scrapping were to be no more than maintained, and if 
new construction, were to proceed at the level of the past 
two years, i.e., 23 million tons per annum, only an un- 
expectedly large increase in world trade would prevent 
the existing surplus of carrying capacity being indefinitely 
prolonged. 











—— 


THE TRADE SITUATION IN AUSTRALASIA. 


(BY A CORRESPONDENT.) 


AUSTRALIA'S national income for some years past has 
probably approximated £650 millions per annum. During 
recent months this income has been appreciably reduced. 
For some years net borrowings abroad for public purposes 
have averaged about £30 millions annually, but for the 
present this source of income is practically cut off. In 
addition the recent heavy declines in the prices of the 
chief exports, wool, wheat, meat, dairy produce and 
minerals, have reduced the income from exports by per- 
haps £40 millions. These two items together have meant 
a reduction which probably totals £70 millions in the 
national income received frem abroad. 

That loss falls directly on people whose income comes 
either from the sale of exported goods abroad or from the 
expenditure in Australia of money borrowed abroad. Their 
incomes being reduced, their expenditure must also be re- 
duced. They will buy correspondingly less of goods and 
services on sale in the local markets, and hence others 
will suffer reduction of income as well. It is difficult to 
judge what this internal loss will be, but it will, for the 
time being at least, add appreciably to the loss from ex- 
ternal sources. Current estimates suggest it may be be- 
tween £30 and £80 millions, which, with the £70 millions 
lost from external sources, makes a total reduction of £100 
millions to £150 millions in a national income of £650 
millions. These figures are necessarily rough approxi- 
mations, but the conclusion holds that for the present 
year the reduction in the nstional income cannot be much 
less than 20 per cent., or one-fifth. 





a, 

Part of this loss will probably be permanent, part on) 
temporary. The loss in the future will be legs shouls 
Australia renew her annual borrowings abroad on any ¢;, 
siderable scale, or should the prices of her exports reeoy,, 
appreciably. Further, the loss might be greatly reduc, 
and perhaps altogether covered were internal prices to {,) 
in correspondence with external prices and were prody,. 
tion to expand. But the great difficulty of the situatic, 
is the difficulty of lowering internal prices to meet tj, 
decline in external prices. Australia’s internal price Jey¢) 
her wages and many capital values, have become adjusted 
rather to the general level of world prices which obtaine 
after the war than to the present level, and they are, {,, 
a variety of reasons, particularly inflexible. For years past 
world prices, and the prices received for Australiay 
exports, have tended to decline, until, for the present year 
judged by pre-war bases, the export price level is on); 
about two-thirds as high as the internal price level. Thy 
tendency to declining prices has been balanced jy 
Australia by rising tariffs, bounties for certain exports, 
and, to protect the workers’ standard of living, by wages 
fixed or rising at the dictates of the State wage-fixing 
tribunals. Hence the export industries have been gy. 
jected to declining prices for their produce on the one hanj 
and to fixed or increasing costs of production on the other. 
The numbers engaged in production for export have de. 
clined, despite some bounty feeding of certain industries, 
and these people have presumably sought work in industry 
producing for the internal market. The highly protected 
manufacturing industries have expanded ; but they do not 
export, and, with their high cost of production, cannot 
compete in export markets. Nor could they hold their 
place in the local market, in many cases, without the high 
tariff protection they receive. 

The tendency of labour to flow into these protected in- 
dustries during the last decade has not been accompanied 
by a corresponding expansion of their internal markets. 
Labour has been attracted to industries producing solely 
for the local market by the relatively better conditions 
obtaining there, but it could not allbe absorbed. Nor could 
it be absorbed in the industries producing for export, 
whose markets were much less limited, for the scale of 
production, at world prices, is limited by the level of 
their costs of production. The result has been a consider- 
able volume and a steady increase of unemployment, 
which has been more or less acute for several years past. 
Attempts have been made to solve the unemployment 
problem and increase production by ambitious develop- 
ment plans, many on uneconomic bases, financed by 
borrowing from abroad. 

Such, broadly, is the vicious circle in which Australia 
has become involved. The attempt to maintain a high 
level of internal prices and to protect wages, despite the 
falling tendency of world prices, upon which Australian 
exporters must depend, brought about unemployment. 
This in turn was a prime cause of heavy borrowing abroad 
and much uneconomical expenditure at home, which 
tended further to increase taxation and hence costs of 
production, and so to aggravate the very difficulties from 
which the country suffered. Now the axe has fallen. 
With her borrowing abroad seriously curtailed, and her 10- 
come from exports reduced by the fall in prices, Australia 
must reduce her internal expenditure. She has attempted 
to do so by drastic public action to lessen imports, but a0 
inevitable effect must be a serious increase in the already 
heavy volume of unemployment, which, though little 
recognised as such in Australia, is really an indication of 
the industrial dislocation and economic dis-equilibrium 
occasioned by price disparities of long standing, and accen- 
tuated by recent events. The situation might be tided 
over temporarily were Australia able to borrow a consider: 
able sum abroad—borrowing at home would make little 
difference, as it would transfer rather than increase PUT 
chasing power within Australia—and a decided upw' 
movement in export prices might remove much of the diffi- 
culty. But both these contingencies are improbable. The 
remaining way out of the difficulty, and, should worl 
prices remain near their present level or continue to fall, 
the only way out is to reduce internal prices and intert® 
costs of production. This would involve many trouble- 
some adjustments, including some reduction of wage 
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poe has been effected whally a ae sae 

ve from ep ye of this loss were felt, 
ment for pom reduction in amounts due to be paid abroad 
oo ia Hence the normal balance of payments 
by Av ly disturbed. It is the practice of Australian 
was violently ‘ye money due to Australians in 
banks to rece mainly in London, to hold it there in 
overseas alia etc., and at the same time to 
the _ ” * to Australia by crediting it to customers’ 
“_ prance there. The increased deposits in 
. s constitute bankers’ liabilities there against which 
— assets in the form of credits, etc., in London and 
- centres, When the banks pay money abroad for 
pet they debit the amounts to customers” deposit 
accounts in Australia, so lessening their own liabilities 
there, and pay out from their funds held in London or 
other centres, ‘so lessening their assets abroad. The price 
charged for Australian exchange by the associated banks 
of Australia depends, —_ on the relative abundance of 

ld abroad for exchange purposes. 
— ren very unfavourable turn in the balance of 
payments has made such funds very scarce, and the 
Australian banks have — to a tear yon — 

meet the shortage. ey have increase e price o 
saiien paste ps a considerable premium (which means 
a corresponding discount for exchange on Australia); they 
have rationed the limited amount of exchange available ; 
and they have sought to increase their funds by heavy ex- 
ports from their gold holdiags, by sale of securities abroad, 
and by their own or their customers’ borrowing in centres 
overseas. Even so, the discount on the Australian ex- 
change is in the neighbourhood of 6 per cent., and it 
would be more if the market for exchange were free and 
the sterling available were sold to the highest bidder in 
Australia. Similar exchange difficulties have occurred 
several times since the war. They have always proved 
temporary, and the present difficulties may be met by 
corrections in the balance of payments which the exchange 
position itself will do much to effect. 

The exchange difficulty, however, has not been confined 
to Australia; it has been communicated to New Zealand. 
New Zealand has also suffered a reduction of national 
income due to the fall in export prices, and she has un- 
doubtedly been involved in some measure during recent 
years in @ vicious circle similar to that of Australia, with 
high internal costs and falling external prices occasioning 
me unemployment. But her borrowing abroad has not 
‘ rp ie her recorded exports exceeded her imports 
1920-30 he pee, cont: im 1927-28 and 1928-29, and for 
rome “ _ mannan can be at worst but a little un- 
of these main me er balance of payments, on account 
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smaller balances, and it is safer to protect them by ob- 
serving rates similar to those of Australia. The argument 
may not be altogether convincing, but the practice is 


explained. 


The fact remains, however, that there is nothing in New 
Zealand’s recent or present balance of payments abroad 
to justify the markedly unfavourable exchange rates 
quoted. Australia has had serious difficulties with a very 
unfavourable balance of payments, which are reflected in 
the rates of exchange, and these have pulled down the 
rates of her smaller neighbour in sympathy. The tendency 
of the present rates is to stimulate both an early return to 
a favourable trade balance for New Zealand and a con- 
tinued flow of New Zealand funds to help Australia over 


her difficulties. 








MOTOR TRADE 


PROSPEOTS. 


(BY A CORRESPONDENT.) 


ReEcENtT events emphasise the need to break down the 


intense individualism which has up to the present been 
characteristic of the British motor industry. The motor 


year begins in October with the Motor Show and the intro- 
duction of new models, so far as the internal organisation 


of the industry is concerned, and the first half of 1929/30 
has not fulfilled expectations. 
has materially reduced the sales of private cars, and the 


General trade depression 


anticipated trend of demand towards higher power, on 
which several of the more important manufacturers 
were banking, has not so far taken place. There seemed 
to be such a change in the public’s taste in the autumn 
of 1928 and the early months of 1929, but it has not been 


maintained. 


The number of new vehicles registered plainly reveals 


the difficulties of the situation :— 


Private Cars ........seceeee 


Goods vehicles ............ 
Miscellaneous vehicles ... 


Oct., 1928- Oct., 1929- 





177,435 


Ine. (+) 
April, 1929. April, 1930. or Dec. (—). 





9 
92,889 — ® 0 
41,628 — 5-7 
809 + 33-7 
4,421 + 1-0 
52,218 + 15:8 
? 9 + 11-4 
174,944 — 1-4 


An analysis of the registrations of private cars and goods 


vehicles gives the following result :— 


* Includes Morris-Oxford in earlier 


Private Cars. 


Oct., 1928- Oct., 1929- 
April, 1929. April, 1930. or Dec. 





b 8) 

21,037 24,881 + (8.3 
9,473 8,902 om 6-0 
19,264 15,577 — 19-1 
15,836 6,196 — 60-9 
5,035 11,989 +138-1 
6,445 4,644 — 27-9 
8,541 8,496 — 0:5 
1,387 1,090 — 21-4 

90 105 + 16-7 
97,824 92,889 — 50 

period. 
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t Includes New Ford in both periods and Morris-Oxford in later 


period. 


Goods Vehicles. 


Up to and including 1-ton 
SZ TOMB ccesereccccceerees 


Seeeeresereersssee 


Oct., 1928- Oct., 1929- Ine. (+) 


8,663 
15,167 
1,616 








( 
April, 1929. April, 1930. or ar (—). 

8470 — ‘2-2 
19,432 + 28-1 
1,951 + 20-7 
1,594 -“ §-1 

775 + 10-6 
32,222 + 15-8 


27,827 


In spite of trade depression, new registrations of goods 
vehicles are being maintained, thanks largely to the drop 
in the price of 30-cwt. vehictes, registrations of which in- 
creased from 15,167 to 19,482. The American manufac- 
turers, however, are making a serious bid for the ‘‘ middle- 
weight ’’ 30-cwt. vehicle market. With regard to private 
vehicles, the British motor manufacturers set out at the 
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1929 Motor Show “‘ to educate the British public up to a 
higher powered car.’ They put themselves to consider- 
able expense to produce Light Six-Cylinder cars of a type 
which they thought suitable for the Dominion markets, 
but actually they have not changed the trend of home 
demand to the extent anticipated. On the contrary, it is 
turning more towards small cars, and especially 8 h.p. 
Baby Cars, and also towards the New Ford, which is rated 
at 15 h.p. for taxation purposes, but which, on sccount 
of its low initial cost and very low insurance premium, is 
proving an effective and successful competitor of other 
makes with ratings of 12 h.p. to 15 h.p. The reason for 
trying to change the home demand was that it was thought 
that mass-production economies might be made, if a car 
could be produced which would appeal equally to the 
British and the Dominion buyer, and that American com- 
petition might be successfully countered. There has, how- 
ever, been no appreciable increase in 16 h.p. registrations, 
which include Singer, Wolseley, Austin, Humber, Crossley 
and Rover models, while the 17/19 h.p. class, including 
Morris Isis, Sunbeam, and Alvis makes, has declined sub- 
stantially. The new models put on the market have not 
met entirely with the expected measure of success at 
hom, and, judging from the export figures for the begin- 
ning of this year, although they may have won some 
ground in the Dominions, it is nothing like as much as 
was hoped. 

The home demand for medium-sized cars is undoubtedly 
concentrating on the New Ford. No energy is frittered 
away by the Ford Company in the manufacture of large 
numbers of different models. Registration figures by makes 
are not available for Great Britain, but those of the Irish 
Free State, where taxation and other conditions are fairly 
comparable, for the first quarter of this year deserve atten- 
tion. Out of 1,460 new private cars registered, Fords 
claimed 538, compared with 281 for Morris and 164 for 
Austins. Fords also numbered 271 out of 502 new com- 


mercial vehicle registrations, against 59 for Morris and 108 
for Chevrolets. 


The new models of round about 16 h.p., of which so 
much was heard at the Motor Shows of both 1929 and 
1928, are not of a type which competes with the Ford, but 
rather are to be looked upon as competitors of the larger 
American cars of 18 h.p.-28 h.p. Imports of American 
ears were 16,572 in 1929, compared with 11,196 for 1928. 
This growth is remarkable in view of the fact that the in- 
crease in registrations of cars of 16 h.p. and over for 1929 
over 1928 was only from 87,587 to 45,618. It would 
appear from this that British manufacturers were last year 
barely maintaining their share of the home demand for 
large and fairly large cars. This year there seems likely 
to be a slight drop in imports from America, but, tariff pro- 
tection and h.p. tax notwithstanding, it is doubtful 
whether, price for price, the British manufacturer is suc- 
ceeding, with his wide range of 16 h.p. ‘‘ Sixes ’’ in meet- 


ing American competition either in the home trade or the 
export market. 


British manufacturers are probably right in trying to 
produce a *‘ Colonial '’ car, provided that they do not on 
that account neglect the ‘* Baby "’ cars, in the production 
of which they easily lead, and do not, as some appear to 
do, assume that the 12-14 L.p. car is obsolescent, when, 
as a matter of fact, the explanation of the recent reduc- 
tion in sales of this class is that the New Ford has in- 
creased its share in the ‘‘ medium-sized "’ market. The 
Ford Motor Company is planning to concentrate its 
European manufacturing business at its new works at 
Dagenham, which, when completed, are expected to em- 
ploy 20,000 people, and to turn out the component parts 
of perhaps as many cars as are now produced by the 
whole British motor industry. The Continental assembly 
plants will be allowed to draw on either Dagenham or 
Detroit for supplies, whichever they find cheaper and 
more convenient. It is the Ford policy to maintain com- 
petition, where possible, between their different plants, 
and it is therefore obvious that, if Dagenham costs are 
placed on a level to compete with those of Detroit, there 








es, 
will have to be an enormous reduction in the Price of 


British cars of similar size. A reduction in Price will be 
equally necessary for the larger British cars if they are 
to compete in the Dominions with Chevrolets, Buick, 
Essex and Chryslers. 


The only way in which it will be possible to bring about 
these reductions will be by an imitation of American 
methods of mass-production, which pre-suppose a large 
output and a comparatively small number of models. This 
will entail the re-organisation of the British industry into 
larger units. Such consolidation is the next task ahead 
of the British motor industry, and is, indeed, already being 
begun. The future of the industry is bound up with the 
success of its rationalisation, as it is only by pushing a 
vigorous rationalisation policy to a successful conclusion 
that it will be possible to hold a reasonable share of the 
home demand for medium-sized cars against Fords, or to 
gain from the Americans a fair share of the Dominion 
demand for larger cars. Unless large-scale production cap 
be assured, the attempt of the British manufacturers to 
popularise the ‘‘ Light Six ”’ will continue to meet with 
only a limited success in the home market, and will fail 
to fulfil last autumn’s prophecies in the export trade. 

The total British output of private cars is now in the 
neighbourhood of 170,000-180,000 units per year; of this, 
55 per cent. is produced by the two largest concerns, and 
88 per cent. by the eight largest. If the Ford Motor Com. 
pany be excluded from these eight, it is found that the 
production of the remainder includes 42 different models, 
of which no fewer thun 8 are of 16 h.p. Rationalisation 
will seek to reduce the number of these models to not 
more than one or two of each class. The impossibility of 
really effective competition with American manufacturers 
at present may be gauged from the fact that American 
car production amounts to nearly 4,000,000 units annually, 
and, while the eight largest concerns control over 92 per 
cent. of the American output, the seven largest between 
them produce only 32 different models. 





ceil 
— 





THE FUTURE OF EAST AFRICA. 


As lately as a quarter of a century ago it would have 
seemed improbable that the destinies of East Africa— 
then a virgin country which had recently been parti- 
tioned, on the map, into spheres of influence by several 
European Powers—were rapidly to become a matter of 
world-wide importance and concern. Looking back over 
the history of this quarter of a century to-day, we cal 
see how this unexpected development has actually come 
about. 

In the early years of the twentieth century Asia, not 
Africa, was the principal field in which the experiment of 
Western rule over non-Western peoples was being under- 
taken. The locus classicus of the experiment was the 
British Indian Empire; and it looked as though what was 
the status of India then would become the status of other 
Asiatic countries in the near future—Persia, for example, 
and Turkey-in-Asia and Siam and perhaps even the 
greater part of China. Indeed, the only Asiatic country 
which then appeared quite secure against the prospect of 
falling under some form of European dominion was 
Japan. Between that recent date and to-day the political 
map of Asia has changed almost beyond recognition. 
Turkey, Persia and Siam have become as fully indepen 
dent as Japan was before; China is within sight of the 
end of extra-territoriality; "Iraq is within measurable dis- 
tance of seeing the last vestiges of the British mandate 
extinguished by her admission to membership of the 
League of Nations; India is on the road to becoming % 
fully self-governing member of the British Commonwe 
of Nations, and even in Indonesia—Dutch, British an 
American—the movement towards self-government id 
well under way. In fact, the picture of Asia 0s & = 
for Western rule is already a thing of the past. On ‘ 
other hand Tropical Africa, which was still the ‘ 
Continent at the close of the nineteenth century, 54 
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. wher problems of the new Tropical Africa present 
poner in their most acute form. For example, the 
administration and development _of Tropical é' African 
dependencies by Western Powers 1s relatively simple in 
countries like Nigeria or French West Africa, where 
Western Governments have only to deal with the popula- 
tions which they found in the land when they originally 
assumed control. The crucial complication arises where 
the assumption of control by Western Governments 1s 
followed by the immigration of European and Asiatic 
settlers; and East Africa is the place where this 
phenomenon has occurred. Indian settlers have come 
because East Africa is the nearest under-populated 
country to India in which Indian settlers can find 
climatic conditions similar to those in which they have 
been bred. British settlers have come because the 
Kenya Highlands are almost the only spot in the Tropics 
—part from the already tenanted highlands of Abyssinia 
and Peru—in which Europeans, for their part, can like- 
wise make themselves more or less at home. Thus, in 
East Africa, we have the whole material problem of 
Tropical African development complicated by the social 
problem of reconciling the interests of three communities 
which are respectively of African, Asiatic and European 
origin. 

Before the war, Great Britain shared the responsibility 
for the future of East Africa with Germany. Since the 
Principal Allied and Associated Powers conferred upon 
His Majesty’s Government a mandate for what used 
to be German East Africa, the whole responsibility has 
become ours, and in respect of the mandated territory we 
are legally, as well as morally, in the position of trustees. 
During the last ten years this responsibility has con- 
— engaged the attention of Parliament and 
ters; controversial questions have been aired; care- 

uv Investigations have been made; and now, in due 
Maiest a“ Statement* of the Conclusions of His 
Ol so a Government in the United Kingdom as regards 
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State under Royal Instructions giving him wide powers 
for receiving information, conducting inquiries, and 
suspending and initiating legislation. He shall also, 
under an Order-in-Council, himself administer and legis- 
late in respect of certain ‘‘ transferred ’’ services in all 
three territories, e.g., railways and other transportation 
services, ports and harbours, customs, defence, posts, 
telegraphs and telephones, and central research. In 
respect of this second set of duties, he shall be assisted 
by a Council, of which he will be chairman. This 
Council has to be a legislative council in order to meet 
the requirements of existing legislation; but, in suggesting 
its constitution, the Government seek to ‘‘ meet any 
objections which might be raised to the effect that native 
or minority interests were not being adequately safe- 
guarded ’’ by securing that the last word shall always lie 
with the Secretary of State in London. 

These proposals look as though they would effectively 
produce unity in the promotion of native welfare and 
of economic development without giving the European 
settlers in Kenya—who usually poll less than a thousand 
votes at general elections for the Colonial Legislative 
Council—an undue influence over the destinies of the 
native population of East Africa (2,000,000 souls in 
Kenya Colony alone). 

The White Paper further deals with two vexed ques- 
tions which relate to Kenya Colony specifically. First, 
the Government propose at this juncture to leave the 
constitution of the Kenya Legislative Council substan- 
tially unchanged and to retain the official majority, on 
the reasonable ground that the acknowledged goal ot 
responsible government ‘‘ cannot be reached at an early 
date in a community where it has so far been practicable 
to enfranchise less than one per cent. of the population, 
and where the idea of any substantial extension of the 
franchise finds little general support.’’ Secondly, with 
regard to the franchise, ‘‘ they are of the opinion that 
the establishment of a common roll is the object to be 
aimed at and attained, with an equal franchise of a 
civilisation or education character open to all races.’’ 
They propose that the detailed application of this policy 
shall be a matter for inquiry by the future High Commis. 
sioner. 

One very important point, with which the White Paper 
naturally deals, is the adjustment of the proposals for 
closer union with the British Government’s specific 
obligations under the mandate for Tanganyika Territory. 
This mandate does not belong to the so-called ‘‘ C ’’ cate- 
gory which allows administration as an integral part of 
the Mandatory’s territory. At the same time, the man- 
date for Tanganyika (Article 10) authorises the Mandatory 
‘‘ to constitute the territory into a customs, fiscal and 
administrative union or federation with the adjacent terri- 
tories under his own sovereignty or control, provided 
always that the measures adopted to that end do not 
infringe the provisions of this mandate.’’ The Govern- 
ment have carefully framed their proposals for closer 
union with an eye to safeguarding, in Tanganyika Terri- 
tory, both the powers of supervision belonging to the 
Permanent Mandates Commission and the ecqnomic, 
commercial and industrial rights belonging to'all nationals 
of states members of the League of Nations. We feel 
confident that when the proposals reach a stage at which 
they become ripe for consideration by the Permanent 
Mandates Commission, agreement in detail between the 
Commission and His Majesty’s Government will be 
achieved; and, if and when this happens, it will mark an 
epoch in the history of the mandatory system; for we 
prophesy that the ultimate effect will be to bring the 
British Colonies and Protectorates, as well as the man- 
dated territory, in East Africa, under the mandatory 
régime in substance if not in form. The statesmen who 
introduced this régime, at the peace settlement, into the 
former German colonies, did so in the hope that it would 
gradually become extended to all non-Western territories 
under the rule of Western Powers. The first step towards 
this most desirable extension is now in sight; and this is 
another point that makes East Africa a key-country at 
the present time. 
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Notes of the Week. 


The Coal Bill Passes.—After a stormy voyage, in 
which tota! shipwreck more than once seemed imminent, 
the Coa! Mines Bill has reached port. On Monday the 
Commons accepted, without a division, the compromise 
proposed by Mr Graham on the “* spread-over *’ of hours, 
viz., that the Board of Trade should be empowered to 
sanction such an arrangement in any district on joint 
application submitted by the district and endorsed 
nationally by the Mining Association and the Miners’ 
Federation. On Wednesday the Lords wisely decided to 
fal] in with this unanimous agreement of the Lower 
House, and the Parliamentary controversy over the most 
contentious and important measure of the Session was 
ended. Lord Gainford, in the course of Wednesday's 
debate, expressed misgivings, widely entertained by 
colliery owners, that the Miners’ Federation, who have 
not disguised their hostility to any modification of the 
rigid 74-hour day, may use their powers of veto to block 
every ‘‘ spreadover "’ scheme proposed, regardless of 
economic considerations. The whole of the Bill, how- 
ever, is so essentially an experiment that we see no reason 
to dissent from the view that in this vexed question of 
calculating hours by the week or fortnight the wise 
course ig to trust to the miners’ Jeaders displaying to a 
greater extent than in the past a capacity for good sense 
and accommodation. Between now and four months 
hence, when the reduction of working hours becomes 
operative, the colliery owners, who have not only been 
left in control of the industry, but have been entrusted 
by Parliament with far-reaching powers to reorganise its 
working, have a great opportunity to exercise at this late 
hour such ability in co-operative effort as they can 
muster. It is on the use that they make of that oppor- 
tunity that the miners’ readiness to respond favourably 
to proposals for more economical arrangements of work- 
ing hours will depend. 





Unemployment Insurance Finance.—The second read- 
ing debate on the Unemployment Insurance (No. 4) Bill 
—which increases the Government's borrowing powers 
by £10 millions to £60 millions, of which £43 millions 
has already been expended—was notable for two things: 
first, for the lack of any obvious determination on the 
part of any party to review a dangerous situation de novo 
and plan a comprehensive reconstruction; secondly, for 
some arresting figures given by the Minister of Labour, 
Miss Margaret Bondfield. Here are some of them. The 
Unemployment Insurance Fund is £43 millions in debt. 
The latest Act costs about £12 millions a year at the 
present level of the live register. The annual expenditure 
of the Fund exceeds revenue by £25 millions. Even the 
increased borrowings sanctioned by the Bill now under 
discussion will be exhausted by January if average un- 
employment reaches 2,000,000, or by November if the 
live register reaches 2,300,000. Could any set of figures 
give more convincing proof that the insurance scheme as 
an insurance scheme has utterly and completely broken 
down? The Government and the House of Commons 
ought frankly to face that fact and insist upon a full 
review of the whole position, with a view to the creation 
of a new system in which insurance proper should be 
kept apart from eleemosynary relief. In such a review, 
as we have previously urged, the basis of benefits should 
be reconsidered. Miss Eleanor Rathbone, in Wednes- 
day's debate, laid stress upon this point, and said :— 

“The problem is immeasurably aggravated, I suggest, by ou 
adherence to the British method of flat rates of contributions and 
flat rates of benefit. I call it the British method because, as far 
as I know, it is unique. I do not know of any Continental country 
where unemployment insurance is carried on by this system of flat- 
rate contributions and benefits. They all either divide the 
unemployed into groups according to their industrial status, with 
a special rate of benefit and of contribution, or the rates of contribu- 
tion and of benefit are expressed as a percentage of their rate of 
wages. 

The point is a very material one, and must be fully con- 
sidered before the next Unemployment Insurance Act, 
which cannot be far distant, is drawn up. 





Se, 
America Ratifies Naval Treaty.—On Monday, afte, 
many weeks of dreary discussion and factious Opposition 
by an energetic minority, the United States Senate 
approved the Naval Treaty of London by the unexpected]y 
large majority of 57 votes to 9, and its ratification wes 
formally signed by President Hoover on the following day 
Ratification by Britain and Japan, in spite of the criticisms 
of Mr Churchill in the House of Commons on Monday 
may be taken for granted, and with Italy and France wii 
ing to renew their own negotiations to the points left 
over from the London Conference, the chances are bright 
that the Treaty will be firmly established as a stepping 
stone towards a further measure of world reduction of 
naval armaments. In this ‘‘ great accomplishment ” 
President Hoover finds a gratification which is burely 
justifiable for, without his successful efforts, the formid. 
able minority of critics might have caused an embarrass. 
ing measure of delay, although ‘* the united support of 
both our political parties,’’ which he claimed for the 
Treaty, would have prevailed in the long run. We be. 
lieve that support of the Treaty in this country also js 
nation-wide, but in view of the doubts recently expressed 
in the House of Lords by Earls Jellicoe and Beatty and 
the criticisms of Mr Churchill and the debate on the naval! 
estimates on Monday, it is perhaps as well that the British 
naval programme to be pursued within the confines of 
the Treaty obligations is to be thoroughly reviewed at the 
Imperial Conference in October. Incidentally, the 
Estimates debate gave the First Lord of the Admiralty 
the opportunity to reiterate that the British shipbuilding 
programme recently announced represented entirely re- 
placements, and to dispose of unfounded fears in certain 
quarters that the programme carried any hostile or com- 
petitive meaning for other Powers. 





The Dissolution of the Reichstag.—A formidable 
political crisis in Germany, which seems likely to have 
far-reaching effects, has been brought on by an interplay 
—one can hardly, perhaps, call it collusion—between the 
extremist Hugenberg group on the right wing of the Con- 
servative Party and the Social Democrats. As a conse- 
quence, the Conservative Party has split, and the 
Reichstag has been dissolved, so that it is difficult to 
forecast the political landscape which will emerge from 
the general election in September. The crisis has been 
maturing since about Whitsuntide, when it began to 
become evident that the Government would have to ask 
the Reichstag to vote additional taxes in order to balance 
the Budget for the current year. In order to make sure 
of a majority, they had to secure the support of elements 
in the Reichstag outside the ranks of their own sup- 
porters; and it turned on whether they could secure the 
support of the Conservatives. Herr Hugenberg, who still 
had a united Conservative Party behind him at this stage, 
was only willing to promise the necessary support in the 
Reichstag to the Chancellor on the impossible condition 
that in the Prussian Diet the Chancellor's party, the 
Zentrum, should withdraw its support from the Social 
Democrats and so put an end in Prussia to the present 
Social Democratic régime. The Chancellor’s refusal of 
this offer caused the rejection of the supplementary 
taxation votes in the Reichstag—whereupon, on the 
strength of Article 48 of the Weimar Constitution, the 
taxation was passed by Presidential decree. But even # 
the resort to Article 48 was justified in this case, It was 
open to the Reichstag, under the Constitution, to reversé 
the decree by a resolution, and the Social Democratic 
Party in the Reichstag displayed their intention of taking 
this step. The situation was bizarre—the Social Demo 
crats resisting taxation designed for social purposes (¢.9-, 
the relief of unemployment) on the constitutional ground 
that it was being imposed by Presidential decree and no 
by vote of the Reichstag, though the recourse to decree 
was due to the fact that the Government of the Reich 
had declined to purchase the necessary support from the 
Conservatives in the Reichstag at the expense of the 
Social Democrats themselves in the Prussian Diet. Still, 
this was the situation; and in order to prevent the decree 
from being reversed by a resolution moved 1M er 
Reichstag by the Social Democrats, the Government h 
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ein E .—Unfortunately the crisis on 
P prams an article last week has con- 
tinued, and the area of disturbance has become wider. 
The collisions between the people and the police which 
occurred at Mansurah on July 8th, and at Alexandria on 
the 15th, have now spread to Cairo and Suez and Port 
Said, The police and troops are in fighting kit, and each 
encounter is resulting in casualties, some of which are 
fatal. The leaders of the Wafd renounced, at the last 
moment, their intention of convening Parliament, by a 
kind of act of self-determination, last Monday, the 21st. 
All the same, Egypt appears to be on the brink of a politi- 
cal revolution from which we see no escape except by a 
withdrawal of King Fuad from the untenable position in 
which he has gratuitously placed himself. It is odd that 
a ruler of his intelligence and experience should have 
failed to read the signs of the times. Since the formation 
of the Wafd on the morrow of the Armistice, it has been 
clear to detached observers that in Egypt party govern- 
ment has come to stay, and that neither a foreign protec- 
torate nor a native autocracy is any longer possible. King 
Fuad has the plain choice between straightforwardly 
accepting the position of a constitutional monarch or 
losing his throne—and in these days monarchies are no 
more secure in Islamic countries than they have proved 
to be in Europe and the New World. If the House of 
Othman, with the Caliphate to give it a stiffening, has dis- 
appeared in Turkey, the House of Mehmet Ali cannot ex- 
pect to be sacrosanct in Egypt. And short of the change 
from monarchy to republic that has taken place in Turkey, 
there is the less drastic alternative of elevating a new 
dynasty to the purple, as has happened since the Armistice 
in Persia and the Hijaz and Afghanistan, or even simply 
# hew representative of an old dynasty—the very manner 
in which King Fuad himself attained his throne, in suc- 
cession to the ex-Khedive Abbas Hilmi, at the beginnin 
of the war. If King Fuad imagines that th ial 
relations of Great Britain with Egypt will outils agen 
aaa a oe Hi policy which has cost contem- 
om only ia neighbouring countries their thrones, we 
this cannot a8 we said last week, that he is mistaken. In 
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siderable stir by a memorandum, addressed to the Jugo- 
Slav Minister at Bucharest, urging the need for the 
economic union of the States of the Little Entente. The 
reactions, immediate and ultimate, produced by this pro- 
posal will be interesting to watch. We should welcome 
the proposal if it is a step to a customs union which all 
the small States of Central Europe would be free to enter 
and thus reduce the excessive number of tariff walls in 
that area. The moment chosen for its promulgation un- 
fortunately renders the proposal liable to interpretation 
in a sense hostile to Hungary. We trust this suspicion 
will prove to be unfounded. 





Poor Relief Statistics. —The Ministry of Health has 
published figures which, together with its recent quarterly* 
and annualt returns, show the growth of the numbers 
on poor relief during the period January, 1929, and May, 
1980. The table below gives the numbers on indoor and 
outdoor relief, with unemployed persons and their depen- 
dants separately shown :— 


Numbers in Receipt of Relief. 





Jan. 1, Jan. 1, May, 
1929. 1930. 1930. 
Institutional relief ..............+0+6 341,003 338,351 209,100* 
Domiciliary relief on account of 
unemployment ..........sesseeeeees 313,092 250,098 118,700 
Domiciliary relief on account of 
Other Causes .........ccccssceccecees 586,571 616,968 614,200 
1,240,666 1,205,417 942,000" 


* Excluding casuals, and lunatics in asylums. 


The proportion of persons on outdoor relief owing to un- 
employment (which includes not only unemployed 
persons but also their families) diminished during 1929, 
as was to be expected in view of the slight improvement 
in the unemployment figures. By May it had fallen very 
sharply, owing to the operation of the Unemployed Insur- 
ance Act, 1930. The number of persons on outdoor relief 
from other causes than unemployment increased during 
1929. Reference to the detailed analysis published by 
the Ministry shows that the increase was proportionately 
very much greater among men than among women, and 
was in the case of men almost wholly accounted for by 
sickness, accident or bodily infirmity. A chart published 
in the quarterly return shows monthly averages of 
numbers in receipt of relief per 10,000 of the population 
during the years 1914, 1919 and 1926-30. The two 
earliest years show results very much more favourable 
than any of the recent years, but of these latter it is 
somewhat surprising to find that 1930 has so far shown 
the lowest average. It has not yet touched 285 per 
10,000, whereas in 1929 it almost reached 295 and in 
1928 was over 300, while in 1926 and 1927 a still larger 
proportion of the population was in receipt of relief. 
When it is reflected, however, that a part of this reduc- 
tion in the cost of poor relief has been obtained by a 
travesty of the principle of insurance, the figures appear 
less satisfactory. 





* Statement Showing the Number of Persons in receipt of Poor Law 
Relief in England and Wales in the Quarter ending March, 1930. 
H.M. Stationery Office, 4d. net. 


+ Persons in Receipt of Poor Law Relief. H.M. Stationery Office, 
1s. net. 
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Cotton: The World Depression.—The July Bulletin of 
the Cotton Trade Statistical Bureau contains valuable 
information with regard to the conditions prevailing in the 
cotton industry in the leading countries of the world. It 
is pointed out that in the United Kingdom the number of 
operatives unemployed in recent weeks has exceeded 40 per 
cent, of the total insured workers in the industry. British 
yarn production has recently fallen to between 50 and 
60 per cent. of full-time output, and sales do not indicate 
an early improvement. Activity in the manufacturing 
section was lower in June than in the earlier months of 
the year, and exports of piece-goods are at an exceptionally 
low level. In Japan, yarn production amounted to only 
87.7 million lbs. in March, @0.0 in April and 91.3 in May, 
compared with a normal full-time monthly output of over 
100 million lbs. Output has also been reduced in the 
weaving section, and cloth production by mills belonging 
to the Spinners’ Association was 127.3 million yards in 
March, 129.1 in April, and 129.0 in May. Between Febru- 
ary 10th and June 10th warehouse stocks of yarn in 
Japan increased from 26,900 bales to 47,840 bales. From 
June 15th mills spinning yarn for sale began to curtail pro- 
duction by 27.2 per cent., and mills spinning yarn for 
their own manufacture by 22.2 per cent. With regard to 
India, the mills in April were more active than in Febru- 
ary and March, and mill consumption of Indian cotton 
amounted to 197,200 bales in April, compared with 
185,200 bales in March and 183,600 bales in April, 1929. 
Particulars relating to the industry in the United States 
show that active spindles in June were 27,640,000, com- 
pared with 28,370,000 in May and 30,638,000 in June last 
year. Compared with 569,200 bales in June, 1929, mill 
cotton consumption was 474,000 bales in May and 405,000 
bales in June last. French production of yarn has re- 
cently declined, and has followed the downward move- 
ment of the production of cloth. New orders have de- 
creased and stocks have only been cleared with difficulty. 
In Italy the returns of the working of the industry during 
April and May were the worst since 1927. In the week 
ending May 3, 1930, the percentage of full-time worked in 
the Italian spinning industry was 77.6, compared with 
95.5 in December, and in weaving 78.1, compared with 
90.6. Except for a tentative reduction in April in the spin- 
ning section, the depression in Germany remains serious. 
In May 11.4 per cent. of the operatives were wholly un- 
employed and 36.9 per cent. were on short time. In Austria 
the index of yarn production, expressed as a percentage of 
normal full-time output, was 71.1 per cent. in April, 
compared with 77.1 in March and 77.7 in December. Pro- 
duction in the Belgian spinning industry has been re- 
duced. Manufacturers have become less fully employed. 
The drastic curtailment in force in the Polish industry has 
led to a reduction of stocks of yarn and cloth. Employ- 
ment in April was slightly better than in March, though 
78 per cent. of the operatives were still working only four 
days or less in the week. 





Indian Cotton Mills.—Our Manchester correspondent 
writes :—The impression conveyed by the exhaustive re- 
port on the cotton industry in India, published this week 
by Mr Arno 8. Pearse, is that nothing short of a miracle 
will enable Lancashire to recapture her lost trade in piece- 
goods with India. Indeed, Mr Pearse does not disguise 
his view that Lancashire's trade with India will dwindle 
further. It will surprise many English spinners to learn 
that there are mills in India which in output per unit and 
cost per pound of yarn equal the best in any part of the 
world, and, generally speaking, the technical equipment 
of the Indian mills is so far advanced that the millowners 
are not in the least afraid of the present Lancashire com- 
petitive capacity in goods made from yarns up to 40's. Mr 
Pearse states that even in finer goods the competition of 
Lancashire is not regarded seriously. On the political side 
he points out that the Bombay Millowners’ Association 
has concentrated for years on obtaining sufficient protec- 
tion “‘ against the much envied and efficient Japanese 
mills.’’ He is convinced that the 9 per cent. additional 
protective tariff added in April of this year would not have 
been adopted if Japan had only been working ten hours 
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a day. One effect of this tariff may be to cause the 
Japanese to establish mills in India as they have alreag 
done in China. The Bombay millowners, however, weed 
not appreciated to the full the internal competition of mijjs 
in other parts of India. Cotton mill amalgamations 
are foreshadowed in that centre, however, and one of the 
first reforms will be to abolish what is called the ‘ manag. 
ing agent,’’ whose function is to finance a mill. This de. 
velopment will bring about considerable economies. 4s 
for the operatives, Mr Pearse states that welfare work ig 
more needed than in any other country. The trade unions 
have been broken, and there is no labour organisation jp 
existence in India which could effectively enforce the 
uniform wage list. With regard to selling methods, Mr 
Pearse points out that, although the three big Japanese 
importing houses have established a syndicate of fifteen 
dealers in the Bombay bazaar who specialise entirely jn 
Japanese goods, there is no syndicate for the sale of 
European goods. Instead, there are hundreds of whole. 
sale dealers who compete with each other and so depress 
prices to the detriment of Lancashire merchants and 
manufacturers. 





Growth of Motor Shipping.—The 1930-31 edition of 
Lloyd’s Register Book, whose statistical data bearing on 
the relative efficiency of merchant shipping in different 
countries we discuss in a leading article, contains inter- 
esting evidence of the extent to which the diesel engine 
is replacing steam as the predominant method of marine 
propulsion. The aggregate tonnage of motor vessels in 
the world now amounts to 7,816,000 gross tons (of which 
2,246,000 tons are owned in this country), as compared 
with 6,348,000 tons in June, 1929, and 2,403,000 tons five 
years ago. The net increase of 1.47 million tons in motor 
tonnage during the past twelve months contrasts with a 
net increase of only 0.15 million tons in steamships; and 
further analysis of the increment in steam discloses an 
expansion of 367,000 tons in turbine vessels, and an actual 
decrease of 220,000 tons in the tonnage fitted with recipro- 
cating steam engines. It is noteworthy that, whereas in 
the British mercantile marine the proportion of motor 
tonnage to the total has as yet reached only 11 per cent., 
the percentage in the Scandinavian countries, Norway, 
Sweden and Denmark, is already over 30 per cent. 





The Australian Exchange Pool.—Following a confer- 
ence between the Commonwealth Treasurer, Sir Utto 
Niemeyer and certain bankers, it was announced that 4 
tentative agreement had been made providing for the 
mobilisation of foreign exchanges, and that as soon as 
this was confirmed by the Federal Loan Council it would 
be put into effect. Under the scheme al] Governments 
of Australia are to have first call on available funds in 
the hands of banks in London, while administration funds 
available in London will be in the hands of the Australian 
Loan Council, which is to keep in close touch with the 
leaders of the banks. The agreement has been subscribed 
to by the representatives of the Commonwealth Bank and 
all Australian trading banks. This announcement, which 
was made by Mr Scullin, confirms the report published 
in the Economist on July 12th to the effect that the 
Government was inviting the trading banks to create 4 
foreign exchange pool. In so far as the Australian 
external loans are concerned the formation of the pool on 
the terms outlined above will clearly strengthen their 
position, for the service of these loans is to be the first 
charge upon the pool. Conversely, the scheme will 
render it increasingly difficult to finance Australian 1™- 
port trade, and it is conceivable that the restrictions now 
in force will have to be continued for some time. The 
whole scheme, in fact, is of an artificial character, and, 


while it can be justified to some extent as a means of 


meeting the present emergency, it can hardly become ® 
permanent feature of Australian economic system. 
According to one account Sir Otto Niemeyer has give? 
his approval to the scheme, but he can hardly regard it 
as other than a transitional measure to meet an vrai 
gency, of which the fundamental features are discussé 
by a correspondent on an earlier page of this issue. 
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’ Tariff.—After Australia, New 
aw me eve of the introduction of the Budget 
Zealand. Zealand Government surprised the House of 
the New eee at Wellington by bringing in new tar 
Representative an extensive range of increased duties 
proposals gig rte Wellington correspondent gives 
ms npr as the principal increases :—Cigarettes, 
- follow pousand ; cigars, 38. @ pound. Apparel— 
oat - British 24 per cent. ; foreign, 5 per cent. Motor 
“les: foreign, 5 per cent. Motor bodies: British and 
vane ~~ + cent. Watches: foreign, 25 per cent. Also 
ep sax s to be raised from 4d. to 7d. per gallon, 
the le ae" long list of goods, duties on which have been 
a a by 5 per cent. ad valorem, the following figure : 
Provisions, chemicals, drapery, woollens, boots, leather 
pers motor tyres, china, hardware, machinery, type- 
writers, furniture. Also, in most cases, & surtax of nine- 
forticths is to replace the ‘* primage duty. In wr 
cables so far to hand mention 1s rather vaguely made o 
-arallel increases in the British preferences. For the 
exact meaning of this fuller details must be awaited. 
For the moment the important fact is that another 


Dominion has heightened its tariff wall. 





South Africa’s Trade Situation.—The Earl of Selborne, 
‘) his address this week to the shareholders of the 
Standard Bank of South Africa, was able, on the whole, 
to take an encouraging view of the situation in the 
Dominion. The past year, he admitted, had been a 
dificult period, for although climatic conditions had been 
sood, crops abundant, and losses of livestock small, the 
effects of those favourable conditions had been more than 
offset by the world-wide collapse of prices of farm pro- 
duce. Thus South African greasy wool was quoted at 
ls. 4d. per Ib. in 1927-28, and at barely 9d. per lb. in 
the current season. The general effect of this fall in 
commodity prices was illustrated by the fact that 
although exports of farm produce had increased in 
volume, their value for the current (1929-30) season was 
£7,000,000 below that of the 1928-29 season. The 
sudden reduction in income arising from the collapse of 
prices had caused considerable difficulty to farmers, who 
had incurred liabilities in anticipation of an excellent 
season, and the Prime Minister had found 1t necessary to 
utter a public warning against the undertaking of exces- 
sive liabilities under the hire-purchase system. Still, 
even allowing for these adverse factors, Lord Selborne 
stated that judging from his own experience during a 
recent tour of the Union, South Africa has displayed a 
greater resistance to the world depression than have 
many other countries, and that until a year ago South 
African agriculture and industry were decidedly pros- 
fg _The gold mines have naturally benefited from 
; - . in prices, and their position hag improved both as 
= 8 working costs and labour supplies. The financial 
ae the Union was helped by the Government 
denuke in London early this year, and while much 
Lad § Pg the future course of commodity prices, 

eiborne holds that the situation, though uncom- 


fortable is not d 
” angerous, and th 
whole is not in dific, HH d that the country as a 








writes:—The ¢ in Austria.—Our Vienna correspondent 
formerly belon aaa among the undertakings which 
now under the . to the Bodencredit-Anstalt and are 
‘hat unneceggar redit-Anstalt are being continued in order 
undertakings olen penses may be saved and uneconomic 


nated. This year’s balance sheet of 


the Steyr automobile w 
share capital le works showed a heavy loss, and the 


for a long ¢; ing reduced. The works have been idle 
outa beat baa hg fresh agreements involving big wage 
Works, Steyr w n made with the workers. The Daimler 

= a Puch works now have a common 
4ppear, except for Ustrian locomotive works will dis- 
shates of the othe, Works at Floridsdorf, and the 
shares of the Flo. companies will be exchanged for 


concern in orf works. The Mauthner textile 
Austria has also been reorganised and reduced. 








Output has been brought down to one-third of what it 
previously was, and several mills have been closed down. 
All this has naturally led to the dismissal of many workers. 
In the paper industry and in the electricity industry, too, 
efforts are being made towards fusion. The Alpine 
Montangesellschaft (iron trust) lately gave rise to political 
discussion, as the general manager expressed very severe 
criticism of economic and political conditions in Austria, 
pointing out that over-taxation had made all investments 
profitless. Attention was drawn, in refutation of his 
statements, to the fact that, particularly under his 
management, the company had made very large invest- 
ments, that it had also carried out important writings-off, 
and that the last unsatisfactory balance sheet and the 
small dividend were, therefore, due not merely to the 
unfavourable economic situation buf also to mistakes in 
business policy. In spite of the change enforced by the 
State in the board of administration, which is to be made 
more Austrian in character, the control of the concern is 
in the hands of the German iron and steel industry. 





Lloyds Bank New Headquarters.—The new Head 
Office of Lloyds Bank has now reached completion, and 
will be opened for business on Tuesday, August 5th. 
Meanwhile, the chairman and directors of the bank held 
a reception on Wednesday, at which the new offices 
were open to view. They cover a block extending from 
Lombard Street to Cornhill, and comprise not only the 
main banking hall, where business with the public is 
transacted, but also extensive offices for the chairman and 
board of directors and for the principal administration 
and headquarter departments of the Bank. The build- 
ing itself was described by Professor Reilly as being 
‘* the most monumental of our English banks, not ex- 
cepting the Bank of England itself.’’ The opening 
of this new building will add greatly to the convenience 
not only of the bank’s customers but still more of its 
staff. It is not always realised how great is the lack of 
comfort and loss of efficiency arising from the housing 
of a large staff in obsolete and inadequate offices, while 
the transitional period while rebuilding is actually taking 
place greatly adds to these difficulties and discomforts. 
All, therefore, will congratulate Lloyds Bank on the com- 
pletion of this great task, and will look forward to a 
new era of prosperity which will be worthy of these new 
imposing and modern headquarters. 





Wholesale and Retail Co-operative Production.—At the 
quarterly meeting of the Co-operative Wholesale Society, 
a feature which emerged is that the directors propose 
to take a stand against ‘‘ the growing tendency on the 
part of retail societies to enter into production in competi- 
tion with the C.W.S.’’ The continued increase of share 
capital (writes a correspondent) in the retail societies has 
caused some of the larger societies to find an outlet in the 
development of manufacturing processes, with the result 
that they have reduced their orders with the federation in 
those lines. For instance, the society at Woolwich has 
established a jam works, and the London society has set 
up a biscuit factory. At Barnsley and some northern 
towns the local society is offering productions to other dis- 
tributive societies in direct competition with the Whole- 
sale. They have done this to an extent that is viewed by 
the C.W.S. directors with considerable apprehension—a 
feeling intensified by the amalgamation of several 
multiple shop concerns with their associated productive 
enterprises. Hence the request that is to be made to 
societies ‘‘ to abandon any schemes which they may have 
in contemplation to engage in that class of production 
which it is the legitimate function of the C.W.S. to under- 
take.’’ The trade of the federation for the first thirteen 
weeks of this year was £21,710,690 and the supplies from 
the productive works were £7,273,947. While the turn- 
over increased 2% per cent., the society's production in- 
creased by only 1§ per cent.—figures which give point to 
the directors’ admonition to the retail societies. 
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Overseas Correspondence.., 


UNITED STATES. 


Improved Outlook — Retail Price and Wage Reductions — 
Wheat — Ootton — Industry — Money. 
(FROM OUR CORRESPONDENT.) 
New York, July 15. 


Tue better feeling which crept into the security markets 
at the beginning of this month has spread into business 
circles, and while there is no tangible evidence of trade 
improvement, hope is reviving of more activity this 
autumn. Harvests of the principal agricultural crops 
promise to be fully up to the average, and while the 
current low prices for wheat and cotton make it certain 
that rural communities will for several months have less 
money to spend than they have had after the harvests 
of the past few years, the decline in their real purchas- 
ing power will be offset by lower prices for the manu- 
factured goods which they have to buy. 


Retail prices are following the downward course of 
wholesale prices. The two large mail order houses which 
sell most of their goods of all descriptions to farmers have 
just announced 10 per cent. reductions in prices for their 
autumn catalogues, bringing their general price levels to 
the lowest since 1914. Chain stores also are reporting 
substantially lower prices, and the large department 
stores and clothing shops are offering merchandise at 
reduced prices. Wages also have dropped in some in- 
dustries. Farm wages have been sharply cut, miners’ 
wages have been sagging for some time, unskilled labour 
is being compelled to take much less than it commanded 
a year ago, and recently the Chrysler Company reduced 
by 10 per cent. the salaries of all office and clerical 
workers, from the chief executive down. However, close 
observers maintain that no general and sweeping wage 
reductions are in immediate prospect. 
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Government agencies have issued two crop reports this 
week which have attracted more than usual attention jp 
view of the unrest in the farming section. The Crop 
Reporting Board of the Department of Agriculture eg; 
mates a wheat crop of 807,265,000 bushels, an increase 
of 1,000,000 bushels over that of last year. Although 
there was a reduction of 4 per cent. in acreage planted to 
wheat, the spring wheat acreage increased 8 per cent. 
in spite of the efforts of the Farm Board to bring about 
a reduction. Now that prices have fallen to about 6 
cents a bushel, at primary markets, the clamour in the 
Middle Western wheat States for further Governmen: 
‘* price pegging *’ is becoming louder. Senator Capper, 
of Kansas, has announced that he will ask Presiden: 
Hoover to direct the Farm Board to buy 100,000,009 
bushels to ‘* stabilise the market.’’ However, the Farm 
Board chairman has said he will not buy more wheat and 
Mr Hoover will probably not interfere. 


The position of the Board is difficult, inasmuch as. 
shortly after it began operations a year ago, it abap- 
doned the policy of merely lending money to the eo. 
operative associations for the purpose of holding grain 
and drew on its $500,000,000 fund to buy and stor: 
wheat. In the eyes of the farmer there is more justifi. 
cation now for purchasing wheat than there was a year 
ago, when the price of wheat was nearly double what it is 
now. The whole scheme is, of course, destined to collapse 
and eventually be liquidated at a heavy loss to the Gov- 
ernment. It was born of political expediency and 
threatens to devour its creators. 


Another Government Report is that of the Census 
Bureau on cotton consumption during June. The report 
shows that less cotton was used by the mills last month 
than in any month since 1924, when the wide spread 
between ‘‘ near ’’ months and the distant months in 
the futures market hampered spinners in their opera- 
tions. Besides, the price of about 35 cents a pound at 
that time made it difficult to sell the finished product at 
a profit. Consumption of 405,181 bales was 164,000 bales 
smaller than in June, 1929, and exports dropped nearly 
40 per cent. as compared with a year ago. Meanwhile, 
stocks in consuming establishments and warehouses 4! 
the end of June were 4,462,000 bales, nearly 2,000,000 
bales larger than a year ago, and picking of the new 
crop, which will be a large one, is only a few weeks off. 


Railroad traffic is a shade better, feeling the first 
effects of the crop movement, and the motor industry, 
having shut down to prepare new models, is more 
confident of better business this autumn. June sales 
were at least no worse than those of May, which 
appears to have been the worst month of the year to date 
in all lines of trade. After holiday interruptions the 
steel industry is operating at a better rate, around 60 per 
cent. of capacity, and no appreciable decline is expected 
from that level. 


Some hope is pinned to the building construction con- 
tract figures compiled for June, which show the first 
increase for several months. Contracts let in the thirty- 
seven States east of the Rocky Mountains amounted to 
$600,573,000, compared with $457,416,000 for May and 
$529,891,000 in June of last year, according to te 
F. W. Dodge Corporation. They were the largest since 
July, 1929. For the six months the decline from a yes" 
ago amounted to 124 per cent. However, public works 
still make up the most important portion. Residentis 
building continues at a low ebb, and much of the gener 
gain was due to pipe line construction by oil and g* 
companies in the south-west. 


The volume of bankers’ acceptances fell $7,375, 
last month, though predictions had been made that t ! 
May total would be the lowest for the year. In the od 
six months the bill volume has dropped about 25 Pe 
cent., owing partly to the retiring of seasonal credits i 
last autumn and largely to the decline in exports, vrbe 
have fallen $50,000,000 in the past three months. “ 
decline in export credits accounted for 45 per cent. of : . 
total reduction in bill volume last month. Anowe 
influence has, of course, been lower commodity prices- 
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licy, it is believed, is being 
+p ra taee ae easy money through 
Discount rate will — 
appreciable increase in Kteserve 
not be anes deat securities anticipated. The 
aa bol be able to keep the volume of credit avail- 
ee bu jness purposes steady through its bill opera- 
able id buying rate will be maintained at the 
tions, 
alors’ offer uotations. 
<i t gold to Paris, effected by private 
ote . expected, but no concern is felt over the 
eo f losing metal. An offset is the receipt of 
pee but, in any event, bankers are 


Japan, 
ete a | move out so long as the central 


P “tai licy. The latest 
ake in their easy money policy ( 
aaty 8 system statement reflects the passing 
¢ the end-of-month operations. Member banks paid off 
$25,000,000 in borrowings and total Federal Reserve 
‘edit outstanding dropped nearly $40,000,000 to 
$83,000,000. The reserve ratio rose to 81.7 per cent., 
compared with 73 per cent. a year ago. The money mar- 
ket has so far felt no effects of the seasonal demand for 
credit. 

The Austrian loan was received without the enthusiasm 
which marked the German international issue, and while 
the bankers announced a moderate over-subscription there 
was no great scramble for the bonds, in spite of the 
attractive yield. Doubtless the fact that the German 
loan is now selling at a discount of about one per cent. 
was a restraining influence. 


d 
the bankers 








FRANCE. 


Revenue — Turnover Tax — Foreign Trade — Industry — 
Wheat Crisis. 
(FROM OUR CORRESPONDENT. ) 
Paris, July 23. 


Except for the fact that French export trade, like that 
of all other countries, remains depressed (although still 
better than before the war), the general economic 
situation continues remarkably satisfactory. ‘I'he revenue 
returns for June indicate that, in spite of the recent 
reductions of taxation, the yield for the month from in- 
direct taxation and monopolies was still 59,549,750 francs 
above Budget estimates. This brings the realised surplus 
from these sources, for the first three months of the new 
ery year, to just over 565,000,000 francs. The total 
ae from all sources (exclusive of that in respect of 
~ reg and revenue from the tobacco monopoly 
v4 — forms of imposts now diverted to the Caisse 
$139 ora and from the Post Office) was 
Mat pits: francs. The total classed as from ‘“‘ in- 
rs axation and monopolies ’’ was 38,093,348,000 
4117 791000 4 4,002,660,000 francs in June, 1929, and 
cdeling slaia a in June, 1928 (the latter figure in- 
dicock . = = tom taxes since diverted). The yield from 
a be ~“p during June, which is always one of the 
rancs, in pesky the year in this respect, was 657,263,000 
of local thar ton to whica 672,814,000 francs in respect 
on was also recovered from this source. 


Methane yielded 686,000,000 francs in June 
5,150,000 4 8iness done during May). This was 


has been rem — = the estimate. Another step 
direct tax on . net oe m Manalorming this tax into a 


replaci y the promulgation of 
(turpentine cacumment turnover tax on sa sm 
single impost lene ane, or black rosin, resins, etc.) by a 
in the evied on the purchaser at the factory or, 
The new tax is fixed 1980008» by the Customs officials. 
125 per cent, will ‘es per cent. ad valorem (of which 
Commodities whieh for the benefit of local taxation). 
etn rein ave previously been similarly ex- 
4 single tax of 9 Pa tax include coal (which now pays 
Whang 2% 10 to 25 por avn itt the mine, or the port), 
(8 per po + a cent. at the slaughter-house), 
lit manure (3.50 port), coffee (7 per cent.), 
Te of 22 gallons). The. cent.), wine (5.50 per hecto- 
next category of merchandise to 


be exempted from the turnover tax will be wool and 
woollen goods; the rate of the production tax on these is 
now under consideration. The cumulative effect of the 
turnover tax, which is imposed every time the goods 
change hands, frequently results in the ultimate selling 
price being increased by over 10 per cent. Its replace- 
ment by taxes on production is therefore practically cer- 
tain to have a direct effect in reducing the cost of living. 


The foreign trade returns for June show total exports of 
3,351,817 ,000 francs (a drop of 881,000,000 francs on the 
month), and imports of 4,165,326,000 francs (an increase 
of 62,000,000 francs on the month). The figures for the 
six months show an adverse balance of 4,187,000,000 
francs, equivalent to 15 per cent. of the imports, against 
one of 5,886,000,000 francs in the corresponding period 
of last year. The pre-war deficit was normally about 20 
per cent. of the imports. The detailed figures for the 
six months are as follows :— 

First six months of Difference in 
Imports. 1929, 193 1930. 

Francs Francs Francs 

6,989,096,000  _5,023,167,000 — 1,965,929,000 


Raw materials ..............0++ 18, 833,974,000 16,055,254,000 — 2,778,720,000 
4,780,290,000 5,772,219,000 + 991,929,000 








PE ccccecutuonweubevees 350,603,360,000 26,850,640,000 — 3,752,720,000 
Ex 
Foodstuffs .........ccceeeeceees 2,989,552 000 


5,352,238,000 


3,154,019,000 + 164,467,000 
— 1,006,377,000 


6,358,615,000 








Manufactured goods ......... 15,369,205,000 14,156,392,000 1,212,313,000 
Totalls.......cccccccccecsces 24,717,372,000  22,663,149,000 — 2,054,223,000 


Thanks to last year’s record harvest, the adverse 
balance on foodstuffs, which, in the first half of 1929, 
amounted to 4,000 millions, has been this year reduced 
to 1,859 millions. The increase of nearly 2,500 million 
tons (or over 10 per cent.) in raw material imports offers 
direct evidence of the country’s continued industrial 
advance. 


The greater part of these increased raw material entries 
represents increased coal imports, which amounted dur- 
ing the past six months to 15,924,000 tons, or 1,391,000 
tons (nearly 10 per cent.) more than in the same period 
of 1929, the value of the total coal imports being 15 
per cent. greater than those of January-June, 1929. The 
figures for the first five months show that consumption 
totalled 34,400,000 tons, against 31,500,000 tons in the 
corresponding period of 1929. This will occasion no sur- 
prise in view of the remarkable activity of the metal- 
lurgical industry (whose recent monthly figures have set 
up new records), the continued increase in constructive 
engineering (particularly as regards rolling stock), and 
the increased requirements of the electrical power centres, 
owing to augmented sales of current for industry. Rail- 
way transport remains at last year’s high level, in spite 
of the constant increase of automobile transport by road. 
Inland waterway traffic, which has been steadily increas- 
ing every year since 1921, when the total tonnage carried 
was 19,556,000 tons, last year totalled 49,837,000 tons, 
or 3.6 per cent. more than in 1928, and has now regained 
the pre-war level (deduction made of the Rhine and 
Alsatian canals tonnage). The factors all tend to indicate 
that the first half of the year has passed without reveal- 
ing evidence of the existence of the ‘‘ economic crisis ’’ 
which has been so often reported as having fallen on 
France. 


Wheat has experienced a sensational rise within 
the last three weeks. The effect of this has been to bring 
about at least one serious failure on the Bourse de Com- 
merce, and others are feared. The Bourse authorities, in 
view of the seriousness of the situation, have suspended 
the account market for wheat, for all forward dates, by 
fixing a single nominal quotation of 160 francs per quintal 
for all deliveries. The price of bread in Paris has this week 
been increased 15 centimes, to 2.25 franes per kilo., which 
still leaves it substantially below selling prices in nearly 
if not all other countries. Last year’s record French har- 
vest of over 100,000,000 quintals was alone well in excess 
of requirements, which are around 85,000,000 quintals; 
and when to this are added stocks of foreign wheat then 
in hand, estimated at between 15,000,000 and 25,000,000 
quintals, it is evident the situation had become dangerous, 
both for the native growers and for importers. To meet 





the situation, Parliament first increased the import duty 
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on foreign wheat from 50 francs to 80 francs per quintal, 
and then, in order to relieve the market, suspended the 
law prohibiting the use of wheat as fodder for farm stock. 
Subsequently, in order to save French wheat growers 
from disaster, the Government announced that a pre- 
mium of from 48 to 50 francs per quintal would be 
allowed on all wheat exports. Notwithstanding the waste 
of wheat on cattle and the export of between 15,000,000 
and 20,000,000 quintals of grain, there still exists a sub- 
stantial surplus left over from last year’s harvest—princi- 
pally in the West of France, where quotations had fallen 
by the end of June to the neighbourhood of 115 francs a 
quintal. Under the influence of the diminution, through 
export, of supplies throughout the rest of France, and 
the recent bad weather (which is reported to have seri- 
ously damaged the new crops), a wild outburst of specu- 
lation set in, which has so entangled the whole situation 
that the Bourse de Commerce has been compelled to take 
the apparently arbitrary step already mentioned. 








GERMANY. 


Political Situation — Proposed Reich Wage Subsidy — 
Golddiskontbank — Iron and Steel Production. 


(FROM OUR CORRESPONDENT.) 
Beruin, July 23. 


Tue dissolution of the Reichstag has pleased nobody 
except the National Socialists, for there is a great danger 
that the new Reichstag may be less effective than its 
predecessor. In the end the Briining Government had 
no choice, as they had at an earlier stage threatened a 
dissolution in the last resort in order to force the Reich- 
stag to accept their taxation proposals. These proposals, 
however, were so full of serious defects and unnecessary 
hardships that the Reichstag was justified, in spite of the 
desperate state of the national finances, in rejecting them 
when they came before it as Bills, and was logically 
obliged to insist on their rescission when they were put 
into force by the Government in the form of emergency 
decrees. The demand for rescission, moreover, was 
necessary as a matter of principle, for the Government, 
in its application of the emergency Article of the Con- 
stitution had exceeded its constitutional powers. The 
powers conferred by this Article only apply in cases of 
a ‘* threat to public order and safety,’’ that is to say when 
internal disturbances have already broken out or are 
imminent. The Social Democrats in opposition, who led 
the decisive attack—though it is true this was only suc- 
cessful because they had the support both of the Com- 
munists and of the extreme Right—thus rendered a ser- 
vice to the prestige of the German Parliament. 


The solution of the deficit problem is not rendered 
easier by the fact that some of the urgently needed re- 
forms will now probably have to be postponed until the 
autumn. The Government will, indeed, again put them 
into force, in a new form, with their worst defects re- 
moved, by emergency decree, and their recission or 
ratification will then be a matter for the newly elected 
teichstag, but it is doubtful whether the reform of social 
insurance, which is designed very considerably to relieve 
the financial situation, will be brought under Article 48, 
or whether even the Government may not feel constitu- 
tional considerations to be paramount in this case. In 
any case this reform will be the first task of the new 
Reichstag, which will have its mettle tested on this ques- 
tion at the outset, for whatever the result of the elections 
may be, it will hardly be possible for government to be 
carried on without an agreement between the Social 
Democrats and the bourgeois parties of the Centre. Un- 
fortunately it is to be feared that the Social Democrats 
in their opposition to the social insurance proposals have 
taken up an extreme position which does not promise well 
for such an understanding, as the bourgeois parties will 
insist upon substantial reductions in benefit. 


The election campaign will not be very pleasant, in view 
of the severe economic distress which is causing great un- 
rest everywhere. The news of the dissolution caused an 





“ na, 
immediate fall on the Bourse, owing principally to the 
fear that the unfavourableness of the situation Would be 
over-estimated abroad and the import of capital made even 
more difficult than it is already. 


An interesting question of principle is just being decides 
in the Mansfeld copper-mining industry. The Mansfelq 
Mining and Smelting Company has for several month; 
been engaged in a serious wage dispute with its employees, 
in consequence of its demand for a 15 per cent. wage re. 
duction following the decline in the price of copper, The 
workers struck, and the attempts of the management to 
keep production going by employing strike-breakers were g 
failure. The employees are in a very distressed condition, 
and the finances of the municipality, with little ta, 
revenue coming in and increased poor relief to pay out, 
are almost in a state of collapse. The unions would accept 
a reduction of 94 per cent. in wages, but the management 
maintains that this is not enough. It has now been pro. 
posed that the Reich should make up the difference, |; 
only the immediate financial consequences were con. 
sidered, there would be some saving to the Reich, as the 
subsidy, which would amount to about half a million 
monthly, would be substantially less than the cost to the 
Reich in unemployment benefit. No unemployment 
benefit would, of course, be payable during the strike, but 
the company proposes to close down if an agreement is not 
reached, whereupon the strike would be deemed at an end. 
The Minister of Labour has already drafted an agreement 
on these lines, but it looks as though, for the time being, 
the matter will have to remain in the air, owing to the 
dissolution of the Reichstag. The paramount considera- 
tion is the consequence of such a subsidy. If the Reich 
once makes up the difference between the amounts 
claimed by two parties in a wage dispute it would be 
difficult to refuse to do the same on other similar 
occasions. 


The Golddiskontbank, which was founded at the time 
of stabilisation and has served as a sort of branch of 
the Reichsbank for the discount of bills arising out of 
export trade, is now to be developed into an institution 
for the financing of export business involving medium 
and long-term credits, and the Government has pre- 
pared a Bill to this effect. How the sphere of activity 
of the bank is to be differentiated from that of the private 
banks which have hitherto been engaged in export insur- 
ance is not yet quite clear. Nor is it possible to say yet 
whether the Golddiskontbank in its new function will 
open up new possibilities for the German export trade 
or only give financial assistance to trade which is already 
in existence. 


Production figures for June show a further heavy fall. 
Iron output at 767,000 tons, against 1,164,000 tons last 
June, is the lowest for three years, and steel output has 
fallen from 1,431,000 tons to 859,000 tons. The sales of 
the big German mining concerns shown an even heavier 
decline, as they reflect the increase of stocks and the 
recent severe fall in prices as well as the decline in 0 
put. The largest German producer of coal and — | 
the Vereinigte Stahlwerke, had a turnover of Rm. wd 
millions in the second quarter of this year, agaims 
Rm. 409 millions in the second quarter of 1929. The 
home and the export markets have declined —_ 
equally. The orders on the books of Vereinigte Stal» 
werke have been declining during the last few monies, 
and at June 30th they only amounted to 52 per cent. © 
the average for 1929. In spite of very considerable ~ 
ductions of staff the labour force of the mining trust, ® 
any rate, so far, has been diminished in very 1990 
smaller proportion than production. At June 30, 19 2 
the concern was employing 154,000 workpeople, ae 
176,000 at June 80, 1929. The outlook for the won 
iron and steel industry is very poor; the relaxation na 
price control by the European Steel Cartel has give? - 
to unrestrained competition among French, Belgian mr 
German producers in the export markets for the ne 
important products, as, for example, bar iron and plates 


and this has reduced returns by 15 per cent. in the last 
three weeks. 
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AUSTRIA. 
”" per Building— Bourse — Railways. 


(FROM OUB CORRESPONDENT. ) 


Vienna, July 15. 


ustrian loan has been success- 
Apter years of yt et preliminary conditions had 

be fulfilled. The consent of the Control Committee of 
to League of Nations had to be procured; the release of 
po “ jedges had to be arranged, so that adequate 
— light be offered for the new credit; the con- 
,oe o ratification of the Relief Debt Agreement 
peng 9 and, finally, the settlement of the Hague 
- 2 aa had to be awaited. It has taken nearly three 
aa to accomplish these tasks. In the meanwhile, as 
‘he means derived from the League of Nations loan were 
exhausted, the State has been obliged to take from its 
holdings of cash the money for the investments which 
were absolutely necessary to maintain industrial well- 
being. For this purpose the State provided about 281 
million schillings, and, in addition, the Federal Railways 
contracted a short-term current account credit of 71.5 
million schillings. In anticipation of the Investment 
loan, about 50 million dollars has, therefore, been in- 
vested, and with the exception of the 71.5 million 
schillings raised on loan by the Federal Railways, this 
money was raised out of current revenue. For this 
reason, no reduction of taxes could be granted. 

The proceeds of the loan will now render it possible to 
lighten the burden of the taxpayers, though such a reform 
will have no chance of success unless at the same time 
retrenchments are made in national expenditure. From 
the Government side it is declared that in the State 
Budget alone a diminution in expenditure of 10 per cent., 
or 200 million schillings, is possible; and, if this amount 
is used to alleviate the economic position, the effect of the 
loan will be really favourable. For the time being, the 
amount of the loan may be used only for productive 
investments in the railways and postal services. The 
replenishing of the cash funds will, however, render it 
possible to pass orders for the development of the roads 
and the extension of the tobacco monopoly and for the 
promotion of agriculture. 

The hopes of a reduction in taxation are dimmed by the 
circumstance that Parliament has decided within the last 
month upon several increases of indirect taxation. Con- 
a, * the previous principles of taxation in Austria, 
ys - - for particular purposes. In order to raise 
badly Fi ba ( Npmasn agg production, which is 
cent. and the State a agg 7 " pena yf Pr 4 
another tax on beer levied by the individ 1 a % “ 
vinces). These measure t Tl the end of 1981. 
by which dime eh s are to run till the end of 1931, 
which wil ‘agp an vi Cig yield 96 million schillings, 
producers. ‘Thi ributed as a sowing bounty to the grain 
misgiving as lotr wt ag subsidy, and causes the more 
tien tortie ‘ution will be made in simple propor- 
farming oa ke, sown, which means that incompetent 
the best. hie rewarded by the State just as much as 
helping the fs Precarig| was adopted, because the hope of 
dashed by the faites Increasing Customs duties was 
lugoslavig re of the trade treaty negotiations with 


Gen . nw 
within the ace conditions have further declined 
were 160 com vs cance Whereas in June, 1929, there 
223 and 41 as Serr ¢ and 89 bankruptcies, there were 
various com te in June of this year. In addition 
because the aur tons are being carried out privately, 
are trying to settle these matters 


Without attractj 
i H 
traffic, which "ng much attention. The foreign tourist 


trade at thie «Previous years was very beneficial 
much ob “aor - poor, and the visitors hive Be 
-, ¢_ > © Spen o. “iq be - been a serious 
€ first five months of the 
of 8 value of 785 Pe gee to only 15 million centners 
centners of 4 y + wl lon schillings, against 16 million 
nding Period nn 839 million schillings in the corre- 
registered in the © most serious decline is 
textile sroup. For instance, there is a 





fall from 30 to 19 million centners in cotton yarn. In 
agrarian products, also, exports are falling off, and this is 
a very serious matter in view of the difficult position of 
Austrian agriculture and of the efforts being made to 
assist it. Exports of vegetables have fallen from 3.8 to 
0.4 million schillings. In imports the biggest drop is in 
coal, of which 40 million schillings’ worth less was im- 
ported than in the first four months of last year. 


The economic situation would be still more dismal if 
State housing promotion were not providing a certain 
amount of work. This year about 150 million schillings 
will probably be spent on housing. The fact that the 
savings banks, which lend on first mortgages, are exer- 
cising reserve, and the offices dealing with State aid to 
housing, granted in the form of a second mortgage, are 
being slow in dealing with applications, will ensure that 
building activity will not lag during the next two years, 
as the available credits will thereby be made to cover this 
period. The loan negotiations retarded the issue of 
housing bonds, and the banks have not yet been called 
upon to advance the credits earmarked for housing. For 
the time being, the activity in house building has pre- 
vented further unemployment, but the heavy industries, 
which held out longest against the crisis, are now dis- 
charging men in large numbers. 


The reduction in the scale of activities which is being 
effected in many branches of industry has had a depress- 
ing effect on the Stock Exchange. Even State Railway 
shares, which in anticipation of the sale of the Hungarian 
annuity were for a time sought eagerly, have now declined 
in price. The Vienna Stock Exchange has also been 
seriously effected by the losses on Czechoslovakian securi- 
ties. The slight demand for money is observable in the 
correspondingly low call on the resources of the National 
Bank, whose holdings of gold and foreign values has again 
increased greatly, but it is not intended further to reduce 
the Bank rate. In view of conditions in Austria this 
would not be justified, as may be seen from the circum- 
stance that the banks and savings banks, which at present 
show deposits aggregating 2.5 milliard schillings, did not 
dare to reduce interest on deposits in spite of the reduc- 
tion in the Bank rate. It is characteristic of the general 
stagnation that the Federal Railways last month recorded 
a reduction of revenue from passenger traffic of 13.3 per 
cent. and from goods traffic of 3.1 per cent. The reform 
of their internal affairs is now to be inaugurated, as the 
prevailing regulations concerning the commercialisation 
of the Federal Railways have satisfied nobody. It is 
intended to eliminate the influence of the lower grades of 
railway servants and also to give the State greater control 
of the railways. 








JUGOSLAVIA. 
Revenue — Credit — Rural Conditions — Foreign Trade. 
(FROM OUR CORRESPONDENT. ) 
BELGRADE, July 17. 


THE receipts for the financial year 1929-30 have reached 
the post-war record of 12,228 million dinars. Previous 
figures since the stabilisation of the dinar read as follows: 
—1925-26, 12,063 million dinars; 1926-27, 11,606 million 
dinars; 1927-28, 11,319 million dinars; 1928-29, 10,887 
million dinars. The increase is chiefly derived from direct 
taxes, 600 million, after which come indirect taxes with 
382 million, and State enterprises with 250 million dinars. 
The main reason for this increase may be found partly 
in the reform of the taxation system and in more efficient 
collection, but even more in the excellent harvest and the 
consequent abundance of money since last autumn. 


The relative abundance of money, which is only 
gradually finding an outlet into business, is still the 
dominant factor of economic life in Jugoslavia. Money 
is slowly growing cheaper and being absorbed in trade 
and industry. The National Bank has lowered its 


discount rate from 6 per cent. to 54 per cent., a measure 
which is not so significant in connection with the pro- 
vision of new credit as an indication of the future policy 
of the Bank in depressing the general interest rate. At 
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the same time, it has lowered its rate for loans against 
Government security from 8 to 7 per cent., while in- 
creasing advances from 850 to 400 million dinars. The 
banks are also still reducing their interest rates, the new 
rates for current and deposit accounts being at Ljubljana 
54 per cent. and 6 per cent. respectively, at Zagreb 5 per 
cent. and 7 per cent., and at Belgrade 7 per cent. and 
9 per cent., with a reduction of the latter in prospect 
within a month or so. With the gradual restoration of 
confidence, and the decreasing number of bankruptcies, a 
fall in the loan rate may be expected. The number of 
bankruptcies during the hal‘-year was 405, as against 610 
during the same period last year. To this number should 
be added nineteen compulsory settlements, which would 
have been included in bankruptcies had a law for com- 
pulsory settlements not been enacted recently. 


The benefits of a falling interest rate have finally begun 
to be felt even in the villages. The Privileged Agrarian 
Bank has so far issued 540 million dinars in loans to 
peasants and peasant co-operatives at a rate of 9 per 
cent. and 10 per cent., which, however, compares more 
than favourably with the 24 per cent. to 30 per cent. paid 
by peasants to private banks. The influence of the 
Agrarian Bank is even more marked, for many of the 
small banks in the country have been obliged to lend 
money to peasants on more favourable terms, thus 
gradually easing credit conditions in agriculture. On the 
whole, while far from brilliant, conditions in the villages 
are somewhat better this year. The Minister of Finance 
has decided to lower the rate of taxation on land by about 
25 per cent. to 33 per cent. in view of the improved 
receipts from taxation. The Privileged Export Society 
has been buying large quantities of wheat, and has thus 
prevented speculation from depressing the price at a time 
when the peasant is obliged to sell his produce. The 
wheat harvest, although below the record crops of 1928 
and 1929, is above average; and what is lost in quantity 
is gained in quality, as the amount of glutin is exception- 
ally high this year (89.40 per cent.), so that the peasant 
will be able to realise a much better price than in 1929. 


Trade also is better than last year. Imports during 
five months amounted to 2,973 million dinars, the tonnage 
being slightly higher but the value slightly less than last 
year (3,061 million), which is natural considering the 
world fall in industrial prices. Export is up both in ton- 
nage and value, at 2,854 million dinars against last year’s 
2,458 million. The deficit in this year’s trade balance is 
120 million, as compared with 602 million for the first 
half of 1929. The only branch of trade which has received 
a definite setback is that of timber, the causes lying 
partly in Russian competition and partly in the excessive 
prices paid during the boom. On the other hand, grain 
export, with the help of the Privileged Export Society, is 
excellent. The company is establishing silos all over the 


country, and is generally organising export on a rational 
basis. 








INDIA. 
The Boycott — Foreign Trade — Prices — Money. 
(FROM OUR CORRESPONDENT.) 


Bompsay, July 5. 
Conoress ranks are concentrating onthe boycott of 
British goods, especially piece-goods, and on picketing 
and the non-payment of land revenue. The boycott of 
foreign cloth is the most serious. The All-India Working 
Committee of Congress passed at its last meeting in 
Allahabad a series of resolutions intensifying the boycott. 
The resolutions have just been published by Mr. Gandhi's 


paper Young India, and the most important is as 
follows :— 


“ The Working Committee notes with satisfaction the progress 
made in the boycott of foreign cloth. . . . The Committee calls 
upon the dealers in foreign cloth in places where they have not yet 
stopped the sale of such cloth to stop such sales forthwith, and on 
their failure to do so directs the Congress organisations concerned 
to enforce strict and vigorous picketing of the shops of such dealers. 
The Committee expects the sales of foreign cloth will be stopped 
everywhere in India before July 15, 1930, and calls upon the 
provincial congress committees to make a full report on that day.” 








The effect has been to paralyse normal busin 
in Bombay city. Almost daily there is a hart 
on account of the arrest of some extremist leader 
confidence, the essence of business, is growing whe 

The trade returns for the year ended Mar h 
1930, reflect the changes which are in progress in _ 
orientation of the textile trades. The main imports 
were, ag usual, cotton manufactures, metals and am 
machinery and millwork, sugar, and oils. The first jg by 
far the most important—Rs. 59,49 lakhs out of g tot 
import of merchandise of Rs. 2,40,76 lakhs. Last year’s 
imports of cotton manufactures amounted to Rs. 63 94 
lakhs. In quantity the imports of yarn and twist are the 
same as last year, nearly 44 million lbs., but the value has 
fallen from Rs. 6,29 lakhs to Rs. 6,00 lakhs. Of the tota) 
quantity imported 20 million lbs. are from the United 
Kingdom, about 11 millions from China, and the same 
quantity from Japan. Italian as well as Japanese yarns 
showed a considerable increase over the previous year. The 
imports of grey unbleached goods were 926 million yards, 
of which 521 millions were from the United Kingdom and 
394 millions from Japan. There was a decrease of about 
60 million yards on last year in imports from the 
United Kingdom, but an increase of 152 million yards 
from Japan. In white bleached goods the United King. 
dom had the lion’s share of the trade—436 million yards 
out of a total import of 474 million yards. There was 4 
noticeable fall in the imports of white bleached goods as 
compared with the imports of the previous year. The 
imports of coloured, printed, or dyed goods were 48% 
million yards, of which 279 millions were from the 
United Kingdom and 154 millions from Japan. Here 
again there was a large rise in the imports from Japan, 
an increase of 44 million yards as against the previous 
year, but a fall of 57 million yards in imports from the 
United Kingdom. The recent increase in tariffs, which 
penalises Japan severely, will, it is said, make interesting 
changes in the extent of her exports to this country. The 
imports of raw cotton into India were about 24,000 tons, 
of which 19,600 were from Kenya and Tanganyika. 


In a total export of 3,10,80 lakhs, the principal items 
were as usual jute and cotton, raw and manufactured, 
together with rice, oilseeds, tea, hides and skins, and 
leather goods. The development of the jute industry is 
almost without parallel. Jute has taken the place of 
cotton as India’s largest export. The value of jute 
exports, raw and manufactured, was Rs. 79,10 lakhs, as 
compared with Rs. 89,25 lakhs in the preceding year. Of 
this jute manufactures were Rs. 51,93 lakhs, and during 
the year under review Australia, the United Kingdom, 
China, Cuba, Java and Chile were the best buyers. Raw 
jute was exported to the extent of 807,000 tons, valued at 
Rs. 27,17 lakhs. Raw cotton exports were higher than 
last year at 727,000 tons, valued at Rs. 65,08 lakhs. 
The exports of Indian cotton manufactures were 
Rs. 7,19 lakhs only, as against Rs. 7,80 lakhs in the 
previous year. Wheat exporte were less than 13,000 tons, 
valued at Rs. 21 lakhs only, while the imports were 
357,000 tons, valued at Rs. 4,98 lakhs. India was thus 
in the position of being an importer of wheat in 1929-30. 


The Indian price level continues to fall in harmony 
with the price level of other countries on the gol 
standard. The Bombay index of wholesale prices ™ 
April, 1930, was 34 per cent. above the pre-war level 
(July, 1914), as compared with 37 per cent. in Mare’, 
1930. The food group in April last was 9 points below 
the level of the previous month, but the non-food average 
was the same. There was a noticeable fall of 21 points 1 
wheat, due to the fact that the wheat crop has been t# 
best for the last ten years. The price of cotton to-day 
(July 5th) is below the cost of growing it, and the Indian 
Central Cotton Committee has asked Government ‘ 
devise practical means for alleviating the risk of ruin 
the cotton growers. The cost-of-living index for the 
Indian working classes in Bombay has fallen to 4! a 
cent. in April above the pre-war level, as against 4% Py 
cent. in January and 49 per cent. the twelve-month's 
average of 1929. 

The Imperial Bank rate has been 6 per cent. a 
April 3rd. The call money rate has been in the nee 
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_ Two and three months’ deposit 

d 33 . 4 per cent. respectively. ra 

= pire See been large purchases of Treasury bills, 
have re 


ah, under prevailing monetary conditions, are consi- 
whic ’ 


f the best short-dated investments available, 


dered one a and foreign investors. The prices of Indian 


both by we securities, in spite of the uncertainty in the 


Jove been remarkably steady. Good 
political ee es in both the 84 and in the 5 per 
bus 045-55 tax-free loan and the 6 per cent. 1939-44 
oe a ton mill shares, hydro-electric and iron and 
yer how have fallen, especially cotton mill shares. 
make cts of a good monsoon and the possibility of 
ard age = rts from the fall in cotton prices have 


cotton <P hich has improved to 
terling exchange which has imp t 
eas govcansen. H the close 1s. 5#4d. has been avail- 


.. in the silver market declined about a rupee 
apy we trot China. The price of ready gold has 
al about an anna, influenced by former sterling 
exchange and larger stocks. The Bombay Bullion Ex- 
hange, Ltd., has passed resolution forbidding its 
members to import or deal in London silver and British 
bank’s gold bars. The resolution regarding London silver 
‘s to be effective from September 13th settlement. The 
resolution, which is inspired by political motives, is 
regarded in the market as detrimental to its best interests, 
and it will be impossible to carry it out. Trading will be 
diverted to other bullion markets in India to the detri- 
ment of Bombay, which has sa far been the premier 
bullion market. Gold bars of British banks have com- 
manded on their merits a premium over ordinary gold, 
and are not likely to be tendered at the settlement. The 
sale of these cannot therefore be much affected. 


Lctters to the Evitor. 


BANKERS AND PROTECTION. 
TO THE EDITOR OF THE ‘‘ ECONOMIST.’’ 


Sin,—The article in your issue of July 12th, under the 
title of “ Bankers and Protection,”’ illustrates the additional 
statistical pitfalls which beset those taking part in the fiscal 
controversy in 1930 in comparison with the corresponding 
controversies of twenty-five years ago. A generation ago 
prices were relatively stable; and a comparison of the magni- 
tude of the imports or exports in any two fairly near years 
could be sufficiently accurately given by setting out the 
figures of the values of the imports or exports. In the last 
few years, however, prices have been changing rapidly, and it 
im See proper to quote comparative figures of values of 
— rd exports as an indication of the comparison of the 
“ : A. ng or magnitude of those imports or exports. For 
jee . t . value of our imports (net) in 1929 was 2 per 
a ss than in 1924, but the volume of the imports last 
= was 17 per cent. more than in 1924. 
pee ieee sentence in your article referred to which 
a = ve to write on the subject was: ‘‘ The truth is that 
er a00.00e from Europe between 1927 and 1929 rose only 
aed onan m : compared with an increase of £13,000,000 in 
of our trade vik This sentence gives a mental picture 
many of those urope which is so unlike the picture which 
tured goods bee tntinted with actual trading in manufac- 
their minds hate = country and the Continent have in 
space to dee the po Levvengaes ne you to give a little 
with tticians have adopted 1 ¢ rn noc . ; ; 

post-war figures of im ms ase year in dealing 
very quarter publish table , etc., and the Board of Trade 
tolume of imports and giving means of comparing the 

Applying the Boar 4 dpe in different periods. 
figures. of trade en ae indices (obtained from the 
World) to the lentes af | this country and the rest of the 
good between this Pi apn and exports of manufactured 
“4 to 1928 (date for *y and the Continent in the years 


lowing serieg of indices are Pel taf yet available), the fol- 
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It is out of the question to expect to get a true indication 
of foreign trade from a few figures, but the picture given by 
the above indices—namely, an increase of 36 per cent. in the 
volume of imports of manufactured goods as compared with 
an increase of only 7 per cent. in exports—is so different from 
the one given in the article that those sincerely anxious to 
view the problem in the proper perspective and unused to 
handling economic satistics can be readily excused for being 
sceptical of all arguments on the subject, which are based 
on statistical comparison.—Yours very truly, 

United Tanners’ Federation, 

8, St. Thomas Street, 
London, S8.E.1. 
July 21, 1930. 


[Dr. Snow’s figures give a part of the story of our trade 
with Europe since the war. It is only a part; and the choice 
of 1924 as basis when, as our article pointed out, our exports 
to Europe were stimulated and our imports from Europe had 
been checked by the occupation of the Ruhr tends to put the 
two curves out of proper relation to one another. Complete 
figures would show—as Dr. Snow’s figures show—what is 
indeed the chief feature of our post-war trade, namely, that 
our imports from Europe as from all parts of the world have 
outrun the increase in our exports, the fall in our total 
export surplus being the measure of our reduced power to 
lend overseas. This, however, does not affect the argument 
of our article, which was that since the Bankers’ Free Trade 
Manifesto and the recovery from the General Strike, the situa- 
tion has changed in favour of our exports. Our costs are 
tending towards a more competitive basis, and the check to 
the increase of European tariffs has enabled our exports to 
make headway once more.—Ep., Econ.] 


E. C. Snow. 





OUR HOME FOOD SUPPLY. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the interesting article on Protection and Imperial 
Trade appearing in your issue of last Saturday appears a 
statement on the authority of Sir Edward Iliffe to the effect 
that whatever the conditions ‘‘ in Great Britain we can only 
produce sufficient food to feed one-third of the population.’’ 

It is a little surprising to find that you agree with this 
statement. I had myself thought that this view, invented so 
far as our Association’s historical research goes by politicians 
some half a century ago and thereafter introduced into text- 
books used in elementary schools, had almost ceased to be 
accepted by educated people. 

What is the difficulty in Sir Edward’s mind? Is it in- 
sufficient area, unsuitability of soil, incapacity of our popula- 
tion to apply themselves to agricultural work, or the nature 
of our climate? Viewed from all these points of view, I 
should have thought that the evidence was against Sir 
Edward. Surely the area is sufficient to produce the greater 
part, and if Ireland is included in our area, possibly the 
whole of our essential food supplies. Even if the soil is not 
entirely suitable, if could be improved; and as to the calibre 
of our workers, I venture to suggest that the spread of allot- 
ments during the war and the more recent development 
amongst unemployed miners and unemployed workers around 
Sheffield and other great towns show that there is still great 
inherent capacity in our town workers for cultivation of the 
land. Finally, climatic difficulties, not so serious as many 
people suppose, could be largely got over if we developed 
drainage and irrigation and employed electricity to dry 
crops of hay and corn in wet harvests. 

Neither does specialist opinion confirm Sir Kdward’s point 
of view. The recent report of the Policy Committee of the 
Central Chamber of Agriculture considers that we could at 
least double production, i.e., increase it by about £200,000,000 
a year. Lord Selborne’s report, issued during the war, 
suggested a possible increase measured in money at pre-war 
values at £200,000,000, in modern values about £340,000,000 
a year. Sir Charles Fielding’s figures are higher. Sir 
Daniel Hall’s book ‘‘ Agriculture After the War” and Sir 
John Russell’s well-known opinions certainly do not confirm 
Sir Edward’s view. So far as I know, he has no scientific 
— in his support. His view seems to me just a popular 
myth. 

The difficulty of the farmer is, of course, something quite 
different: prices vacillate to an extraordinary degree, while 
the average wholesale price levels are too low, but they could, 
I feel no doubt, be raised 40 per cent. through the savings 
that could be effected by the introduction of scientific organ- 
isation of distribution. With such a rise and a complete 
system of drainage, irrigation and electricity, coupled with 
improved scientific knowledge and better fertilisation of the 
soil, I can see no reason why, if Ireland be included, we 
should not ultimately feed ourselves. What is the funda- 
mental obstacle ? 
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As to the theory that we must export manufactured goods 
to provide food, I do not propose to discuss this, but I might 
point out that it is thought by many people that much of 
the food that comes into the country of the character that 
we could ourselves produce, is not paid for in manufactured 
goods, but is purchased by the drafts that come from our 
colonies, the Argentine and elsewhere, to pay the interest 
and dividends on our investments in these countries. If so, 
I presume that nothing goes out in return. 

This is a long letter, but it represents the widespread 
opinion of well-informed people, and if it is all an illusion 
it should be destroyed at once.—Yours truly, 


Montacuse ForpHam, 
Council Secretary, Rural Reconstruction 
Association, and Member of Council, 
Central Chamber of Agriculture. 
Leplay House, 
65, Belgrave Road, 
London, S.W. 1. 
July 22, 1930. 


[We do not propose to discuss the academic question as to 
how much food this conntry could, under certain circum- 
stances, grow. With sufficient subsidy we could doubtless 
grow even our own bananas. Our actual experience, namely, 
the result of the great food-growing campaign during the war, 
was hardly encouraging. But, even if we were to admit our 
correspondent’s theory as to our agricultural output capacity, 
would the country contemplate with complacency a policy of 
such extreme de-industrialisation with its necessarily profound 
effects upon the standard of living? As to Mr Fordham’s 
belief that there is no scientific support for the view that 
Britain cannot become self-sufficing in food, we would refer 
him to the Final Report of the Agricultural Tribunal of 
Investigation (1924), especially to the memorandum of Sir 
William Ashley, page 219.—Ep., Econ.]} 





THE WORLD POWER CONFERENCE. 


TO THE EDITOR OF THE ECONOMIST. 


Sirn.—My attention has been drawn to an interesting article 
dealing with the recent Second Plenary Meeting of the 
World Power Conference, held in Berlin, which appears in 
the current issue of the Economist. 

We think there is much of value in your contributor’s 
criticisms. We wish, however, to state that he has been mis- 
informed in ascribing any significance to the fact that ‘ the 
International Executive Council passed no resolutions relating 
to the Generation and Utilisation of Power.’’ A number of 
resolutions were passed during the technical sessions. These 
resolutions, however, remain inoperative until they have been 
endorsed by the Council. 

But the International Executive Council of the World Power 
Conference has never taken any action regarding resolutions 
adopted during technical sessions in the year in which they 
have been passed. The procedure always followed is to circu- 
late such resolutions to our National Committees for their 
consideration. All the resolutions passed during the Berlin 
Conference will come up for consideration by the Council at 
its next meeting in London during the Faraday Celebrations 
in September, 1931. 

In other words, no exceptional treatment has been meted 
out to the resolutions passed this year. 

Your contributor remarks that the Council “‘ did not define 
in any way what should be the future of the Conference 
iteelf.’’ We wish in this connection to draw your attention to 
the following passage which occurred in the Report read on 


behalf of the Council during the closing meeting of the Berlin 
Conference :— 


‘The International Executive Council has set up on 
the basis of some definite proposals put before it, a Sub- 
Committee which is to submit to its next meeting in 1931, 
after consultation with the National Committees, certain 
proposals promoting the rational development and increas- 
ing the usefulness of the World Power Conference.” 


We think that this action provides a sufficient indication 
that the Council is fully aware of the need for examining the 
whole position of the World Power Conference as a permanent 
organisation of rapidly growing importance.—Faithfully yours, 

C. H. Gray, 
Secretary, International Executive 


Council, World Power Conference. 
63, Lincoln's Inn Fields, 


London, W.C. 2. 
July 17, 1930. 
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Books and Publications, 


THE SMALL INVESTOR. 


TuERE have been many books on different aspects of the 
savings movement and on the various institutions which 
cater for the small investor, but the first we have seep 
dealing with all the different facilities at the small jp. 
vestor’s disposal, discussing their advantages and short. 
comings and their relation to each other and to the 
national life, is the concise and readable volume of 13 
pages called ‘‘ The Small Investor,’’ by Hargreaves 
Parkinson.* We can recommend this little book to aj 
savings workers and social students and to the smal} 
investor himself who thinks twice before investing. 

We suggest that the last chapter should be read first, 
In it will be found an estimate of the small investor’; 
savings in relation to the total national savings. Accord. 
ing to Mr Parkinson’s figures, though the small investor 
represents at least 75 per cent. of our population of 45 
millions, his accumulated resources do not account for 
more than 10 to 14 per cent. of those of the whole nation. 
Nevertheless, the annual rate of increase in his permanent 
savings is from one-fourth to one-fifth of the annual 
growth of the national capital. It appears that the small 
investor is saving more than he did in the pre-war epoch 
while the rate of saving of the nation as a whole has 
declined. This may be explained by the change in the 
distribution of the national income since the war. The 
rich, on account of the heaviest direct taxation imposed 
in any country in the world, are now receiving less and 
the poor, on account of the increase in wages and social 
benefits, are in terms of money’s worth, receiving more 
than in pre-war days. Nevertheless, part of the gains of 
the poorer classes is spent on raising their standard of 
living, that is, on consumable goods, instead of being 
saved and invested, that is, applied in financing capital 
expenditure or the production of real wealth. : 

Mr Parkinson rightly resists the temptation to dilate 
on the dangers of over-taxing the rich or to discuss the 
possibilities of increasing the numbers of unemployed if 
more and more of the savings of the rich are drawn into 
the coffers of the State under a system of direct taxa- 
tion. He merely states that it is very important that wise 
habits of spending and saving should be fostered on the 
part of the small investor, and proceeds to 4 con- 
cise and critical exposition of the facilities open 
to the relatively poor to invest their savings. His 
book has chapters on the Post Office Savings Bank, 
the Trustee Savings Banks, and the ‘* Indepet- 
dent ’’ Savings Banks (Yorkshire Penny Bank, Birm- 
ingham Municipal Bank and the Scottish Savings 
Banks), and goes on to discuss the savings facilities of the 
‘* big five ’’ joint stock banks and of commercial under- 
takings. (It may surprise the traveller to know that de- 
positors’ balances in the Railway Savings Banks of the 
four home railway groups amount to £19,000,000.) 
Finally, he deals with the National Savings Committee 
and Savings Certificates, Insurance Companies, Build- 
ing Societies, Co-operative Societies and the Stock Ex- 
change. Mr Parkinson supports the view that te 
Government should consider raising the interest on Post 
Office Savings Bank deposits. That institution ears 
about 34 per cent. to 83 per cent. on depositors’ money, 
and only pays interest at the rate of 24 per cent. 
small wonder that the balance of Post Office deposi's 
shows no tendency to increase by fresh net contributions 
as distinct from annual additions of interest. Mr — 
son also lends support to the view that the oe 
should more readily confer on Trustee Savings Ban ' 
‘‘ Special Investment Department ’’ powers to — 
in Government securities or in short loans to loca 
authorities since it is making a profit on their ‘* ordinary 
departments of nearly £500,000 a year. 


nail 





* “The Small Investor.” By Hargreaves Parkinson. (Blackie 
and Son, Ltd. Price, 4s. net). 
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THE —_ od pownses fearon the 
Tae acid aes : i in the answer to the question : 
Beaverbroe ene of such diversion leading to aggre- 
: An exclusive policy of inter-Imperial 
e outset. unless its advocates can show 
rtainty of trade losses elsewhere there 
oainst the certainty . 
that age big probability of more than counterbalancing 
can be # rbere A mass of information bearing on this 
guins coe been compiled and published by Mr 
question + The author is to be congratulated on pro- 
le of useful statistical data not readily 
— ‘ie elsewhere. It is only when he deserts the réle 
~ alialioal researcher for that of commentator that he 
‘ oes his touch. As a result of inquiries made from the High 
Commissioners of the Dominions he finds it reasonable 
to suppose that of the overseas Empire’s total average 
imports for the quinquennium 1924-28, 75 per cent., or 
(730 millions, represented manufactured goods. During 
the same period Britain's annual average exports of 
manufactures were £583 millions. Therefore, argues 
Mr Grondona, ‘‘ the actual market within the overseas 
Empire would be sufficient to absorb manufactures to 
about £150 millions’ worth greater value than the total 
exports in this category a = ~— nn : To 
do Mr Grondona justice, he does not suppose that we 
could in fact wells the whole of the Empire’s needs, 
but he thinks that it is ‘‘ obvious,’’ from the figures, 
“ that there is room for extraordinary expansion in manu- 
facturing enterprise in Great Britain.”’ We are afraid 
that Mr Grondona has jumped from a very dubious 
premise to a very hasty conclusion. To start with, he 
admits that his figures of Empire manufactured imports 
includes partly-manufactured goods in the case of 
Canada, and we shrewdly suspect that semi-manufac- 
tured articles represent a not unimportant part of the total. 
We are here faced by the old question, time-honoured in 
fiscal controversy, “‘ what is a manufactured article? ’’ 
Secondly, if Mr Grondona thinks that the Empire can 
really absorb more than the whole of our present manu- 
factured exports, he must assume, among other things, 
first, that the Dominions are ready to adjust their tariffs 
so that they may open their gates to the manufactures 
we are best able to produce, and, secondly, that our 
manufacturers are capable of such outstanding feats as 
supplanting the American motor car in the Canadian 
market and ousting Japanese cotton goods from India. 
Indeed, we must do much more than this; for, as Mr 
Grondona’s figures show, fhe Empire’s total imports of 
ray. an raya equal to Lancashire’s exports. If 
ba Paige San e cay the Empire must consume 
Such efeinis mee ire must make something else. 
the founda wae erations—to go no further—shatter 
in Em ons of the thesis that Britain can hope to 
in eau “ markets enough business to justify her 
Neverthel er world-wide trade relations. 
e’ess, a8 a painstaking effort in statistical 
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BOOKS RECEIVED 
[Brief mention of ® book in this column does not necessarily 


mean that it wi : 7 
(It one. not receive fuller notice in a subsequent issue. } 


a & convemence to our readers i ishers would make 
th coburn ving us of the prices of tc gms for Secianien in 
Ee . . . 

crane ePerity in the British Empire. By Stephen 

10.19 3 London) Constable and Company, Ltd. 

Rnhtow Street. 7s. 6d. net. 

bulk of the litersnewio",.om Much more interesting lines than the 

of this subject. Dr. Leacock devotes half his 

historical on of the forces which have brought 

ion of the British Empire; Part II. is 

: Possible means for its economic integration. 

Emest Classe y Major K. A. Bratt. Translated by 

“Y n. With a Foreword by Wickham 

40, Museum $n oeate® Allen and Unwin, Ltd., 

less than iusen” oO: Bet 
on ; justice to this emine i 

omeped Coy + can is a Swedish ps amg nage 

than the absence of overlooked, that peace is very much 

war. We hope that it will be widely read. 


Bond or Free? By Edward Shann. Second Edition. 
(Sydney) Angus and Robertson, Ltd., 89, Castle- 
reagh Street. 2s. 6d. 


Five essays on different aspects of Australia’s attempts to control 
economic forces by Government regulation. 


L’Europe Nouvelle, July 12. La Cité de Londres. 
(Paris) 73bis Quai D’Orsay, VIle. 8 frs. 

A most interesting number containing a series of articles by 

English experts (but published in French) on the London money 

market, stock exchange and issue market, and on their connection 

with international financial problems. 


Stewart’s Insurance Shareholders’ Manual, 1930. Third 
Edition. (London) ‘‘ Investors’ Chronicle,’’ 20, 
Bishopsgate. 5s. 

Analyses the accounts, over a period of six years, of 42 companies 

The results for 1929 and the prospects for 1930 are summarised in 

the preface and there are useful tables of prices, yields and expense 

ratios. 

Keane’s Manual of Investment Trusts, 1980. (Boston) 
Financial Publishing Company, 9, Newbury Street, 
Boston. 

A comprehensive and valuable work of reference which gives 

financial particulars of United States investment trusts, a list of 

British investment trusts, a classified list of investment trust 


holdings, and a large volume of other information relating to this 
class of company. 


The Austrian Year Book, 1930. Edited by the Austrian 
Federal Press Department of the Federal Chancel- 
lory. (Vienna) Manzsche Verlags- und Universitits- 
Buchhandlung. 

A useful work of reference which combines some of the more 


valuable qualities of the guide book with those of a statistical 
year book. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Department of Overseas Trade: Economic Conditions in 
Italy, April, 1930. 3s. 6d. net. 


Department of Overseas Trade: Economic Conditions in 
Canada, May, 1930. 3s. 6d. net. 


Report of the Bristol Advisory Committee for Juvenile 
Employment for the Year 1929. 9d. net. 


Report from the Select Committee on Private Bills. 1s. 
net. 


Statement Showing the Number of Persons on Poor-Law 


Relief in England and Wales in the Quarter ending 
in March, 19380. 


Treaty of Alliance between the United Kingdom and Iraq. 
2d. net. 


Agreement between His Majesty’s Governments in 
Regard to the Liquidation of Hungarian Property. 
Cmd. 3631. 2d. net. 











MACMILLAN 
JOINT STOCK BANKINGINGERMANY 


A Study of the German Creditbanks before and after the War. 
By P. BARRETT WHALE, B.Sc. (Econ.). 16s. net. 
The first book in English to make a comprehensive study of 
the general joint stock banks of Germany. 


THE FEDERAL RESERVE: tts origin ana 


Growth. Reflections and Recollections, by PAUL M. 
WARBURG. 2 vols. 50s. net. 


THE THEORY OF INTEREST as determined 


by Impatience to spend Income and Opportunity to invest it. 


By IRVING FISHER, Professor of Economics, Yale 
University. 25s. net, 


THE STOCK MARKET CRASH: AND AFTER 


By Professor IRVING FISHER. With Charts. tos. 6d. net. 
The Economist: ‘Professor Fisher’s book should be widely read.’ 














L. St. Clare Grondona (London). 








. MACMILLAN & CO., LONDON, W.C. 2. 
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The Stock Gechange. 





THE CAPITALISATION OF BRITISH MERGERS. 


A Few months ago we summarised the results of an 
investigation into the financial history of a number of 
speculative companies promoted during the new issue 
boom of 1928 (see the Economist, February 15, 1930, 
page 363). We found that fifty-one concerns in the 
safety-glass, film, gramophone and artificial silk indus- 
tries showed a total drop in market capitalisation of 
68.4 per cent. between the highest prices reached in 
1929 (£15,094,888) and the prices of February, 1930 
(£4,772,475). It has been suggested to us that, while 
these figures afford evidence of the costly and un- 
economic nature of boom finance, they do _ not 
tell even half the story. The investor has suffered heavy 
capital losses not merely on his holdings in bubble com- 
panies, but on the shares of the big mergers formed in 
recent years under powerful auspices and with large 
total capitals to rationalise important industries. 

How far is this suggestion, with its obviously far- 
reaching implications, borne out in fact? To obtain 
an answer we have calculated the market capitalisation 
of the equity stocks of eight leading industrial mergers 
of the past few years. The results appear in 
the following table, which shows that in market capitalisa- 
tion investors have suffered a depreciation from the 
high levels of 1929 of £193,078,900, or 60 per cent. :— 





Market Capitalisation of 








Date Ordinary Shares. 
Effective 
Merger. At 1929 At Present | De- 
High Prices.| Prices. cline. 
£ £ % 
(1) Allied Cement...... 1929 3,821,108 318,426 | 91-7 


(2) Amalgamated An- 
thracite Collieries 1927 4,114,346 | 1,427,426 | 65-3 
(3) Associated Elec- 
trical Industrice . 1928 10,234,283 | 4,242,416 | 58-5 
(4) Cables and Wire- 





Rents Ad. ctubtatbaioes 1929 27,722,778 | 5,916,530 | 78-7 
(5) Imperial Chemical 

Industries ......... 1927 | 117,560,261 | 52,754,138 | 55-1 
(6) Turner and Newall | 1928 27,706,938 | 15,492,263 | 44-7] 
(7) Unilever ............ 1927 | 102,132,395 | 42,431,816 | 58-5 
(8) United Molasses ... | 1926/29; 38,048,134 | 8,952,502 | 76-4 

ee 331,340,243 (131,535,517 | 60-3 

















(1) Registered as Ship Canal Portland Cement Manufacturers in 
1912. Acquired controlling interests in Greaves Bull and Lakin, 
Hol zh Cement and Dunstable Portland Cement in 1929; 
(2) Registered 1923. Acquired nine collieries in 1927 and 
12 more in 1928; (3) Formerly Metropolitan Vickers. Acquired 
British Thomson-Houston, Edison Swan Electric and Ferguson 
Pailin in 1928; (4) Merger of Eastern Telegraph, Eastern Extension 
and Western T group and Marconi’s Wireless Telegraph ; 
(5) Registered 1 to take over Brunner Mond, Nobel Industries, 
United Alkali and British Dyestuffs Corporation; (6) Registered 
1920. Acquired Bell's United Asbestos group of companies in 
1928 and ian and General Asbestos Corporation in 1929; 
(7) Registered 1927 as Margarine Union to uire Van den Berghs 
and Anton Ju . In 1929 the name was changed on the fusion 
of interests with Lever Bros.; (8) istered 1926 to acquire Pure 
Cane Molasses. In 1927, 1928 and 1 acquired further molasses 
companies in the United States and elsewhere. 


These figures might have been made more depressing 
by the inclusion of schemes promoted primarily for finan- 
cial ends, such as the steel plan of Clarence Hatry, but we 
have confined our attention to responsible efforts to 
** rationalise "’ existing companies in established indus- 
tries. The results suggest that the investor in the ordinary 
shares of these merger companies has fared worse, rather 
than better, than his colleagues in less exalted companies. 
The best showing is made by Turner and Newall, 
with a depreciation of 44 per cent. from the 1929 ‘* peak ”’ ; 
the worst by Allied Cement, with a depreciation of nearly 
92 per cent. The indices compiled by the Investor's 
Chronicle show a drop in the average value of ‘‘ Miscel- 





laneous '’ industrial shares of only 43 per cent., and jp 
** General Business *’ shares of only 34 per cent., against 
the average of 60.3 per cent. shown by the eight “ com. 
bines ’’ in our table. 

So much for the market aspect of recent British 
merger finance. How do the earnings of the various 
companies compare with those of British public com. 
panies as a whole? In the next table we show the tot,l 
preference and ordinary capital of the eight merger 
companies in relation to last year’s earnings :— 

Total of 


o/ 
Pref. and Net Profits Total 
Ord. Capital. Amount. Capital, 
£ 





£ 

Allied Cement. ..............eeeeeees 1,698,445 49,140 2:6 
Amalgamated Anthracite ....... 8,682,121 470,535 5-4 
Associated Electrical Industries 4,731,950 261,812 5-5 
Cables and Wireless............... 52,490,526 1,415,960" 2-7 
Imperial Chemical Industries .. 76,481,760 5,780,208 76 
Turner and Newall ............... 6,211,054 1,064,321t 17-1 
EL OED 19,623,667 3,524,784 18-0 
United Molasses. ...............+5- 6,126,251 1,039,117 17-0 

Total 176,045,774 13,605,877 7 


* 1930. Estimated from published figures. 

} Including Rhodesian and General Asbestos. 

In last week’s Economist (page 112) we set out the 
total profits of 1,771 companies, whose balance sheets 
were issued during the twelve months ended June 30th 
last. The earnings of these companies we found to be 
equivalent to a return of 10.6 per cent. on a total capitali- 
sation of £1,879 millions. The eight merger companies 
shown in the above table eerned, on the average, 7.7 per 
cent. on a total capitalisation of 176 millions. Only 
three of the eight concerns showed a return equal to the 
average figure for British industry as a whole. 

The facts elucidated by this investigation are scarcely 
an encouraging commentary on the initial results of 
‘* merger finance ’’ in this country. The investor in the 
shares of these undertakings was not asked to stake his 
resources on the capitalised optimism of irresponsible 
wildcat promoters, but on the future of powerful, estab- 
lished, profit-earning concerns, allied under the banner 
of rationalisation to secure still higher profits by exploit- 
ing the economies of increased efficiency. It may be that 
in some cases adventurous financiers were zealous rather 
than discreet in discounting potential progress, but in 
other instances the merger terms were decided upon by 
admittedly successful captains of industry, with the 
assistance of accounting experts of international reputa- 
tion. Without casting any reflection on the work of these 
eminent gentlemen, which we have no doubt was con- 
scientiously carried out within the limitations imposed 
by contemporary facts, we suggest that certain significant 
conclusions for the investor can be drawn from the €%- 
perience of the different combines up to the present 
moment. 

In the first place, the investor formed an exaggerated 
idea of the immediate financial results of rationalisation. 
Last year’s inflated share prices reflected a general belief 
that the combines would earn, from the outset, consider 
ably more than the previous aggregate profits of their sub- 
sidiaries. To-day, it is realised, in the words of the 
governor of Cables and Wireless, at last week’s meeting, 
that ‘* big results and increased revenue cannot be looked 
for in the first year or two of the working of a rationalised 
business.’’ To-day’s shace prices, of course, may COD 
ceivably underestimate long-range possibilities, Just 
last year’s quotations overvalued them. 

The investor, however, may legitimately claim that "9 
numerous instances he was merely following the lead s¢t 
by those responsible for the finance of the merger CoP 
cerns, who capitalised them, not on the basis of current, 
but of future earnings, somewhat generously estimated. 
Past financial history has been rich in examples of 
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rmed primarily to “ rationalise *’ an 
— oe to ‘ggrandise its proprietors, has 
industry, ved an insufficient safeguard against the 
—_ ye over-capitalisation in a period of market 
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optimist. nts have shown that rationali- 

In the gong agree at least, affords no guarantee 
sation, a from the effects of general trade recession. 
of = the companies shown in our table have been 
Many ken by adversity before their new organisation has 
— properly to function. In this respect, last 
nt earnings figures do not tell by any means - 
‘chole story. The repercussions of the major trade de- 
mec now in progress will be ascertainable only when 
ee accounts for 1930 are available, and in the majority 
of cases, unfortunately, it is practically certain that 
profits will fall well below their 1929 level. This contin- 
gency affects not only concerns like Cables and Wireless, 
whose current results have so disappointed their pro- 
prietors, but also the more successful concerns, such as 
Turner and Newall and United Molasses, which have 
so far earned a high return on their capital. The last- 
named company, for instance, has been adversely 
affected by bad trade in America, by increasing competi- 
tion from sugar and by the lower level of tanker 
freight rates. An inspired statement has been 
made this week that, while its earnings for the first six 
months of this year created a record, a sharp decline 
is anticipated in the second half of the year, so that the 
results for the twelve months will compare unfavourably 
with those of the previous year. 

It is too early as yet to attempt to pass a final judg- 
ment on the finance of these merger companies. All 
have solid assets, and as time goes on will have oppor- 
tunities to perfect their organisations, and, doubtless, 
to realise the objects they set out to achieve. Whether 
capital reconstruction will be found necessary in a 
few cases the future will show. As we indicate in an 
“Investment Note ’’ on a later page of this issue, the 
assets of Allied Cement, for example, appear to be greatly 
overvalued in the balance sheet. Happily, the facts 
suggest that, given moderately prosperous operations 
when world trade revives, the majority of these merger 
companies should be able to squeeze out any ‘‘ water ”’ 
—e in their capitalisation by the normal practice of 
eaving large reserves invested in their business. The 
" ~w of the last few months, however, will have served a 
the nash atte if they have impressed upon the investor 
me 4 or applying the recognised canons of invest- 
a meg tg all = companies, large or small. He 
capilallagtion vehi : is guard against over-optimistic 
iadflslend ant 7 manipulation and cumbersome and 

bb rganisation, whether he is interested in a 


s 
Du ne with a capital of many 


comp 
to build 


ible concern or a combi 
millions. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS, 


Account. 
August 14. 


nee @ long account in listless fashion. 
aon + a whole were at the levels pre- 
Bank rier, the recovery which followed the 
a F lution having been entirely 
firmer, but the undertone subsequently became a shade 
limited, and + Petron of business remained stringently 
'o afford a holida members who profess themselves able 
reluctance, Thee shortly quit the “‘ House " without 
rise of the Austr; eek’s most satisfactory feature was the 
the Swiss and mrad in to par, following the success of 
man issues and the reported decision of 

ew York underwriters to let no 
- The London, Midland and 


Ticker, 

August 12, | 
Tue markets 
By mid-week : 
Vailing g 


Scottish Railway interim dividend was slightly below the 
lowest market estimate, but prices in the home railway 
market had already discounted something worse than the 
worst. 

Gilt-edged stocks showed increased susceptibility to 
money market and other external influences, on the cessa- 
tion of ‘‘ special ’’ buying, particularly from the banks. 
A rally on Tuesday proved short-lived, the continued 
French gold withdrawals inducing, for the first time for 
many weeks, slight fears of a rise in Bank rate, which, of 
course, proved groundless. Though Conversion issues 
showed a firm front, War Loan was on offer. India loans 
obtained no benefit from the unofficial peace delegation 
to Mr. Gandhi, and were depressed by the announcement 
of a new Rupee Issue, next week, on a 6 per cent. basis. 
The Commonwealth Government’s decision to give the ser- 
vice of its loans a first charge on available London balances 
produced no recovery in quotations. 

The foreign bond market was appreciably more active. 
The causes of the rise in the new Austrian Loan were 
largely of ‘‘ professional ’’ character, but were generally 
held to be an intelligent anticipation of coming public 
demand for the stock, on its merits. Reparations Bonds 
improved in sympathy. Brazilians were again better. 
Among Far Eastern stocks, the Korean typhoon did not 
prevent a further strengthening of Japanese issues, par- 
ticularly the new Five-and-a-Half per Cents., which were 
dealt in as fully paid. 

Home railway dividend expectations were modest, and 
the selling of London Midland and Scottish early in the 
week largely discounted the unfavourable effect of the 
interim dividend (which is discussed in an Investment 
Note on page 187). The week’s traffic figures on certain 
lines, particularly the Great Western, were worse than 
was expected. The foreign railway market was quiet, 
though the Argentine stocks showed an appreciable re- 
covery despite a poor batch of traffic returns. Leopoldinas, 
however, were depressed by heavy sales from one quarter. 

Industrial shares started the unpopular three weeks’ ac- 
count without enthusiasm. Though America gave limited 
support at times, public interest remained negligible. The 
precautionary marking down of prices, however, ceased 
by the middle of the week. After an initial falling off, 
breweries again claimed moderate attention from those 
attracted by prospects of stability of earnings. Gramo- 
phone shares were affected mainly by American tenden- 
cies, a spell of brisk buying failing to maintain itself. 
Tobacco shares took a dull turn. The announcement of the 
terms of the grocery fusion, which are discussed on page 
187, induced some selling by holders who had expected a 
‘‘ paper ’’ bonus. Tate and Lyle lost ground. The quasi- 
official announcement of an impending decline in United 
Molasses’ profits (to which reference is made in an Invest- 
ment Note on page 188) took many holders by surprise. 
The fall in the shares would have been greater but for the 
existence of a bear account. British Celanese weakened on 
unofficial rumours that the next report, for a sixteen 
months’ period, would show Preference payments un- 
covered. Iron and steel shares were slightly harder, the 
passing of the Coal Mines Bill having no effect on senti- 
ment. Scattered selling occurred in the stores group. A 
tentative revival of investment demand benefited insur- 
ance shares, but bank shares were dull, expert dissection 
of the balance-sheets suggesting lower earnings for the past 
half-year. 

Rubber shares were mainly steady, but as idle as ever. 
The commodity showed greater firmness, though the 
week’s developments did not bring any nearer the solution 
of the market’s pressing problem—the re-establishment of 
a profitable price level. Tea shares again had a heavy tone, 
the commodity auctions giving a frigid reception to the 
new season’s Indian tea offerings. Oil shares showed 
appreciable recovery after a bad start, though the public 
took little part in the movement. The American crude 


production figures, which showed a decrease of 30,000 
barrels on the week, were favourably regarded. 

Business in the mining markets remained restricted, 
with an improving tendency as the week progressed. 





Among Kaffirs, some interest was shown by Paris in Gold 
(Continued on page 186.) 
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LONDON ACTIVE SECURITY PRICES. 
Nore.—Shares with a New York quotation, or with definite American interest are distinguished by italice, 
below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemabd! 
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where stocks are redeemable at or before a certain date the final date of yment 1s taken when the stock sonst" 
stocks and shares is caloulated on the dividends paid by the company tea ya 
i 2a 6 ore 
ion. || (to-date) Feisl| wn 
° | July July | | 
RET? PER MAT |, 1930.| 1930. Pa,| 
High. Low. High.) Low. i 
| | | | ¢ 
\| iL. fe 
| Dominion and | peong 
| Foreign Railways. | 
sa 24 | G.W. of Brasil £10... || 24 | 28 | 4 4 
| G.W. “ 1+ a! 
sel" $20 Int. Riys. Cent. Am. || $20 $20" ad had 
| no par. | 
66% | 394 || Leopoldina Ord. Stk. || 41 | 40 | —1 | 
170/- Taf | Nitrate Riys. (€10) « | 70/- | 70/- 4 nae 
5 324 | Paraguay | My)... | 6 
y- 70/— || Salvador Ord. (£10) i 70j- | 70/— | ... Nil 
21 1574 | San Paulo Ord. Stk. || 1645 | 1644) |. | 
108/9 65/— |, Taltal Rly. Ord. £5. || 70/- | 70/- | en 
493 i Utd. Havana Ord.Stk;) 8 9 | +1 | Nil 
i 
66 247 | | Bank of Eng. Stk. .. || 2573 | 257 & 
60/6 | 53/18! 53/9 || Barclay B. (£1) .. 55/6x) 55/3x) — 3d | 4 : 
30/14 25/9 , Barel.(Dom. &)£4£1| 27/3x| 27/3x| 356 
15 108 || Bk. of Australasia(€5)| 114 | 108 | —"g 6 19 5s 
86 59 || Bk.of Montreal ino, £ ees 42 6 
4 32 || Bk.of N.S.W.(€20).. || 35 | 32h, 2) 6 3 4 
ath eas) Bank of || 172! 17;;~% 515 ¢ 
30/- |23/1 18/6 | Comel, $e of Aus. 10; | 20/- | 19/9 | —3d 722 0 
67/6 51/6 || District A £5 £1 pd. |) 60/-x 51/6) —2/6 6 74 
38/9 37/32 Do. B £1 a paid || 37/6x! “| | em 5 69 
10 Of | Harnbeos, Bank £10 | 85 | —a 619 
at | ongk.artd 8. ($125) ‘£1074 | £105 os |i 613 4 
68 59/3 | L Lioy is £6, with £1 pd. 62/3x) 61/9x| — 5 6 6 
zy rtins £20, £2} pd. = 74x —- 4h Slo 
83/ ne 13/- | Midland £1, tally pd 74/6x 14/—x) — 6d 417 3 
38 27k Metional Beak of) 298) 24) -4 63% 
. 
55 | 443 41§ | Nat. Bank of India | 42 | 42 | ... 517 6 
| £2 with £124 paid. | pe 
144 12} || Nat. Prov. £20,£4pd.|| 13fxi 134x/-4% | 5 8 
164 144 | St. of SAL. £20, £5 pd | 258 | 15h |... 5 12 
81/3 | 74/ i , W' minster £4,£1 pd. | 78/6x| 78/6x' ... | 51 
| | 
| attenee ei hetiy 178} 183) +1 5 6 
is | Atlas £5, tlt ra Bie => 18 7 3 6 
| || Com . Un.£2 liypa) 228 | 224 lea! of 
13 | oon 10) 1 14 143 +4 410 
a | 27 || ron ALeness. saat 273 | 272' +3 34 
3 30; , North Brit. & Mer. 32 33 | +4 3 6 
| £5, with £14 pd. | 
18 #} 144 Northern £10,£1 pd. || 15 | 156) +4, 511 
14 12 | Pearl (21), fully paid || 12% | 12} | «.. 317 
16 134 || Phoenix, £1 fully pd. i 1 1 5 6 
28) | 214 Prudential ark tea 224 | 22 3 6 
46) 36/3 | Do. £1, with 4s, paid || 37/6 | 37/6 si oa 
5# || Royal Exchange (£1 5 BPA ose 4 
9 7% Royal £1, 10s. pai 7 , its 319 
14 12 || Yorkshire £1,fullypd.|) 13 | 13 | ... 310 
\i | 
|| Investment Trust | 
Companies. 
310 290 | Anglo-American Deb.|| 315 | 315 415 3 
158} 147 | Analo-Oeltie Ord. 1544 | 1544 401 
30/ 24/- \4 tlas Electric, &c.,£1 25/6 | 25/6 318 0 
45/3 | (31/9 |) Brit. Assets Trost 5) 35 35/- | 217 3 
175 ! Debenture Corp. Sth. 1814 | 181¢ | 52 
| 205 163 || For. Amer., &., Def. || 1854 | 185 5 710 
ee 1194 | Grange Trust......... | 119}x} 1194x 5 0 6 
229 | GuardianInvestment || 204}x| 204 | 577 
390 326 | Indus. & Gen. Ord. 350 | 350 | 529 
505 440 vest. Trust Ord. || 462 | 462 466 
| 97/9 20/- || Lake View Invest 10s.|) 23/9 | 23/9 § 96 
3 305 || MercantileInvestmt. || 3324 | 3324, ... 419 3 
278 ae 4 nochante Tenet Ont. | 263 | 2666) +52, 5512 
saci Ninet'n Twnty-eight | 1158 | 115}... 461 
” Ninet’n Twnty-nine || 1014 | 1014 | 419 5 
29/6 au | Scottish Invstmt(5/-) |] 22/6 | 22/6 4 $l 
304 | Scottish Mortge, &c. || 2524 | 2524 | 41 0 
157 nist | Stkholdrs Invst.(5/-)| 1 123} | 4135 3 
138 100 | Trans-Oceanic £1 ... | 1024 | 102 4171 
272 218 | ‘Trustees Corp. Ord. || 2494 | 249 412 2 
303 234 | United States Deb. || 253 | 253 5187 
| al } | 
| 
,, Land and Property. 
58/- 526 |) Argentine Land&e, £1) 44/3 M/S... 5 18 
72 47 || Austrelian Estates &ce| 5 ee Nil 
11/- 5/9 ! Brit. Nth. Borneo £] || 6/9 | 6/- —9d Nil 
44/6 | 31/3 | Brit. South Africa 32/6 | 31/9; -9d 6 5 
15/- fully pa 
21/3 | 17/9 | O.of Lon, Ri Pty 21 | 19/- | 19/- 517 
16 8§ | Dalgety £20, £5 Pt 4%; 9 -# 28 
31/9 13/-  Forestal Land & 14/3 | 14/3, -.- 9 0 
5 58/9 Hudson's Bay Co. “| 62/6x| 60/-x —2/6 § & 
45/9 25/6 , Java Invest. &c. £1 27/6 27/- | - 6d 7 - 
23 6 | Peruvian Ord. Stk 7 | ™ 
644 41 Corp. Pref Stk | 42 | 42 u® 
39/9 | 21/- Primitiva Holdgs£1 || 25/6 | 25/- | — .% 
23/- | 15/6 Staveley Trust £1 | 16/3 | 16/3 8 ; 
4/6 38/1) Sudan tations 61 46/3 | 42/6 -3/9 =} 
\\ Distilleries. \ 5 18 
37/9 22/— || Allsopp(s) Ord. £1... || 27/- | 27/- 19 
26/- 23/3 | Barclay Perkins £1 | 27/-x 28/-x, +U-, 7 4 
76/- ; 68/9 | 68/9 | °= 
14/6 i | City of Lon. Def. 5 || 12/6 | 12/-| -64 4) 
75/- yt . £1... 65/- | 66/3 , +1/5 5 19 
80/9 62 = |i Co. Ord. £1 | 67/6 | 66/6 | —1/- $13 
95/6 5/9 Guinness (A) £1...... |106/3 |105/- —-WS) op 
81/6 59/14 Ind Ord. $1.. || 65/- | 66/3, +US ays 
45/- 32/9 , Meux’s 1 ...... || 39/— | 38/6) — 3 9 
61/- 48/9 Mitchell & Bu 1) 55/- | 55/- ray) 
35/6 26/6 | Ohisson’s Cape £1 || 29/-x| 29/-x 5 12 
62/3 55/9 | 8. African Bws. £1 6 | 62/6 7 0 
44/14 29/9 | Taylor WalkerOrd£1| 37/6 | 36/3 -N3  ¢ g 
3 52/— || W'tny C'mbe Defi | 65/- | 65/-— - 
i] rr 
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NT cee | \ 
ees We Year || 1930 
9, (to date). | Jaly | Jaly | Rise 
1930 | July | July 7 Present _ | | Name of Security. | 16, | 23, her} yield 
on | (to date). | Name of Secarity. a a Pail Yield. —|| ' 1930. | 1930.| Fall. 
{_—+ : High. | Low. High. | Low mite 

—— | ° 
asi | Low. } | £s. 4 ae 

Low. High. l 

ogi ae i WR. ad Tea and Rubber — 
ant eee {| Iron —cont. 
Bs | thracite £1), 4/3 | 4/-| —3d = 3 65/- || 70/- | 55/6 || Jorehaut Tea £1 63/9x| 62/6x] —1/3} 6 8 0 
} \\ An | 6 Nil 96 
ws 6) bial Do. 1% Cum Pref£1 |’ 12/6 us - Nil 32/6 40/7¢|| 51/3 | 38/- || Jhansie Tea £1 ...... | 47/6 | 46/3 | ~1/3, 6 9 0 

9 | 2 isa | Whit A 1/ 55 ~~ 5 9 Of || 38/1$, 22/6 || 27/- 16/104 Plantations £1 | 18/9 | 18/- | —9d 511 0 
"3 4 | Babcock, Wilcox £1... | 55/~- = 3a Nil 6/3 | 3/7 5/- | _3/14)| London Asiatic 2/- | 3/9 | 3/3] - 613 3 
ry S818, S| SOF” | aatdwine 4] —sseeeene | ee) ee aa Nil 47/6 | 23/9 || 34/3 | 18/1}|| Malacca Rubber £1 | 20/- | 18/9 = ys Nil 
St ay g| Reece: | te) ade |—c') ole o | Ses Bee | Sh) Ha) Mernamat | Be] alae) et 9 
m3 Ul 13/7, 10/3 | Beyer Peacock £1.... | 1/9| ... Nil 1 3/ / i by - 

156 | Se | “y- || Gammell Laird £1.... We | 6a Nil 
19 2/1 | || Consett Iron £1 sveeee i 6 4 6 Oil. 

10/3 | ‘Cory, William £1.... |) 56/3 | 56/3 ... Anglo-Ecuadorian £1 | 15/6 | 15/-| —6d| 413 3 
10 tok 613 a ‘Poran, Long él... | 46) 4/6| «.- = Bei | aajelll sarst| 40rrtll Amelio Moreen men | i56 | S85 —16| 1011 0 
aa 3, Nil 65/- | 42/6 || 53/5%| 40/7$|| Anglo-Egyp 
9 96) 1 i Bbbw Vale £1 wre | Mo) M- | ssa! 5 iq et | 48/9 | 73/58]| 95/-'| 72/6 | AnoloPeman £1. | Si/3 78/9 | —2/6, 3 5 0 
wot WA sol sa/% Guest Keen &e. i... 538 | ws| ~ed| 613 $ || 33/41 22/-|| 28/9 | 19/14]| Apex (Trinidad) &/- | 20/- | 19/3 | — 130 0 
41/3 HE Toe | 5/9 || Hadfields £1... |) Nil 7/9 20/7H}) 40/74) 16/3 || Attock £1 .......... 20/- | 18/9 | —1/3 Nil 
it 89 553 5/9 | Harland and Wolf, | 6/ a: 76| 3/9 || 4) 2/24)| Brit.Cont.Olls.Ord.$5 | 2/24) 2/3 | +34 Nil 
16/3 10F |, 6% Cum: Pref | is | 18/9 |... 7 5 96/10}| 74/44|) 95/74] 71/10}|| Burmah Oil £1 ...... 83/9 | 81/3 | —2/6| 7 5 0 
vas. 993 | 25/14] 18/3 || Horden Coliieries £2 | | 6/3 | —9d Nil | 13/10}| 9/74|| 14/- | 10/6 || Canadian Eagleno par| 11/44} 10/9 | — tt <i, 
mys Coe ed Millom a Wilsons us| 10/6 | 10/-| —6d| 10 0 0 | g/loh 5/7 3/0 35) Tobites Olldelds £1. | 36/3 33/9 —2/6 18 

| “Ocean | a 2/6) 36/3 || 54/03] 35/- we a 
iy 1/10) Pease and Partners £]| ai RY ta Nil 18/3 3/1) 13/0 11/0 || Mexican Baglee/0j6)| 12/6 | 12/3] 3d), 
‘9 16 | al ala Debes Rect i | 21/3 | 21/3 | 513 0 | 16/5 | $9 || 14/14) 8/104] Phantz O41 ..... | 145 | 19/9 | —6 7s. 
at a | Tn Do. B Ord. hives | 193 | ane | oa} 50. ot | ane! 88/9 || godt] sat || Sew ne 95/6x| 94/-| —1/6) 5 4 Ot 
zi | 30 tale 28) | Stewarts & Lloyds £1 | 23/9 4 oe ee Miscellaneous 
52 tie tal-.| 19/3 | Swan, Hunter £1... | 20/— | 20/-| ... > 16/6 || Aerated Bread £1... | 17/6 | 17/6| ... Nil 
26 | a | re (Richard) £1 an | ste | —i/3 eee tl om e2yer|| ez 48/9 || Agar Oroas flees | 51/3 | 51/3]... Fé. 
ioj- | 54/4) 78/9 | 52/6 | Thornycroft, aa. 1684 | 1694 | +1 463 57/74; 23/9 || 33/9 | 21/74 Sled Bounpopens $e 22/6 | 22/6 |... 7" 
265} | 155 | 156. || U. States Stee $ 1/6| 7/6 72 3 6/3 | 3/9 | 4/6 3/8 || Amal. Dental Def. £1 | 4/3 | 4/3 = 73s 
{13k 144) 913 | 813 | ice Ge ai asi | ase | 8 6 9t || 44/6 | 36/- || 41/6 | 37/- || Armyé& Navy lo/-... || 38/9 | 38/9] «.. 6 90 
‘Th! 16/3 | 16/9 | 14/6 | Ward (Thos. W.) 50/- | 28/5t| 35/74] 22/6 || Assocd.NwsprsDf.5/- | 25/-x| 23/93] —1/3 
a | ! Textiles. 32/6 | 23/9 | 27/6 23/4 || Assoc. P. Ganens 1 a aa a  # : 
| i . | — | 67/9 | 58/9 || Barker (John) £1 ... — - 
ge | 4/3) 4/3) ... 816 0 76/~ | 62/104) , =1/3 700 

| 5/6) 6/3 | 3/104) B.Otm& Wool Ds. Su. ve | ee | 89/49] 67/6 || Barry & Staines Lino | 72/6 | 71/3 
is | a4h) | 15/9) Bleachers Blow ee | ais | 3 118 0 || séj-las/iog| ter] °8/9 || Borex Deferred £1.” | ole | toe | Nil 

| sor 9 | 21/- | Bradford Dyers (£1)..} 22/-| 21/3 | —9d £1... || 40/- | 40/- 610 0 
Wah, 15 | 2068) 10/4) Bri.Celanete ee ae | aS cg 1 Se] Sse || ano | Serial puchabemeneraill soe] aged FR. 
28/6 | 15/- } 16/3 8/6 | Calico Printers see Be 1 6 } 34 4 24 * i 27/3 23/9 British Match £1 Pome 24/3 24/3 a 
a '& el 1 Gecrtosde 81... - 42/6 32/6 _ : 15 OF | 1341" reo ais > re Rah | a 4 “iB — j 5 4 

105/- | 51/109) || Qnoliah Swe, Otn £ b> 3 oe 29 43/- | 32) I | Me rx 

1. | | > | 1%) Swg Otn £1 35/ 35 1 n “4” 8 _ 6 5 OF 
co 8 yl Ribena pHs |—is| 2 § HA st | at loth carat Z| | ate =F) aba 8 
38/6 | 25/- | 28/9 | 25/— |) ‘y ~ | 62/6 |147/— | 68/9 || Columbia Graph.10/- || 72/6 | 81 

19) ilecconat Oe 13/- | 12/- | —1)/- Nil 8 
| ae as | set Patons & Baldwins 21 || 23 | 20/-|—1/3{ 210 ot || “sys a0 | SUH 226 | Gites Denae OP ane) 7) 3.) 8 3S 
2914) 10)- | 15/3 | 9/9 | Sn Viscose 1.120... ‘ash tence toe 4] 33/9 | 17/3 | 21/6 | 15/9 || ver Renn 2. 16/9 | 16/6] —3d| 812 5 
cay ~ '| 12/74] 11/- || Frederick Hotels 7/6 || 11/6 | 11/9 | +3d 

6h ch a zinettical e Hah 10/3 | 13 10/44 Comment Dees 5188) I 1 8) 8 8 
as) an) ma | aie | aemmemese | | ak] —~ | gag 9 |e | ed hosle | lel) omnia | ae | aie | tas] bu 8 
4} $6) - | British Insa | 15/- j-| .. - - — ! . Def. <i . 
el e/a 149 64/6 | Oallenders (£1) ines 7/3} 7/3}: 44.3 | 19 | 66/3 | 74/6 | 58/5 || Harrods £1... 61/3 60) 13 615 5 

| 25/9 | 21/7}|| Crompton Parkinan5/-)| 23/9 | 23/9| |. 6 6 3 || 33/-| 20/- | 30/-| 22/6 || Imp.Airways £1 15/p : “| $20 0 
8044! 31/6 | 56/6 | 44/9 | General Electric (£1) || 50/- | 50/-| ... 512 0 || 45/6 | 25)3 | 29/— | 20/9 || Imp. ey 77 ~ us |e 2 
‘fH St ef 5H Bankes (tT) Gl | St - 5 9 9 RG nt A is ee De. Def (10/-) an hs “s 415 Ot 
42/104) 30/6 | 40/3! 33/- || Johnson & Phillips €1)\ 37/6 | 37/6|\ <.. InternationslHoldingsl| at | eu | — oe 

pe gs tt 

33/6 | 23/9 26/44, 20/6 \ > ern coves i (6 | 22/6) .. 613 3 |... coe 58/4}. wont ef O $2 $251 19h a. 

|| $744 | $264 | $45 | $22 || Inter. Nickel of Can. | $2 ‘k's 

i. || Electric Ligh’ 33/- | 20/- || 27/14} 19/9 || International Tea 5/- || 23/9 | 21/3 | —2/6 

oy | sat Laer | | say) a | Sat] Lee Stenetoo ah) eA i 

$343 | $ 36} || Brazil Trac,nopar... || $41 | $40} | — ods 6/6 = ptons Ord. 1/-...... int 
Tae | ae ae os ; Poole| ‘57/6 a wh, ens | 46/3 | 34/9 | 44/- | 35/3 || London Brick £1... || 39/3 | 39/3| ... 19 3 § 
eo | ane | | Electric £1 | pec 6 1 6 || 108/9 | 90/- \102/6 | 91/6 || Lyons (J.) £1......... 98/9 | 98/9]... 
TS | 98/5 2a | Safe | eee morta 81 aH | 38) 513 3 || 46/6 | 33/14) 42/6 | 34/6 || Manbreand Gartoné1\| 38/9 | 37/6 =i} 96 8 

| 4) ” we - 4)! - — o } % _| —8/9 
4/9 | 30) | 34/9 oe | pen 518 6 we | se | 130/—| 97/6 || Marks & Spencer10/- ||103/9 | 95/ 

446 | 31/74) 36 ue | a | 33 | 3 a 440 6/3 | 4/10}| 5/104) 4/104 Morpels Dairy 2/-... |} 5/7¢| 5/- | —Tad + e 
ea | eh = 42/9 |) evs inten es 45/6 | 45/6] ... 416 0 | i a = = wg Neh oe ri ” on = 
$304 | $57 | $375 | Hydro-Elec.Com. 8 | $40§ | $29; | —$3 ~s ~ || Platt Brothers £1 ... 40 0a oe 

31- | 26/- | 2g/- | 23 cashire Electric £1) 25/- | 25/-| ... 512 0 || 60/-| 41/6 | 52/44} 40/- || Pinchin Johnson 10/- || 43/9 | 43/- 

49/- | 35/~ | 41/9 | 35/9 | Motes, Electric £1... | ay | 40/- i 410 0 | 39/3 24/- || 30/74} 25/74|| Bomeo £1 «.....-+00+. 27/6 | 27/6 | --- im ; 
“Uh Be BA tl Kewmtemetnees| 08 | US| =: | $8 | $82] WE] BB) BS | aieoue | Be) Be) 3.) 28 8 
|4¥8) 22/6 | 25/44) 21/74!) Neweastle-on-7' yne 23/9 | 23/9 3 - } ~ || Savoy Hotel £1 ...... % 5 6 0 
$8- | 446 | 49/31 44) | . 3 | 32/45|| Sch Def. £1... || 35/- | 35/- |... 
sn) BY | Semmens, U6 | 48 | S| $3] ug) S| SH | aia] Semopene di | S| Be] | 8g 8 

ae | } | 29/6 | 23/9 || 31/9 | 2 e{oall ameeme & Bosegs 62 7 | = 61s 0 

Gas. | || 32/6 | 20/9 | 26/7} 16/104} Spillers Ord. £1...... ~ | 19/-]| s 

i | as | 196 | 19/- || Gas Light & Coke £1 ! 19/44 19/43]... 519 0 || 238) 15k | 17% | 14% || Swed.Match,B(kr 100) Bt x a" — 
into 228. | 418, | 323. | Imp. Continental Stk.) 35 50 5 0 0 | 52/6} 35/- | 4y- 33/6 || Tate and Lyle £1... || 39/3 | 38/- 719 9 
ip! Meh | 18/9 | 15/6 || Newe.on-Tyne £1... || 6/- | ‘16/- 6 3 9 || 123/9 | 92/6 |105/- | 90/- || Tilling, Thos., £1 ... || 92/6 | 92/ el Lee 

| 8 10h | 91 | 8, Metropolitan Stk. | 103 | 103 6 1 9 || 115/6 | 74/4}) 86/3 | 58/9 || Turner & Newall £1 | 67/6 | 61/3 | 634s 0 

1 | | sage nt | 1s] 688 is) $38 lease: | Be) He] 38) EH 8 
36/3 — || Uni airies £1 ... née 

J . \ | 170/= | 75/— |/123/- | 36/104|| United Molasses £1... || 53/9 | 37/6 =e 1s 6 
& 1%) 1 Cables and Wirdes—| | 92/6 | 80/- | 83/9 | 76/3 | Utd. Tob. (South) £1 || 76/3 78/9 eo 2 
oy | 4 a] 4 Ord. SUB ovsse 2) | Nil || 54/9 | 44/9 || 49/6 | 41/6 |) Wallpaper MfrsDeté1|| 46/3 | 46/3 |... 

4 Sb | ooh) 54% Pref. Stk... || Bie 7 2 0 || 37/-!| 28/- | 30/6 | 20/- || Anglo-Amer.ofS.A. £1} 21/3 | 20/3] —1/-| ll 2 6 
SG | S| 36/6 | 12/8 | Canad, arvontei || Ue) ee | cs N30) | || Bro - | 15/— | 14/6 | — 6d ve 

wncd £1... | 17/6 | 18/9 | +1/3 -- — || 30/6 | 23/6 || 23/9 | 14/6 || Broken Hill Prop.8/- | 15/ | 
nse’ it a 28 | Great Northen €10 || 29° | 35 | 7) ¢ va 9 ae | tee | Sos | 2013 |) Barms Corp. (is. 3) 109} 10/7) Lis Nil 
a: ae) ay Be Meeatnce Sak || *E | nae o | Sh] HE) A] Hn ee eens) a Te) 
| | e£l... || 38/9 38/ one 4 1 ra. ail -_ 

| °H6| $6/9| S1)- | Oriental Telephone 1) 53/9 | 53/9 * 10 Ot ') e379 | 31/6 | 48/- | 26/3 | Const’ Goldfields of | 31/3 | 31/3 93 0 

a | k South Africa £1 
we) we | 2819 | 201g | : 10/6 | 71/3 | +9d 9 
13) - 4 0 © | 67/6| 61/5 71/104) 62/- || Crown Mines 10 / 

f! 16 0) 86 thy ove 44 cf 124 1 | Dome 0 sh +t = 1 4 
64/44 41/104 | 62/6 | 37) { 4 3 | = 3¢)] 34 Geduld £1 ............ , — 199 
oo cn 6 | ped 815 0 | 18/-| 11/3 || 11/3| 6/- || IdrisHyd.Tinél... | 6/6] 6/-| —6d 
tijo | taje | TAS | S8/44| Pond ar +3103} 219 0 | 50/3| 41/3 || 46/3 | 35/6 || Johan. Cons. £1...... | 37/3 | 35/6] — 1/9] 8 8 Gt 
=| | | Gaia eae so | 7.2 9 || 13/9| 10/- | 13/-| 5/6 || LakeView & Star 4/- | 11/9 | 11/- Nil 
21/6 | 19) | “e iL — 6/7} Nil || «1/3 5/6 | 6/3 | 3/3 || Loangwa 5/- ...-..0. a a er 4 =a 
S13 35/74! 11/3 | toot ine 713 a_ | zt | 28/9 | 12/6 || London Tim 10/-.....- || 15/- ee =a! 1s is 0 
sil Sel le “il ei o | He) fis 123] HS [aetna e | Ba | Me] Sat) BS 
Mh Wi | 35/6 | Days" ¢ se iB. - | een | 20/6 | 21/-| +6d} 19.0 0 

—-3 14 0 0 || 43/9} 36/3 | 36/3 | 20/- || Mount Lyell £1 ...... lh Ni 

ny "6 | ' | 88/9 | 30/- | 88/- | 36/3 | ee 17/6} 50/- | 49/6 | —6d il 
BS) ay. | Z| 25/6 | Argent 64; 1210 0 | 12-| 8/9 | 10/6| 6/9 || Pahang Consolid 5/- || 7/3 | 7/3 mi 
Mi-' a6 | 385.) 16 | Dog * \| Rhodesian  Angio- | 21/3 | 21/3 Nil 
a, 8 | 25) 183 inn 10.18 0 | 0/6 | 22/6 | 35/6 | 21/3 by — eed oa Bh mm 
63 | 4 | by aa, | Duress W; am 6 1 ‘ 14} 3 | 2b] 6 | Baetenten Congo Bdr | 13 i t 

| | #0. ~6d 0 | £1. 715 0 
wt | WM) 4 - Royal +1 Nil 66 | 39§ | 47} | 324 || Rio Tinto £5 aera oa a +4 Nil 
w-| 4 4 ~- Nil 50/- | 26/3 | 34/3 | 18/9 || Roan Antelope r 8 Cl cul oe © 

| is 1/6 | —2 Nil 37/6 | 27/- || 27/- | 14/6 a 14/6 | 15; + a 

te 1312 6 , -34} 15 0 
— |} 13/-1 9 | Siamese Tin 5/- ...... 99} 9/6 0 

He 139 0) | 8/9 ey) | Springs Mines i “if 5 3h) — Bs 
“3 143 73/9 | 60/— | 68/ i 32/- | aus] — 

3 wee —l-| 413 0 | 13/9} 37/6 | 44/6 | 31/3 || Tanganyika £1 ...... t1 ia | ys; 8 18 0 
rn —1/- 715 3 22/7 | 18/9 | 22/6 | 14/- | Tronoh Mines, 5/-... | 15/5x| 14/ 319 0 
a Ig- a eee 415 0 95/6 | 68/- | 75/- | 60/- || Union bs ig | S/S] 61/3] - 

~ ) “sa! 720 9 | sa6| a/- | 40)- | 20/6 || zine Corporation 10/- | 21/3 | 21/3 PP 
apd lbelsee S.. 23 i 








+ Free of Income Tax. 
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Issue | Amt. Price, Price, 
Stock or Share. price.| paid. |July 17, 1930.|July 24, 1930. 
. International Loan, 
Anos 7 west siaemmenietiaeiiabeen a 95 | 25 A 4-4 dis 
Buenos Ayres Pacifie Riy., 6% debs... 824 50 3 dis-3 pm | 3 dis-¢ pm 
Courage and Co., 54% deba.............. Ga 63 pm 1 pm 
German 5 tg = 33 oy tes fa 
fitord, Ad. 6%, A cam pect. | £1 | £1 | senor | 1y-20/- 
Tapan 64% MOCK... oc cccccceeerceeeeeeee 90 jfy.pd.| 14-1t 91 “248 
Lockwood and Bradley ord. ............ 5/- J- ile 1/9-2/ 
Do., 74% cum. x ec eeer 10 /- 4-+ dis 
kicctrie 5% debs 974 | 25 f-1 lk- ‘ - 
London and Holyrood Trust 5% debs 95 25 1 d 
and Spencer, 7% cum. 21/- | 7/- 7/44-7/T% 7/6-7/9 
BR eee 102 32 i 
XN Tyne Electric 5%debs| 96 35 1}-1) pm Se 
he & Cowan, OTd. ........0.0005+ =. om ‘6-1 
“o Glow Larsps, 10°. waite. | | S| gsié-sr6 | seie-srie 
fan P. > elie laine attain ddcith 96 60 = dis 44-4 dis 
u. C., 64% cum. pref. £1 £1 9d. pm | 3d-9d 
SS, ene ee 98 414 om 14-14 pm 
wy iN 5% debs...... Hg gi. t-i pm 4 pm 
Gallever new ord. ee |B TL S01 | 6/—8i6 ain | Fys-079 ais 
Uw, 6%  aneeienimesioanbanite 20/- | 20/- | par-/3 pm 19/-19/6 
Wiggins Teape 54% debs................. 98 68 § dis—par i 
(Continued from page 183.) 
Fields, but the finance companies were neglected, 


** Johnnies '’ being particularly weak. Public confidence 
in diamond shares was still to seek, and though De Beers 
showed a moderate recovery in mid-week, Consolidated 
Diamonds lost further ground. A selective demand 
sprang up for Rhodesians, especially Congo Border and 
N'Changa. The absence of any widespread expectation of 
an early recovery in the tin prices was reflected in further 
selling of the shares. Rio Tinto were in intermittent 
demand. The leading feature of the Australian section was 
the strength of Mount Isa, following the announcement 
of the American Smelting Company’s participation in the 
Mining Trust, to which reference is made in a Note on 
page 190. 
“ FisaNciaL News” DalLy Barca INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 














July 17.| July 18, | Jaly 21.| July 22. | July 23.) July 24. 
Government and Municipal! 
gutnenquamesepsenassnete 1,326 1,330 1,857 1,307 1,405 1,210 
ransport, Oommunications, 
and Public Utilitie ...... BES 901 1,089 845 837 900 
Oommercia!l and Indaustrial® 1,675 1,971 1,577 1,572 1,519 
Banka, Insurance and Finan- 
nieseenpeninasiiniomensie 424 410 466 398 430 390 
Mines (including Nitrate) wS Ma 479 389 345 328 
LT SE TOES 173 183 169 144 149 143 
Rabber, Tes and Coffee ...... 122 189 130 126 150 86 
tet cxnsnectencerevintnenen 4,906 §,036 6,152 4,786 4,888 4,576 




















© Including iron and stee] and breweries. 


” FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCEA, 
(1928 = 100.) 








Wigs) tome 

of 1950. of 1930. | July 17. | July 18.) July 21.) July 22. | July 23. | July 24. 

(ape.17). | Guy 24) we ima itn 
9-6 78-9 80-8 80-6 79°9 79-2 79°2 78-9 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The stock markets again failed to show any definite 
trend. Strong bear interests endeavoured to exploit the 
view that a further reaction was necessary before the tech- 
nical position could be regarded as healthy. Their opera- 
tions were facilitated from time to time by the mood of 
the public—which continued to treat all evidence of trade 
improvement with disillusioned scepticism—and by the 
operation of stop-loss orders. Efforts primarily directed 
against leading issues, like Steel Corporation, General 


Electric and Radio, achieved, however, no outstanding 


success, and at times the tone of the market was quite 
definitely optimistic. The week’s news was on the whole 
favourable. The second quarter’s earnings statements, 


so far, have been less disquieting than the public had been 


led to expect. Car loadings are slightly more satisfactory, 
and although steel operations are at a low level, an upturn 
is more widely believed in to-day than a few weeks ago. 





Money remains cheap, and the bond mark 


. et is firm 
though the volume of real investment business shows no 
signs of early expansion. 

J July July 
se Ty Joly July 
cinta, Hy MS TBE | we ose. ME 
De. 44% F. Bae. Wah iat Ms" | Pui SM 
"32-47 100% 101 100% | Sears-Rocbuck  ¢2 Sitx 
. 4 - 1024 102% 102% | Studebaker...” 2) oh 
Do. 44% ‘33-38. 102 103 103% | Un. Fruit... 7) a 
US. Leather ........ 10 
Atchison ......-0+0++ 210 220 220} | US. Rubber... 24 «22 
Chea. & Ohio ..... 7 187 8 U8, Stee. SE Siasemcsgse 157 159) 165 
Minas Centra gate 116° 1164117. | Woolworth a i. | 
qoosese orthington Pum 2 
Pennsylvania ...... 7 7 1 me Bh 
Southern ~ I ll 119, Am, Pow. & Light 80 sly 8s 
Southern Rly, ..... Am. Tel. & Tig...... 2062 210 21 
Union Pacific ...... 206 «218 «= 221 | ElectricP.& L.. 67t 6g, 7} 
Int. Tel. Teles....... 4 4 
Am, Can, .......000+ 117 121 130 Nat. Pow. & Lt 38 3 4 
Alleghany Corp. ... 22 Radio Corpn. ...... 37 
Amer. Smelting 59 6 Utilities P. & L. ¥ 
Anaconda ......... 4 50 4 W. Union Tig. 1 163; 164 
Bethlehem Steel ... 81 
Chrysler Motor 27 dD 
Oorn Produce....... 96 Associated Gas“A” 34 4 3 
Eastman Kodak 191 203 208 i eal iiain 
Gen.Electric(N ew -Cont. er) | 
Gen. Motors ..... ot 454 | Pan Amer. B. ...... set Hy ia 
Int. Harvester .. 82 Sinclair Oil .......... 22 22h 
Montg. Ward ...... 35 36 | Std. California ..... sot 61 
atl. Biscuit ....... i 084g | CD. NV. ue, 6 7 7 





By courtesy of the Standard Statistics Company, Inc, 
of New York and 13, Copthall Avenue, London, we print 


the following index of American values calculated 
on closing prices (1926 = 100) :— 






















































































1928. 1929. 1930. 
Begnning| July Jal 
Lowest. | Highest.| Lowest. | Highest. "yo." 16 rd 
335 Industrials 132-5 | 186-4 134-5 | 218-9 | 146-0 | 142-9 | 144-2 
33 Rails ............ 120-5 139-7 127-8 173: 134-3 | 126-2 | 1266 
3H Utilities .. 128-3 180-6 177-6 330-4 202-2 | 220-3 | 220-8 
Total, 402 Stocks 130-3 178-9 140-3 228-1 153-0 152-5 | 153-5 
A _ of 
50 Industrial 
Stocks.. | 35-32% | 4:42% | 3°10% | 5°23% | 4°83% | 4-66% | 4:60% 
DAILY AVERACE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 
“Highest Lowest 
of 1930. | of 1930. | July 16. | July 17.| July 18.} July 19.} July 21.| July 22.} July 23. 
(Apr. 10.) }(Jne. 24.) 
202-4 149-6 166-8 167-8 169-4 | 167-7 | 162°6 | 166-1 168-9 
ToraL DErALInos mnt New YorK. 
Jaly 17.) July 18. |July 19°.| July 21. | July 22. | July 23. | July 24. 
Stock Exchange— 
Shares (Thous.) 2,492 | 2,747 870 1,942 | 2,076 2,523 | 1,472 
Bonds (Value- 
Thous. §)...... | 7,873 | 9,758 4,903 | 6,801 | 6,797 | 7,810 | 9,652 
Curb— 
Shares (Thous.) 513 638 253 483 451 476 469 
® 2-hour session. 
CANADA. 


The Canadian stock markets have been drifting from 
bad to worse, and only recently has any evidence of 
improvement been forthcoming. Even the most seasoned 
stocks have descended to the low levels reached in the 
great break last autumn, and in some cases even lower. 
The stocks of corporations which are particularly 1 
terested in Western business, or are being hard hit by the 
curtailment of the country’s building programme, have 
been particularly exposed to selling pressure. Inter- 
aetieall Nickel, in common with all mines, is out of 
favour. Many brokers are cautioning their clients that, 
as there is no prospect of a real recovery of business until 
the second quarter of 1931, no upward movement for 
stocks need be expected this year. The public 
thoroughly in a mood to accept this view, and is keeping 
resolutely out of the market. Three-fourths of the busi- 
ness transacted on the Canadian exchanges is said to 
on professional account. In other quarters, however, the 
view is held that pessimism is being overdone, and that 





Canadian business is still on a higher level than in any 
previous year except 1928 and 1929 (which were boom 
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‘nstance, its volume was 70 per cent. 
years). pe Mey efor 1919-24. Arrangements have been 
eos the Phoenix Elevator Company, of Winnipeg, 
made the assets of the Electric Grain and Elevator 
car so hose failure last autumn caused a sensation 
‘ Stockholders of the latter company must 
losses, but have now & chance of saving some- 


thing out of the wreck. 





May May June 
May May 1, 2%, 26, 
sejo. 1930. 1930. 1930. 1930 1930. 
bitibi aPoper 4 Sh | 258 Fraser Companies ....-- eee 7 : 
rent} ’ 1b o65 | international Sickel = 33t 24 
enneeeee® 303 eee 
ask oo Traction “t $3 $eh| Montreal Light <-....... 133 ee BT 
a pel 150, 160, | Nat. Steel — sat est 2 
cee jank Commerce... 255 _ art Port Alfred Pulp .....« 80 Nobid Nobid 
ae it ia | Power Corp. Canada... 84 834 69} 
Cane ew icobol*A* 1 i 5 | Price Bros. ......+-s+es+++ Nobid 74 62 
Cojatoweré Paper 16 168. 13¢ Quebec Power anv Zee st S3t 81 
Caneeeamanip Lines... 18 11" Nob Bank of Gansda 306° 300, 291 
Gules Seton Rs a7 198 | Bou a’ 4% 33, «29 
Pont. MG Gg 64 «565 | Steel of Canada .......+- 48 483 435 
Doninion eches).. 10 68 70 | Winnipeg Blectrio 38 
x Ex dividend. 








INVESTMENT NOTES. 


Important Grocery Fusion.—The terms under which 
six leading multiple grocery companies are to merge their 
interests in @ new company, Allied Stores Limited, are 
set out on page 208. They give de jure standing to a 
connection which has existed, de facto, for some time 
past. At the back of the proposed new company stands 
the powerful Unilever combine, whose generalship in 
this matter is admitted to have been masterly. Most of 
the stages leading to the present merger have already been 
described in the Economist. They include the acquisi- 
tion of Lever Brothers by the Margarine Union, the 
obtaining by the latter of voting control of the Home and 
Colonial at the time of its merger with Meadow Dairy, 
and the bringing of Liptons within the orbit of the com- 
bine’s interests after that once prosperous concern had 
fallen on bad times. The new company will have a 
nominal capital of £13,262,698, and an issued capital of 
£12,296,684 made up of £2,249,166 in 6 per cent. ‘‘ A ”’ 
Cumulative Preference, £2,560,304 in 7 per cent. ‘* B’”’ 
Preference, £1,012,698 in 15 per cent. Cumulative Pre- 
ferred shares (all of £1), and £6,474,516 in Ordinary 
shares of 58. each. The Unilever Company will directly 
control, in normal circumstances, nearly a quarter of the 
a power, through its ownership of 775,000 Ordinary 
Shares carrying ten votes per share, though its total voting 
ats in fact, be greater, as a result of its interest 
The ' ow Dairy, Pearks Dairies and the Maypole Dairy. 
idee nae have special interest as representing a 
fen we eavour to avoid the danger of over-capitalisa- 
ped ore we show in a leading article on an earlier 
throg Ba een the bane of many amalgamations carried 
ol ba . pr. the recent share boom. The various share 
caning Posy are orge not on future but on current 
company’ will i 80 that the total capital of the holding 
cones sa little greater than that of the existing 
, premium 1 the 5s. Ordinary shares should command 
The meine ree market of 150 to 200 per cent. 
for periods d wa hapriig of the six constituent companies, 
as £2,165,816, of ee of May last, are given 
tie aoe £1,699,740 is shown as avail- 

prior charges “i vidends, reserves, etc., after meeting 
appeal least to : © method of exchange will naturally 
shareholders in those companies 


stantial ainly be adopted without sub- 
the Internation a It is provided that five directors of 
tracts which expire i Company’s Stores who, under con- 
0 profits, will be paler are entitled to participation 
shares of the va ed to subscribe at par for Ordinary 
£152,000, ag “ompany, of the nominal amount of 


cipating rights, Ga the te for relinquishing their parti- 


this consideration is equivalent to a gift of £304,000 to 
these gentlemen, and may be criticised on the ground 
(discussed at length in an Investment Note on page 188), 
that it is undesirable to give directors the right to sub- 
scribe for shares on terms unavailable to other share- 
holders. The raison d’étre of the amalgamation is de- 
clared to be the necessity of reducing working costs in 
the grocery trade, in view of the curtailment of the spend- 
ing power of the community owing to industrial depres- 
sion. The combine will undoubtedly have immense 
power in the trade, though it will, of course, be 
faced with formidable competition from the co-operative 
societies on the one hand, and a host of independent 
shopkeepers, large and small, on the other. The extent 
of this competition may be inferred from the estimate 
made in a recent brochure* by Mr Ralph S. Charles, 
Assistant American Trade Commissioner in London, that 
out of 65,603 grocery shops in Great Britain, 59,586 have 
no connection with any chain store group. 





Railway Interim Dividends.—The London Midland 
and Scottish, Southern and Metropolitan Railways 
declared their interim dividends on Thursday. Some 
reduction in the L.M.S. figure had been expected, but 
the 1 per cent. actually paid was definitely below market 
expectations. The rate is, in fact, the lowest ever 
paid, and compares with an interim of 2 per cent. last 
year, and 1} per cent. in 1928. The stock, which had 
previously had a weak tendency, fell after the announce- 
ment, to a new low “ record ’’ figure for the year. The 
directors state that the decline in gross receipts for the 
half-year amounts to £1,700,000. Economies in work- 
ing recouped some £700,090 of this total, but lower re- 
ceipts from other sources of income, and the re- 
linquishment of the 24 per cent. wage “‘ cut,’’ as from 
May last, cost the company an extra £200,000, so that 
net receipts show a falling off of £1,200,000. It is 
estimated that the company’s omnibus interests will pro- 
duce a profit of £100,000 for the half-year, which is not 
included in the above figures. The Southern Railway, as 
in earlier years, paid 2} per cent. on its preferred 
ordinary. Net revenue for the half-year showed a 
decline of £92,000. The Metropolitan distribution 
was unchanged at 1} per cent. The declarations of the 
Great Western and the London and North Eastern were 
not available as we went to press. The Midland and 
Scottish, with its big stake in Lancashire, has been more 
severely affected by depression than any other British 
railway, but it has been evident for some weeks past 
that the falling off in gross receipts on all the main 
systems is too great to be covered by practicable reduc- 
tions in working expenses. Stockholders have the partial 
consolation of knowing that this year’s decline is due 
more to ‘‘ cyclical ’’ depression in British industry, from 





* “Chain Store developments in Great Britain.” 


Government Printing Office. 10 cents. 


By Ralph 8. 
Charles. Trade Information Bulletin No. 697 (Washington), U.S. 
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which a recovery may be expected in due course, than 
from a permanent loss of revenue owing to road trans- 
port competition. It is clear, however, that the rail- 
wavs are faced with somewhat lean prospects during the 
next few months. The abandonment of the temporary 
reduction of 24 per cent. in wages and salaries has come 
at a most unfortunate time. 





Mexican Debt Negotiations.—Our New York correspon- 
dent writes, on July 16th :—Unlucky holders of the bonds 
of the Mexican Government and railways appear at long 
last to be in sight of interest payments. After three weeks 
of negotiation between the Mexican Minister of Finance, 
Sefior Montes de Oca, and the International Committee of 
Bankers, it appears that an agreement may be reached. 
The Mexican Government ceased to pay interest on its 
debt in 1914 on account of the revolution. Seven years 
later the Government issued a decree to resume the 
debt service. Negotiations between the Government and 
the Committee of Bankers on Mexico (composed of re- 
presentatives of American banks and of British, French, 
Swiss, Dutch and Belgian bondholders) resulted, in 1922, 
in the so-called Lamont-de la Huerta agreement, which 
was modified three years later. Under the agreement the 
Mexican Government paid over to the committee approxi- 
mately $43,000,000, which was applied to interest and 
expenses. The agreement, however, was for five years 
only, and no interest has been paid since it expired. The 
amounts of the Mexican national debt and that of the 
railways are as follows:—Capital debt of the railways 
approximately 479,000,000 pesos and accrued interest 
843,977,000 pesos; Government guaranteed consolidated 
mortgage indebtedness, 115,497,000 pesos with 73,000,000 
pesos interest; consolidated mortgages not guaranteed, 
294,863,000 pesos capital and 209,270,000 pesos interest; 
certificates and promisory notes, 68,980,000 pesos. 
At the present stage of the negotiations it appears 
that the bonholders will probably have to sacrifice 
the greater portion, if not all, of their interest 
arrears, but may do fairly well as regards principal. 
If agreement is reached, the settlement will take the form 
of refunding bonds issued to consolidate the Government 
loans and also a refunding issue for the railways debt. 
Discussions have been facilitated by a spirit of co-operation 
among the bondholders’ representatives. Due allowance 
has been made for Mexico's difficulties owing to the de- 
preciation in the price of silver and the curtailment of oil 
and mineral production, which form the mainstay of her 
export trade. But the Mexican debt is not large consider- 
ing the vast resources of the country, and some of the 
major problems which have been vexing the country for a 
good many years have been solved. Given political tran- 
quillity, the bankers’ view is that Mexico should be able to 
begin and maintain interest on a sum equal approximately 
to the face value of the present external debts, as well as 
provide a sinking fund for retirement of principal. It can 


be safely assumed that the question of a fresh loan has 
not been raised. 





City of London Brewery—A Questionable Proposal.— 
It is customary in the northern parts of this country—and 
probably elsewhere—for an audience to express its appre- 
ciation of an artiste’s efforts by ‘‘ passing the hat 
round.’’ It is, however, considered presumptuous for the 
performer, by artful suggestion, to rob this gesture of its 
spontaneity, much less to demand the commutation of pos- 
sible future favours by a lump sum on the spot. Share- 
holders in the City of London Brewery may be tempted to 
apply a similar criticism to the proposal, on which they 
will be asked to vote at next Thursday's meeting, that 
their managing committee should be allotted 480,000 de- 
ferred shares of 5s., fully paid, in consideration for the 
abolition of their office. Under the company’s existing 
articles, the directors may delegate any of their powers 
to a committee of not less than two or more than three of 
their number. The members of this body are entitled, 
as remuneration, to 8 Ay cent. of the net profits. It is 
proposed to commute all future payments under this head 





or, 


by making each of the three members a present of 
having a present market value of £100, 
nest-egg. The directors point out that the substi 
deferred shares for a liability at present ranking i 
to all dividends will, pro tanto, increase the seCurity for 
dividend on every class of stock or shares. Shareholders 
may, however, be inclined to attach importance to the 
consideration that they are, in fact, being asked to give 
a claim on profits in perpetuo to certain individuals who 
however great their past services to the company, gp, 
removable from their office by the will of the shareholders 
The present profit-sharing provisions again, are not neces. 
sarily permanent. They can be varied or abrogated by , 
change in the articles of association without any claim fo; 
compensation arising. The growing tendency to treat g 
directorship as being of the nature of a freehold office js 
undesirable from many points of view. The allotment to 
directors of shares on special terms, unavailable to othe; 
shareholders, has been criticised in such recent instances 
as the formation of the Tobacco Securities Trust and the 
‘* compensation *’ to International Tea directors under the 
Allied Stores scheme (described on page 187). That the 
managing committee of the City of London Brewery are 
themselves such large holders of the company’s stock and 
shares that no alteration of the articles of association can 
be carried without their consent does not make the setting 
up of a precedent such as is now proposed any the less 
unwelcome. It may be hoped that, before next week's 
meeting, both the directors and the shareholders con- 
cerned will duly weigh the wider implications of the 
suggested resolution. 


shares 
andsome 
tution of 
n Priority 





United Molasses.—Much comment has been aroused 
by the fact that important information with regard to 
the present trading position of the United Molasses Com- 
pany, which has lately been exercising the share market, 
has been given out to representatives of the daily Press 
by a director of the company in an interview at the com- 
pany’s head office. It may be desirable that the 
directors should remove the apprehensions of share- 
holders from time to time, without waiting for fhe annua! 
meeting, but, in our view, the growing practice under 
which directors make, to select interviewers, verbal 
announcements for which the company cannot be held 
responsible, has many undesirable features, and should 
be discontinued. If an announcement is to be made at 
all, it should be made in writing with full official 
authority and circulated to the whole body of share- 
holders, so that the directors may be held responsible for 
the statements and the information be available to every- 
one. The statements alleged to have been made at the 
Molasses interview were of the greatest import- 
ance. They were to the effect that the first six 
months of the current year were the best in the 
company’s history, that the second half would not 
be so good, as the company was feeling the full 
effects of the slump in commodity prices and the 
depression in trade, and that the earnings for the whole 
year would not be up to the 1929 level, The competition 
of sugar in the manufacture of industrial alcohol was 
said to be bringing down the price of molasses and the 
company would have to carry into the New Year a certain 
amount of molasses on which it would take a 
inventory loss. This loss, according to the spokesman, 
would not be disturbing. There had been a serious set- 
back in the American consumption of industrial alcohol, 
but there was no reason to believe that the American 
distillers, who had bought molasses at very high prices 
last year in anticipation of the industrial boom continu: 
ing, would not implement the contracts they had 
entered into. In regard to the tanker position, it w 
stated that none of the company’s tankers was laid UP, 
that 85 per cent. were engaged in the transport of 
molasses, and that only 15 per cent. were carrying oil ex- 
clusively. These last were looked on as a reserve against 
a sudden revival in the demand for molasses, but it wa* 
admitted that the fall in tanker freight rates had 
adversely affected United Molasses earnings. The 
director is even quoted as having expressed his op!nio® 
upon the value of the company’s shares. Last year, he 
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ye said, the shares were valued on 8 
basis of twenty-five times the company ’s earnings, which 

usly an inflated valuation, but a readjustment 
es lace which had been hastened by the repatria- 
e ppm hundreds of thousands of shares held 
= . rica This semi-official interview is the more 
7 es since the acting secretary of the company, 
a to a letter dated July 21 from a shareholder, 
has stated that “an interim half-yearly report will be 
issued at the time of the announcement of the interim divi- 
dend in the autumn, and there has been no development 
of sufficient importance to warrant our directors antici- 
pating that report.”’ If this is the attitude of the acting 
secretary, it is difficult to see why any director should 
have succumbed to the temptations of a Press interview. 


is reported to he 





Allied Cement Manufacturers.—This company, under 
the name of Ship Canal Portland Cement Manufacturers, 
took over the cement manufacturing concerns of the 
“ Red Triangle ’’ group formed under the auspices of Mr 
H. 8. Horne. The principal subsidiary and associated com- 
panies are Greaves, Bull and Lakin, Holborough Cement, 
Dunstable Portland Cement, Smeed, Dean and Com- 
pany, British Standard Cement, and Wiggins and Com- 
pany (Hammersmith). The reports and accounts of the 
first four are shown separately in the report. The figures 
of the Allied Cement for the year ended March 31, 1930, 
are not strictly comparable with those of the Ship Canal 
Portland Cement for the two previous years. The figures 
are :— 


—_. ar Yann 1929-30. 
£ 
Net prollt® ......0ccccrccecccoes 138,708 137,741 93,864f 
Deb. redemption .......+0++ id 12,000 12,614 
Depreciation ........0+s0eeee0 50,000 40,000 25,000 
Written off bad debts ...... ‘es pe 7,110 
Pref. dividends ...........000 11,250 11,250 11,250 
Avail. for ord. .......cecceeee 77,458 74,491 37,890 
Barned % siseessssessonenee 15-5 74 2-2 
nd | et Saeaa aa 10 8 Nil 
ila iischesescaskcensereeas 38,662 33,153 10,309f 


* After deb, int. and tax. 


t . . . . . - . . 
shone’ ne oma mathe of subsidiaries, but including 


+ After £60,735 written off merger plan expenses. 


_ The report refers to the considerable reductions in sell- 
wes expenses and economies in administration which have 
a ss and also to the increasing competition 
. ¢ ; as been reflected in the failure to increase sell- 
ry P ah It is obvious from the trading account that 
et mpany is heavily over-capitalised with an issued 
pe abba of £1,848,445 (of which £1,698,270 is in 
ae 8 an of 4s.). The balance sheet points to the 
the ine - 4 writing-down. Of the company’s holdings 
“pen in Holborough Cement is given as 
tained aa 2 ae a return of 5.6 per cent. was ob- 
about ‘£9 “4 e 7 ares in Dunstable Cement are valued at 

, ne they yield under 8 per cent. on 
holding in Bei - not paid a dividend, while the 
Company hos Cement Products and Finance 
market “valine > —_ value of £59,025, against a 
of bank indebte 2 y £23,280. The total amount 


and £188,099 is still 


British g owing on the purchase of 
tandard Cement. It ig explained that it had 


in , 
am ue at the time of the merger to fund the short- 


Vv 
with British and that arrangements had been made 


underwriting of Products and Finance for the 
ting of an issue which had to be postponed on 
a crisis. This matter is still en- 
the directors, and in the mean- 


by the pasa) 1Y.8 Tesources are being wi 
, c g wisely conserved 
bona follow of dividends. Mr Horne ’s resignation hae 


ness of the group is £931,202 


wed by extensi 
administra ve changes on the board. N - 
tive econ at been effected. and 


Nuera Art-Silk Company.—A resolution has been 
passed for a voluntary winding-up of this company, 
which was formed in 1925 to acquire the British rights 
of the Lilienfield process, and had an issued capital of 
£630,000. Its total liabilities are stated to be £76,898 and 
its liquid assets £3,659, leaving a deficiency of £73,240, 
which will be reduced by the realisation of fixed assets 
and patent rights. The principal creditor is Williams 
Deacons Bank, with whom the company had an over- 
draft of £51,414, but it was the small creditors who forced 
the company into liquidation. The announcement must 
have come as a shock to shareholders, who had been 
given to understand that the company was the potential 
producer of the best artificial silk in the world. In 
October, 1927, an agreement had even been made with 
Messrs Courtaulds for scientific and technical collabora- 
tion in the Lilienfield process. Courtaulds also agreed 
to take over the exclusive selling rights of the pro- 
duct, but this part of the agreement was subsequently 
cancelled. The patents are valued in the balance sheet 
at £115,732. Whether the liquidator is now free to sell 
the company’s rights in the Lilienfield process indepen- 
dently of Courtaulds is an important point which he may 
not be able to determine without legal action. The 
winding-up resolution does not, of course, prevent the 
liquidator from continuing negotiations for the purpose of 
finding fresh capital to enable a new company to carry 
on. We understand that the directors had under con- 
sideration a scheme under which the shareholders were 
to be asked to accept shares in a new company with an 
uncalled liability, and that negotiations were advanced 
for the underwriting of £200,000 capital. Whether such 
a scheme would enable the Company to reach commer- 
cial production seems very doubtful, and in the present 
condition of the artificial silk trade the underwriting of 
even £200,000 would appear to be an impossible proposi- 
tion. On the whole, the shareholders must be prepared 
to accept what can be realised from a sale of the fixed 
assets and the patent rights. 





Building Society Interest Rates.—The second largest 
building society in Great Britain—the Abbey Road, of 
which Mr Harold Bellman, the eminent historian and 
publicist of the movement, is managing director—has 
decided that, from August 1st until further notice, no 
individual share account may be raised to a total exceed- 
ing £1,000. Any additional investment will be placed to 
a deposit account, provided that a total holding in shares 
and deposits does not exceed £4,975 at any time. The 
society's fully-paid shares of the current issue yield 
5 per cent. (44 per cent. plus a special bonus of 4 per 
cent.), and its deposits 4 per cent.—both paid free of 
income tax. The new rule is described as a temporary 
measure designed ‘‘ to secure the regulation at an 
economic rate of the large funds placed at the disposal 
of the society.’’ The present period of cheap money has 
undoubtedly tended to increase the attraction of building 
society shares to comparatively wealthy interests, to 
whom the movement is not, primarily, designed to 
appeal. Quite apart, however, from money market in- 
fluences, it is probable that the movement would have 
been compelled this year to deal with the problems 
arising out of its embarrassingly successful appeal to the 
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general investor. As we have recently pointed out (see 
the Economist of March 15, 1930, page 591) the total 
resources of the building societies have increased during 
the last two years at a rate which could not have been 
long maintained without involving more than the possi- 
bility of an unhealthy ‘‘ boom.’’ To discover new mort- 
gage investments of the high standard upon which the 
movement, quite rightly, insists was becoming a matter 
of, increasing difficulty. To check the flow of new 
resources by lowering the rate of interest to lenders would 
probably have entailed a reduction in the rates charged 
to borrowers, and might have resulted in an actual with- 
drawal of funds from the societies. The former contin- 
gency would have accentuated existing differences of 
opinion within the movement, while the latter’s implica- 
tions would have been unpleasant to contemplate. The 
Abbey Road Building Society has chosen the alternative 
of maintaining interest rates but limiting new subscrip- 
tions and deposits. It remains to be seen whether its 
lead will be followed by other important societies. 





A Half-year’s Company Registrations.—According to 
the half-yearly report published by Messrs Jordan and 
Sons, the company registration agents of Chancery Lane, 
the figures of new company registrations at Somerset 
House for the six months ended June 30th last reveal an 
all-round decrease. The total number of companies regis- 
tered fell from 4,675 to 4,439, and their total authorised 
capital was £92,052,660 lower at £60,284,623. Private 
companies numbered 4,254, or nearly as many as last 
year, though the capital fell to £37,770,173, as compared 
with £46,927,127. In the case of public companies, how- 
ever, the total of 185 was less than half that of last year, 
and the aggregate capital, £22,514,450, less than one- 


fifth. The leading groups in respect of total nominal 
capital are :— 
£ £ 

NT aS ceenactones 11,227,050 ; Merchants............... 2,139,602 
SRI is cutthesnctistions 6,497,800 | Land and houses ....... 2,138,360 
Chemists. ....0000000s00 6,038,310 | Engineers ............... 2,086,325 
OS” a 3,778,810 | Motors.........sccsscceces 1,841,225 
Stocks and Finance 3,042,000 | Clothing.................. 1,743,253 
| a 2,328,090 | Shipping .............+ 1,497,580 


During the period under review only six companies were 
registered with capitals of £1,000,000 or over, accounting 
for £22,608,000, against 33, with a joint capital of 
£81,781,251, in the first half of 1929. Four of the six 
were private companies, of which the most interesting 
was the Bankers Industrial Development Company with 
a capital of £6,000,000. The two most important public 
companies were Welsh Associated Collieries, with a 
capital of £84 millions, and the Morgan Crucible Com- 
pany, with a capital of £3,258,000, both being the pro- 
duct of amalgamation or reconstruction. In the stocks 
and finance group, two trust companies, the C.L.R.P. 
Investment Trust and the Stockholders Equity Trust 
account for 70 per cent. of the total of £8,042,000. 
Messrs Jordan and Sons attribute the decrease in registra- 
tions to the disturbed state of public confidence, and to a 
mistaken belief on the part of some traders that the new 


Companies Act imposes onerous restrictions as regards 
meetings and returns. 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 
To Publisher, “ Economist Newspaper, Ltd.,” 
6, Bouverie Street, E.C.4. 
In order to test the value of your publication I should like 
. you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shal] be 
willing to pay 4s. to cover their cost. 
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Mining Trust, Ltd.—It is officially announced that the 
American Smelting and Refining Company, which 
accounted last year for about one-third of the world’s 
total production of lead, copper and silver respectively 
has acquired a substantial interest in the Mining Trust, 
Ltd., and has provided the necessary capital for the 
further development and equipment of the Mount Ig, 
mines and for the construction of a silver-lead bullion 
refinery. The American Smelting and Refining ig als, 
placing at the disposal of the company for a period of 
ten years the benefit of the assistance and advice of its 
technical staff. The Mining Trust, which was formed 
last year to acquire the whole of the non-Russian 
interests in the Russo-Asiatic Consolidated, Ltd., and of 
Mr Leslie Urquhart and his associates, has an issued 
capital of £4,500,000. Its principal interests are 4 
potential 76 per cent. interest in Mount Isa mines, re. 
puted to be the ‘ world’s greatest lead-silver-zine 
deposit,’’ a controlling interest in two French mines, a 
40 per cent. interest in a gold mining company in New 
Guinea, and prospecting rights over the North Charter. 
land Concession in Northern Rhodesia. Mr Leslie 
Urquhart claims that this arrangement with such impor. 
tant American mining interest will enable the Mining 
Trust to bring its various enterprises to fruition earlier 
than would otherwise be the case. This may be g0, and 
American money cannot be unwelcome to any British 
mining enterprise at the present depressed level of metal 
prices. The shareholders, however, will no doubt be 
anxious to know on what terms the co-operation of the 
American Smelting and Refining has been secured; in 
other words, how much of the potential profits have been 
sacrificed for the enjoyment of more immediate gain. 
It would appear that control has been kept in British 
hands, for only two representatives of the American 


interests have joined the board, which previously con- 
sisted of seven directors. 





Zinc Corporation.—The accounts for the year ended 
December 31 last show a net profit of £246,050, a decrease 
of £9,484 compared with the previous year. 


Years ending December 31, 
1927. 1928. 1929. 

Net profit .......cccsceseessees 259,278 255,534 246,050 
Brought forward ............ 21,855 42,103 45,022 
Unexpended appropriations 

for new plant .............+. 89,874 76,289 75,490 
Fixed preference dividend £ 49,138 49,138 49,138 
TRERS JE cccccocetcccccceesccenes 20 20 20 
Participating dividends— 

AMOUNE .........cceceeeeeees 179,766 179,766 157,295 

Sliiibisesersancenesounssateceses 20 11} 
Appropriations for mine 

ee aa RO HEA 100,000 100,000 100,000 
To general reserve ............ sale nos 21,655 
Carried forward .............+. 42,103 45,022 38,474 


The directors state that lead concentrates for which final 
settlement had not been effected at December 31st last are 
taken in the accounts on the basis of £15 per ton for lea 

and 1s. 6d. per fine ounce for silver, against £20 and 2s. 
respectively last year. The ore raised during the period 
was 287,359 tons, compared with 275,066 tons in 19%, 
while development work has further increased the tonnase 
of ore reserves. These were estimated at the close of the 
year at 2,707,000 tons for lead lode, compared with 
2,666,800 tons, and 249,056 tons for zinc lode, compared 
with 245,696 tons. With the report is enclosed a schedule 
of the general investments of the company, of which 96 pet 
cent. are quoted securities. This year there has been 
innovation in the form of the accounts, mine profit = 
loss and general profit and loss being shown separately. 
The balance sheet does not reveal a liquid positio?, 
current liabilities standing at £368,522 and continge®t 


liabilities at £105,992, against available assets of only 
£140,716. 
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eetings Week.—On later pages of 
Company sap eyathen of the following com- 
this a ro dard Bank of South Africa, Hungarian 
penine atnak, Victoria Falls and Transvaal Power, 
grey we RS Trust, British Steamship Investment 
we Furness Withy, Distillers Company, Whitehall 
ol Investments, W. T. Henley’s Telegraph Works, 
Henderson's Transvaal Estates, Thomas de La Rue, and 
Trust Houses. The chairman of the Distillers Company 
cave an impressive review of fifty years rationalisa- 
ti in, based on the text: “* Rationalise, organise, 
advertise.” At the meeting of W. T. Henley s Telegraph 
Works, Sir George Sutton, Bt., declared, with regret, that 
the arrangements for co-operation with other cable makers 
has been less fruitful than the company had expected. Sir 
Frederick Lewis described at considerable length both the 
difficulties besetting all shipowners to-day, and the special 
strength of Furness Withy’s position, declaring that the 
directors, ‘‘ like optimists, had seen opportunities in every 
difficulty.” The chairman’s speech at the Standard Bank 
of South Africa meeting forms the subject of a ‘* Note of 
the Week.” 
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CAPITAL ISSUES. 





This week’s issues totalled £5,500,000 nominal. The 
only trustee borrower was the Government of Northern 
Ireland, whose stock gave the investor a flat yield of 
£5 1s. per cent. The Skoda Works 6 per cent. debentures, 
which at the issue price returned a running yield of 
£6 6s. 4d. per cent., and an average redemption yield of 
£6 14s. 4d., formed part of a total of £5,000,000, the 
remainder of which is being issued in France. Some 
£2,344,700 of outstanding First Mortgage Debentures are 
being redeemed out of the proceeds of the combined 
issue. The company is powerful and old established. 
Its profits have shown a rapid recovery after a recession 
in 1927. Last year’s earnings covered interest and sink- 
ing fund on the debentures approximately 23 times. The 
Kelly Directories’ issue offered the high return of £6 12s. 
per cent. flat and £6 18s. 5d. on redemption. The proceeds 
will be partly utilised to pay up the balance of the share 
vee of the Associated Iliffe Press, which was pur- 
chased from the liquidator of the Greyfriars Trust. The 
mst me of the security for the debentures is repre- 
eae y investments in subsidiary companies. Such a 
but the reve | 1s not, on principle, of an ideal character, 
joe Ms — contains important provisions for safe- 
the @ 8 the debenture-holders’ interests. The terms of 
ia Mendy tent of India Rupee Loan, which will open 
Govecamens . Swe Se comment that the Indian 
that the relatively high Séane bs youn a ¢ — 

‘ate § y! r cent. is an - 
Priate index of India’s borrowing octie: _— 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total ded 
Total, including convericg 2 anUary 1 to July 21, 1930, £185,022,578. 


, January 1 to July 21, 1930, £273,935,924. 
XN 
Net salen nat fey 1 Certificates, 


Total recy uly 19, 1930. £50 
Pts, April 1, 1930, to July 19, 1930, £1'950,000, 


Conver- New 


ions or Mone 
Nominal Ke y it 
- C pay- CashSub- First Further 
Ulster the Public, oy ments. scription. Payment. Liability. 
Rk wla “ ~ rete epee pees eccceces ‘ & 


ta 2,000,000 80,000 100.00 5 (00 
ely 8 Dinnetesi°°°"*"**+es0s0ee. 500: TY 1,9 , 2 ¢ . - 
Total Directories eeseendeconese, t oe 1,189,935 1,185,065 125,000 2250000 











100,000 "8 
tnded July % Tatil, oS" Spree aeeee “ana 
: Sean ay eabebes 5,500,000 1,189,935 4,150,065 325,000 5,015,000 
on 1a. at pan” “10% 
mo ont egeity Suppiy, 15000 ., 15,000 7,500 7,500 
may rae Mand ‘isi; 5000 50,000 12,500 
25,839 Ong ea Mai we ; t 37,500 
T Par 257.8 
lee to a te 257,839 128,919 128,920 
lgy reek ended July 26, 





522,839 148,919 173,920 























Total for 2— Total offered for _ 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions, 
Jan. ltodate— £ £ Whole year— £ £ 
1930 ...... 279,648,763 189,545,482 1929 ...... 488,764,940 285,239,400 
; ae 219,650,138 188,324,538 BE éxeivs 693,100,056 269,058,073 
1928 ...... bee 273,803,556 ; ae oes 365,165,970 
1927 ...... 236,002,187 1926 ...... 230,782,600 
1926 ...... 140,882,853 wee 232,214,500 
1925 ...... 126,441,103 1924 ...... ‘ou 209,326,101 
1924 ...... sit 127,788,204 . a ne 271,399,173 
1923 ...... on 200,663,567 TORE sccoce eee 573,675,653 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Bogen. Involved. 
3 £ 
Amount previously recorded .........+.+.+. 16,402,378 18,085,457 
Total, week ended July 26, 1930............ Nil ‘nn Nil 
Total to date, 1930 ........cccesceeceeseeeeees 16,402,378 18,085,457 
Total to date, 1929 .........ccesercecceerveres 27,892,682 38,778,537 


Government of India Rupee Loan, 1930.—Subscriptions 
are invited, from July 28th to August 6th, 1930, inclusive, for 
an issue of 6 per cent. Bonds for an unlimited amount. The 
issue price is Rs. 100 per cent. Subscriptions may be in cash 
or Indian Treasury Bills, or of 6 per cent. Bonds, 1930. The 
Government of India reserve the right to repay whole or part 
of the bonds, at par, on or after August 15, 1933. The bonds 
will be finally repaid at par on August 15, 1936. Interest will 
be payable half-yearly (February 15th and August 15th), and 
will be liable to Indian income tax. India 6 per cent. Bonds, 
1930, will be accepted in subscription to the new bonds. 


Ulster Loans..—Issue of £2,000,000 5 per cent. stock 
1950-60, at £99 per cent., of which £500,000 is being allotted 
to various funds administered by Departments of the Govern- 
ment of Northern Ireland. The stock is a trustee security 
in Great Britain and Northern Ireland. Redemption will 
take place at par on June 1, 1960, but the Government of 
Northern Ireland has the option of redemption at par, in whole 
or part, on or after June 1, 1950, on three months’ notice. 
The issue will be utilised to provide loans for works of public 
utility and agricultural development, housing, etc. On the 
present basis of taxation the annual revenue of Northern 
Ireland is £10,000,000, while the public debt amounted on 
March 31, 1930, to £5,519,000. 


Skoda Works.—Issue of £2,500,000 6 per cent. First 
Mortgage Sterling Debentures at £95 per cent., redeemable 
at par on or before December 1, 1955, by annual drawings 
or by purchase at or below par by the operation of an annual 
cumulative sinking fund. Power will be reserved to the 
company to repay the whole or any part of the debentures 
not redeemed on any date fixed for payment of interest, at 
par, on three months’ notice. Holders of the outstanding 
£2,344,700 74 per cent. debentures who desire to exchange 
for new debentures will receive preferential allotment and 
will be paid £6 10s. per £100 so exchanged and accrued interest 
to August 29, 1930. The balance of the 74 per cent. deben- 
tures will be paid off at £1014 per £100 stock on November I, 
1930, out of the proceeds of this issue. Profits available 
for debenture interest in 1929 totalled £1,004,279, covering 
interest on this issue and a similar issue in France, 3-4 times. 


Kelly’s Directories, Ltd.—Issue of £1,000,000 63 per cent. 
first mortgage debenture stock at £984 per cent., redeemable 
at £1024 per cent. by 24} per cent. cumulative sinking fund, 
commencing in 1932. Average life 174 years. The business 
was founded in 1837. During the last four years the com- 
bined earnings of Kelly’s Directories and Associated Iliffe 
Press have risen from £260,000 to £330,000, and after deduc- 


tion of certain charges the debenture interest is covered four 
times. 





[Other Stock Exchange information, including the latest 


profit and loss figures, shorter notices, summary of balance 


sheets and dividend announcements, will be found on page 
208 under the heading ‘‘ Company News.”’] 








OIL, OUTPUTS. 
Anoto-Ecvaportan Omrietps, Ltp.—The production for June 
is cabled as 16,127 tons. 


Arex (Trinmap) Omririps, Lrp.—The results for the month 
of June are as follows : Production of oil, 36,690 tons; deliveries, 
34,960 tons. 


Bririsn ConTrotitep OrLFieELps, Ltp.—Production for the week 
ended July 9th: Venezuela, 38,870 barrels; ‘Trinidad, 18,183 
barrels; total, 57,053 barrels. 

Loprros Orrietps, Lrp.—The production of the Peruvian 
Company for June is cabled as 29,431 tons. 
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COMPANY MEETINGS, &c. 





THE STANDARD BANK OF SOUTH AFRICA 
LIMITED. 


SATISFACTORY RESULTS IN A DIFFICULT YEAR. 
TRADE DEPRESSION AND ITS CAUSES. 
POSITION AND PROSPECTS OF SOUTH AFRICAN INDUSTRIES. 
THE RIGHT HON. THE EARL OF SELBORNE’S INTERESTING REVIEW. 


The 117th ordinary meeting of the Standard Bank of South 
Africa Limited, was held, on Wednesday, July 23rd, at the Cannon 
Street Hotel, Cannon Street, London, E.C. 

The Right Hon. the Earl of Selborne, K.G., presided. 

The Secretary (Mr T. D. Williams) having read the notice 
convening the meeting, the Chairman authenticated the correctness 
of the register of transfers by impressing thereupon the seal of the 
company. 

The directors’ report and accounts were taken as read, and the 
secretary read the report of the auditors. 

The Chairman then addressed the meeting as follows: Ladies 
and Gentlemen,—Seven years ago I had the honour of occupying 
this chair, and looking up what I said on that occasion I find that 
I referred to the period of depression that was then upon us and 
I attributed that depression almost entirely to the then unsettled 
state of Europe. I pointed out that the financial questions that 
bad been pending between Great Britain and the United States of 
America had been settled, but that the chaotic condition of much 
of Central Europe, the absence of any settlement of the question 
of reparations or of inter-Allied debts, the failure of agreement on 
@ common policy between the Allies, and the wild fluctuations of 
exchange, were the root causes of the stagnation of trade and the 
accompanying misery which so grievously afflicted so large a portion 
of the world. 


Looking back at what has happened in those 
The Present seven years we have to be thankful for the fact 
Trade that the condition of Central Europe is much less 
Depression chaotic than it was then; the vexed question of 
and its reparations and debts has been settled; the Allies 
Causes. are no longer in acute disagreement; exchange has 
been stabilised; in fact the causes to which I at 
that time attributed the depression have passed away or nearly 
passed away, and yet we are met at a moment when grievous de- 
pression still afflicts us. We are all agreed as to the serious nature 
of that depression but we are not all in agreement as to its causes. 
The situation, in fact, is very confused. We are a Free Trade 
country and at a great sacrifice have achieved the recovery of the 
credit of the pound sterling. Yet we are suffering as we have never 
before suffered since we became a great industrial nation. The 
United States of America, which is Protectionist to the hilt, after 
enjoying @ period of immense prosperity, is now experiencing a 
great set-back, and unemployment there is said to be relatively 
as acute as it is here, though, so far as I know, there are no 
official statistics in the United States comparable to our official 
The condition of Russia and the extremely unsettled state of 
almost the whole of the Far East is undoubtedly a cause of the 
world-wide depression, but also it seems that the world is suffering 
from over-production, a possibility which, so far as I am aware, 
was never contemplated by the economists of a hundred years ago, 
but which we certainly owe to the influence of science and 
particularly to machinery and chemistry. 


So far as our own country is concerned there is 

Rig:d one opinion that I can express on this occasion 

Retrenchment without hesitation and that is that our greatest 

Essential. need—and when I say “our” I include every 

single class in the country—is rigid retrenchment. 

I do not believe that any social service, however admirable in iteelf, 

could bring greater benefits to any class of the population than 
could real retrenchment accompanied by a reduction of taxation. 


Moreover, I suggest that the time has come when 

Empire we must think more of the home market and of 
Market. the Empire market than we have for # hundred 
years. There is no hope of receiving fair trading 

terms from any foreign country which deliberately wishes to keep 





out our manufactures. What is open to us is to safeguard our 
industries from unequal competition and above all from dumping, 
and to extend to the utmost arrangements of mutual preference 
with every part of the Empire. A reasonable policy of Imperia] 
economic unity is surely a great ideal. 


Before dealing with the figures which we present 

Tribute to to you, I should like to say a word as to the loss 

late Mr that the bank has sustained by the death of 
James Mr James Fairbairn Finlay. His wide experience 
Fairbairn and practical knowledge of finance had been at the 
Finlay. service of the bank for over sixteen years and proved 
of great value, and the directors deplore the loss of 

a loyal friend and colleague. 

To fill the vacancy on the board, the directors have appointed 
Sir Roderick Roy Wilson, who possesses long and practical experience 
of African banking, and this appointment you will be asked to 
confirm at a later stage. 


The balance sheet for the year is in your hands, 

Balance Sheet and I think you will agree that it discloses a very 

Items. satisfactory position. In view of the difficulties 

through which South Africa is passing, to which 

I shall allude in a few moments, it is only to be expected that our 

deposits, in common with those of other banks, should reflect a 

shrinkage. Advances and bills discounted show a similar contra 

tion, but while the figures appearing in the balance sheet summarise 

the bank’s position as a whole, our advances in Africa actually show 
an expansion for the period under review. 


I am glad to say that the net profits of the 

Profits and year amounted to £652,478, the increase of £31,012 

Allocations. being due in some measure to the use of fresh 

capital for the full twelve months. 

Adding to the profits the amount brought forward from las 
year’s accounts, we had a total of £775,002 for disposal. 

An interim dividend amounting to £175,000 was paid in January, 
and, after appropriating £100,000 to writing down bank premises 
account, there is available a balance of £500,002, which your 
directors recommend be disposed of by adding £125,000 to the 
pension fund, as before, and by the payment of a final dividend ot 
7s. per share, together with a bonus of 3s. per share, leaving 4 
balance of £125,002 to be carried forward to the next account. 


The past year has been a difficult one for the Union 
Conditions of South Africa. Climatic conditions throughout th 
in South country have, on the whole, been unusually good, 
Africa. crops have been abundant and losses of livestoc 
small, but the effects of these favourable conditions 
have been more than offset by an acceleration of the previous dowa- 
ward tendency in world prices of farm produce. In 80 far ¢8 the 
produce is consumed locally, the loss to the farmers is largely coun’ 
balanced by gains to the consumer, but when the produce is expe 
there is a net loss to the country, except in so far as it is offset by 
reduced prices of imports. It is estimated that exports of _ 
produce during the present season will be worth about £7,000," 
less than those of the 1928-29 season, and about £8,500,000 lens 
than those of the 1927-28 season. This decrease in value 7 
occurred in spite of a considerable increase in the quantity export th 
and is due in a large measure to the severe fall in the price of - 
African grease wool from an average of about Is. 4d. per Ib. 
1927-28 to approximately $d. per Ib. during the present seas0t 
The average price is now about 84d. per Ib. The fall in prices a 
hides and sheepskins has been equally bad, while in conseques” 
of the excellent season, both in South Africa and in Europe, pon 
producers of oats, lucerne, and other fodder crops have found tia 
produce almost unsaleable. The fall in the price of maize ape 
been heavy, although, as the decline did not occur until 
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who sold early in the season realised good prices- 
varying severity have also occurred in the prices of many 
ne 4a including mohair, wheat, fruit and exported 


sugar. Segoe, raga i inely 

Be cadena unexecte armors who had incurred liabilities 
-. the expectation of an excellent season. The Prime Minister of 
in ‘eg has publicly warned the farmers against the danger of 
South Ainies hase of motor cars and other commodities on the 
‘m oie ete, and it is to be hoped that his warning will be 


taken to heart. 


As regards the country as & whole, South Africa 
Gold is exceedingly fortunate in that she is the world’s 
Industry. principal producer of gold. What is the general 
producers’ bane is the gold producers’ benefit. 
The gold mines and the industries dependent on them ere being 
amisted by the fall in produce prices, and the figures for the first 
of 1930 indicate that their position is already improving 
both as regards working costs and labour supplies. 


The effects in the fall in produce prices were 

Financial first seen early in 1929, when exports ceased to 

Stringency. show the steady upward trend which had been so 

marked a characteristic of the previous two years. 
Imports, however, continued to increase rapidly, with the result 
that an adverse trade balance developed, which was soon reflected 
in a marked financial stringency. 

It was also necessary in view of monetary conditions in Europe 
to finance the country’s capital requirements during the year 
almost entirely out of local resources, and during 1929 the quantity 
of new money raised in London on South African account was only 
about two and a quarter million pounds, compared with about 
five millions in 1928 and nearly ten millions in 1927. This naturally 
intensified the local scarcity of money, and in August the Reserve 
Bank's official discount rate was raised to 6 per cent. The effect 
of the stringency was not, however, shown in a check to business 
until about September, when the opening of the new wool season 
clearly demonstrated the extent of the fall in prices. From that 
month onwards general business activity began to decline, but 
imports continued to rise until December, since which month 
there has been an appreciable falling-off. 

At present business is generally quiet, and though the financial 
position was improved by the Government loan raised in London 
early this year, and may improve further as a result of the lower 
money rates now ruling in Europe, business is not expected to 
recover until the marketing of the maize crop, which, even at 
present prices, should be worth over £10,000,000. Further prospects 
depend largely on the course of prices for farm produce and should 
there be no improvement in these a considerable period is likely to 
elapse before trade recovers its former activity. It should be 
emphasised, however, that the position, while uncomfortable, is 
not dangerous, and that while many individual cases of suffering 
Tho Ved may occur, the country as a whole is not in difficulties. 

non of South Africa is to be congratulated on the success 


B 


During 1929 the exports of the whole of British 

Export and South Africa amounted to £97,302,904, compared 
with £96,541,048 in 1928, Imports totalled 

a pg a8 against £82,664,985 in the previous 

Peer ee ae i increased, but their proportion 
, re wayne and for the first time they were exceeded 
imports oe ign countries. I cannot but think this very 
Ssamione that Pe that it will be thoroughly understood in 
ae pe can only pay for the South African 
rena buy by the exportation of British manu- 
reluctantly ha 
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Africa will not take her manufactures she will 
ve to curtail her purchases of South African 


Southern : Rhodesia business conditions ha 

Rhodesia, Senae generally quiet throughout the year, and 
to the beget shortage of money, due largely 

tobsceo shump, bus heavy losses incurred at the time of the 

farm products, ee*V8ted by the recent fail in prices of most 

Northern 

Rhodesia, 


Rhodesia development of the copper 

& tei eel and must in time 
most important market for the farme 

both of Norther and Southern Rhodesia. - 





_ In South-West Africa the farming situation is 

South-West unfavourable. The greater part of the country 

Africa. suffered from a serious drought, and production is 

consequently much below normal, while the position 

has been made worse by the fall in prices. Losses of livestock have 

been heavy, notwithstanding the palliative measures adopted by 
the Administration. 


There was a further shrinkage of trade in Nyasa- 

Nyasaland. land, exports of tobacco showing a further decline. 

Efforts to develop other crops to take the place of 

tobacco have met with limited success, and until the market for 

Nyasaland tobacco recovers, it is feared that business prospects in 
that territory will remain unsatisfactory. 


Tanganyika Territory and Uganda have both 

Tanganyika suffered from poor seasons. Kenya Colony has 

Territory had a good season, but it has been nullified by the 
and Uganda. fall in prices. Asa result the spending power of the 
community has been affected, and the trade of the 

bazaars is suffering. 

While the present outlook is unsatisfactory, it is at any rate a 
satisfaction to be able to chronicle the fact that during recent years 
South Africa has not been affected to so great an extent as most other 
countries ; in fact, I think it is a wonderful testimony to the resources 
of South Africa and to the qualities of its people that while so many 
parts of the world have been in a state of grievous depression of 
trade, farming and other industries in South Africa have until this 
year been decidedly prosperous. This is distinctly the impression 
that I received from a tour which I had the privilege of making on 
behalf of the bank last winter, and perhaps you will allow me to 
conclude my remarks by saying something about it. 


I landed in Cape Town on December 17th, and 

Chairman’s went up almost directly to Elisabethville, in the 

Visit to | Belgian Congo, where is the northern-most branch 
South Africa. of our bank in South Africa. I was received with 
great courtesy by the Governor and the Belgian 
Authorities, and then proceeded southwards, first of all visiting 
almost every part of the copper belt in the extreme north of Northern 
Rhodesia, where already development is taking place. Let me say 
at once that I know nothing whatever about the value of the shares 
of the different companies or mines concerned in this copper field ; 
but I am prepared to say from what I saw that the copper is there, 
and that it is one of the most remarkable mineral discoveries of 
recent years. 

It is interesting to reflect that the Katanga copper mines in the 
Belgian Congo were discovered, I believe, more than thirty years 
ago, and that all sorts of individuals interested in copper propositions 
have been passing over this field in Northern Rhodesia, and never 
discovering it until the first bore was put down not more than, 
I think, six years ago. I understand the explanation to be that the 
outcrop of copper in Northern Rhodesia is of a totally different 
character of ore to that which is found two or three hundred feet 
below the surface. 

From Ndola, which is the railway junction in Northern Rhodesia 
for these copper mines, I passed slowly southward to Bulawayo, 
then up to Salisbury and back again to Bulawayo. In that time I 
visited every branch of the bank in Rhodesia except one. I had 
not been in Rhodesia for twenty years, and was greatly struck and 
delighted with the signs of progress that I saw all round me. From 
Bulawayo I went to Kimberley and into the Orange Free State, 
visiting many of the branches of the bank and at selected centres 
holding conferences with our managers from the surrounding 
districts. 


I found the farmers in the Orange Free State 
Orange Free greatly concerned over the slump in the price of 
State Farmers wool which, of course, to them was a very serious 
and the matter, and it appeared that they almost universally 
German attributed it to a boycott of South African wool by 
Treaty. the merchants of Bradford in retaliation for the 
recently-concluded commercial treaty with Germany- 
When asked if this was the case, of course, I said that it was not; 
that the causes of the slump were world wide, and that I was 
convinced that, if it suited a Yorkshire manufacturer to buy South 
African wool, he would not hesitate to do so, notwithstanding the 
German treaty. But I took the opportunity of adding that that 
treaty had been a profound discouragement to all in England who 
had done their best to encourage the purchase of South African 
produce, and I pointed out that it was not possible for us to huy 
their produce here if South Africa was not willing to purchase from 
us our manufactured goods. 
In the Orange Free State, where also I had not been for twenty 
years, it was a great pleasure to see the real progress that had been 
made both in the towns and on the farms. 
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I passed from the Orange Free State into the Eastern Province 
of the Cape by Aliwal North, and then came slowly through the 
Eastern Province back to Cape Town, everywhere visiting branches 
of the bank and holding conferences with our managers. 


Altogether, I believe, I travelled about 8,000 miles 
Premises. by rail and 1,000 miles by motor car, and it is 
a real satisfaction to me to be able to tell the 
shareholders that throughout this prolonged tour I was able to 
feel well satisfied with the premises in which your staff has to 
conduct your business. In all the principal towns they are worthy 
in appearance of this great bank, but, what is of even more 
importance, both in the big and the small places they are buildings 
in which the staff can work under healthy and convenient condi- 
tions. I am, of course, giving you a general impression. There are 
some branches where the premises must be rebuilt or where improve- 
ments are required, but the general managers in South Africa have 
this matter constantly at heart; it is impossible to do everything 
at once, but the standard of our buildings—which is already very 
high—is being constantly improved. 


And now let me say a word about the staff 
Tribute to I met a great many of our managers, and also an 
Staff. even larger number of our junior staff, and I may 
confidently congratulate the shareholders on the 
quality of the officers who carry the reputation of this bank in 
their hands. To the managers generally, and to the general managers 
particularly, we owe a great debt of gratitude, and I would like to 
take this opportunity of thanking them all for their kindness and 
courtesy to myself. 
The Standard Bank holds a position of honour and prestige in 
South Africa of which we may be justly proud. 
As is usual on these occasions, we have prepared some particulars 
in regard to the chief industries of South and East Africa for the 
period under review. 


The value of the total mineral production in the 
Minerals. Union during 1929 was £60,599,351, as compared 
with £66,186,612 in 1928, the decrease being due 
entirely to the reduced output of alluvial diamonds. 
In Southern Rhodesia the value of the mineral output at 
£4,869,837 showed an increase of £421,565 over the figures for the 
previous year. 


The output of gold in the Union during 1929 was 

Gold Mining valued at £44,228,747, as against £43,982,122 in 

Industry. 1928. 
The value of the output in Southern Rhodesia 
decreased from £2,438,402 to £2,374,360. 

With regard to the prospects of the undustry as a whole, it 
seems that the heavy fall in wholesale prices which has taken place 
during the last two years must, by improving the purchasing power 
of gold, be of some assistance to the gold mines, but the value of 
this assistance depends on the extent to which the fall in wholesale 
prices is reflected in the prices of the principal mining stores. 


The value of the diamond production in South 

Diamonds. Africa decreased from £16,677,772 in 1928 to 

£10,590,113 in 1929, while sales increased from 

£11,105,413 to £12,426,462, and exports from £8,888,146 to 

£12,073,738, the latter figures including cut and polished diamonds 

to the value of £1,322,612. The value of mined stones produced 

increased slightly from £5,615,990 to £5,766,901, but the production 

of alluvial diamonds in Namaqualand fell from £7,649,748 to 

£1,748,465, and of other alluvial stones from £3,412,034 to 
£3,074,747. 

The average price of mined stones was well maintained at 50s. 4d. 
per carat, as against 49%. 9d. in 1928, but the average value of 
Namaqualand diamonds fell from 168s. 9d. to 131s. 6d., and of other 
alluvials from 56s. 6d. to 558. 10d. 

Until the end of October the diamond market remained firm 
but after the collapse of the United States share market the 
American demand fell away, and for the last few months the market 
has been very quiet. 

On the whole prospects appear to be fairly good, and the steady 
decline in alluvial production should make it possible for those in 
control gradually to realise surplus stocks and so assist in the 
general recovery of the industry. 

The output of diamonds in South-West Africa in 1929 was valued 
at £1,579,616, as compared with £1,192,000 in the previous year. 
The increased production was derived principally from the rich beds 
near the mouth of the Orange River. 


For the coal industry the year was more satis- 

Coal. any aan the previous one. Production in the 

x nion increased by over 500,000 tons to approxi- 
mately 17,000,000 tons, and of this increase the Natal coal industry 





ay 
was responsible for nearly 400,000 tons. The value of coal 
and bunkered rose from £2,646,971 to £2,750,468. = 
In the Transvaal and Orange Free State the industry contin 
slowly to increase its output in response to the gradual growth o 
the local demand. The Natal industry, which caters largely io. 
the export and bunker trades, has recovered some of the grou, 
lost in the previous year, though the competition in the export 
coal market remains extremely keen, while sales of bunker coal ar 
affected by the continually increasing proportion of oil-burning 
ships. 
The sales and shipments of copper produced in 
Copper. the Union during 1929 were valued at £667,999 wu 
compared with £603,243 in 1928. 
The copper mines had « prosperous year in consequence of the 
high price of the metal, and prospects are generally satisfactory 
though the recent heavy fall in price will naturally affect profis 
during the coming year. 
In Northern Rhodesia considerable progress is being made ip 
the development of the various mines. 
Copper ore and concentrates exported from South-West Africs 
during 1929 were valued at £703,011, as against £525,360 in 1928, 
The output of copper in the Belgian Congo was 124,295 metric 
tons, an increase of 11,795 metric tons on the previous year's 


figures. 


During 1929 the production of tin in the Union 

Tin. again increased slightly, but, owing to the further 

decline in the average price of the metal, the total 

value of £243,416 was again lower. At present prices only the 

higher-grade mines are able to earn profite. The low price of the 
metal has removed the incentive to start new enterprises. 


The value of the output of asbestos in the Union 

Asbestos. was £497,393 in 1929, as compared with £399,550 

in 1928. The year was a prosperous one for the 

industry ; important developments have taken place in the acquisi- 

tion and equipment of properties and production has continued to 
expand rapidly. 

The production of asbestos in Southern Rhodesia during 1929 
was valued at £1,186,627, as against £970,327 in 1928. Great 
interest continues to be taken in this branch of mining, and, if 
present prices are maintained, the outlook for this industry both 
in the Union and Rhodesia will be very satisfactory. 


The Southern Rhodesia output of chrome or 
Chrome. continues to increase rapidly, the value in 1929 
being £672,998, as against £471,667 in the previous 
year. 
Production in the Union, though still on a comparatively small 
scale, is expanding. 


Among other minerals platinum showed a 

Other increased production, but the value of the output 

Minerals. declined from £241,110 to £221,645. During the 

past year this industry has made considerable 

progress, especially as regards metallurgical development and the 
erection of plants of substantial size. 

The value of the osmiridium output increased from £86,921 to 
£89,411. ‘There was also a slight increase in the value of the output 
of soda, but that of silver decreased from £124,411 to £113,503. 

The Postmasburg branch railway is now completed, and rapid 
progress towards full production of the manganese deposits in that 
neighbourhood should ensue. 


The 1928-29 maize crop in the Union was @ 
Maize. average one, and the amount available for export 
was estimated at about seven million bags. Prices 
during the early part of the season remained fairly firm, and ther 
was some disposition to hold stocks in the expectation of still higher 
prices. When, however, the result of the Danubian crop became 
known in October, overseas prices began to decline sharply, and 
with many South African holders disinclined to meet the market, 
exports fell away. 
For the present year a good crop of about 24,000,000 bags ® 
predicted. If this estimate is realised, exports should be “er 
double those of the past season, and even at the present level 0 
prices should be worth over £5,000,000. 
The Southern Rhodesian crop is expected to be an average en 
Kenya Colony had a record maize crop approximating nae 
bags, and it is estimated that this year’s crop will amount to neariy 
2,000,000 bags. 


The recent Union wheat crop is estimated * 

Wheat have been the largest for many year- vg 

and Oats. crease was due partly to better crops in the bat 
wheat-growing areas of the Western Province, 

principally to the unusually good crops reaped in the 
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heat-growing districts in the Cape 

wre increase 1 the oat crop was due mainly to the excep- 

reaped in the Orange Free State. The unusually large 

— together with the good condition of the veld throughout 

has caused prices to drop very sharply, while the weak 

ear overseas have prevented exportation except at prices 
stated to be far below the cost of production. 


which are ‘ ; 
Conditions throughout the Union for livestock 
Livestock. have on the whole been very good, and the veld 
in the greater part of the previously drought-stricken 
to have completely recovered. From the production 
= _ the situation is therefore excellent. Sheep farmers 
point ris been seriously hit by the severe and prolonged 
bare i the price of woo}, which has in turn affected the demand 
jor sheep. Lambing has been generally good, and farmers are 
facing a very serious problem with regard to the disposal of their 
surplus stock. The losses incurred during the drought have now 
been practically made good, while the low price of wool is tending 

to check the previous rapid expansion of sheep farming. 

The fall in the price of good quality slaughter cattle has been 
comparatively small, and in view of the excellent weather condi- 
tions cattle farmers have been doing fairly well. More attention 
should, however, be paid to improving herds, for it is believed that, 
given a sufficient supply of the right type of animal, a profitable 
export market for good quality beef could be built up. 

The export of fresh and frozen meat during 1929 was valued at 
£290,638, compared with £229,977 in 1928. Exports of beef are 
directed almost entirely to the Continent of Europe, and principally 
to Italy. 

hey ts Rhodesia the year has been a fairly good one for 
cattle farmers. Feed has been generally adequate, losses from 
disease have been comparatively small, and market prices have 
been fairly well maintained. Exports of cattle remained at about 
the same level as last year—about 72,000 head—of which rather 
over half were exported to the Union and the remainder principally 
to the Belgian Congo. 

In South-West Africa the rainfall was again deficient, and a large 
part of the country has been suffering seriously from drought. 
Losses of both small and large stock have been heavy. The value 
of cattle exported to the Union fell from £160,442 in 1928 to 


£52,040 in 1929, and exports of small stock from £197,413 to 
£98,718. 


Province and Orange Free 


On the whole the dairying industry has made a 

Dairy marked advance during the year, but it has not 

Produce. yet solved the problem of producing for export on 

an economic basis. 
The production of butter has increased rapidly and has been in 
excess of the local demand at ruling prices. 

The production of cheese has also greatly increased, stocks rising 
during the year from 706,000 Ibs. to 1,871,000 Ibs. 

The low price of feeding stuffs is helping to stimulate interest in 

poultry farming, which more farmers are taking up as a side-line. 

ports of eggs again increased (from £223,018 to £267,558), though 


the oe; : : 
dale out during the early part of the season were some- 


While statistics of wool exports from the Union 
for the year under review show increased produc- 
£14,521,088 tion, the value declined from £16,851,351 to 


weed nA ene the average value of South African grease 
1913, and ceueeq ene than 84d. per Ib., compared with 74d. in 
place since then weming the great improvement which has taken 
that, eer a the quality of South African wool, it is probable 
The only y or quality, prices are lower than before the war. 

feature is that holders have, generally speaking, 


met the market . 
not freely, with the result that stocks on hand are 


Wool. 


by @ fall in a yp of wool has been followed to some extent 
majority of farmers woolled sheep and of pastoral land, but the 
Prices will show *ppear to be of the opinion that next season's 
to sell either land piped mmprovement and are therefore reluctant 
this optimiam na hee? at present rates. It is to be hoped that 
to wae _ — justified, but at the moment it would appear 
Apart from the on any Sppreciable advance in prices. 
are extremely. gati situation, Prospects throughout the country 
chp will again ae Y, and it is probable that next season’s 


The mohair. 
Mohair, largely Producing area of the Union has now 
Wad Detone os ered from the effects of the drought, 
on at © year’s clip were much lower. It is estimated 
Pet lb., compared with i sellin on the average about 





is comparatively little below the average realised between 1922 
and 1926, and as the value of land in the mohair districts has not 
been seriously inflated it is believed that, provided the present 
favourable weather conditions continue and that prices do not 
decline further, this industry will remain moderately profitable 
for producers. 


The value of exports of hides from the Union 
Hides and decreased from £2,237,000 in 1928 to £1,124,000 in 
Skins. 1929, and skins from £2,344,000 to £1,939,000. 
During the year under review prices of hides 
and sheepskins steadily declined, while goatskins remained fairly 
firm. 
Taking the average for the year 1925 as 100, the following are 
the index figures of prices in April during the past four years :— 
April, April, April, April, 
1927. 1928. 1929. 1930. 


Scalia tlliin dias 98 150 101 60 
Sheepskins .........sscesseeeses 8 98 89 46 
NS RELIED 107. (130 s«12ls«88 


In Uganda the export of cotton and cotton seeds 
showed a further expansion of £838,000 and £101,000, 
respectively. Owing, however, to bad climatic 
conditions affecting growth and promoting disease, the crop picked 
during January and February of this year has been a poor one 
and the output is not expected to exceed 110,000 bales, as against 
204,057 bales in 1929. 

The Union yield of cotton last season was again disappointing, 
particularly in the chief growing areas of Natal and Zululand, 
Production in the subsidiary areas of Swaziland and the Cape 
increased, but the Transvaal showed a slight decline. Average 
prices, though lower than in 1928, were fairly satisfactory. 

Both in the Union and Rhodesia prospects for the present year 
are very good indeed, and crops are expected to show a large increase. 
The new jassid-resistant seed has proved to be a marked success, 
and it is expected that its use will extend rapidly. 

In Nyasaland, cotton growing is almost entirely in the hands of 
the natives. Last season’s results were very good and the amount 
of seed cotton purchased from natives totalled 3,505 tons, compared 
with 2,486 tons in the previous year. 


Cotton. 


The value of exports of wine from the Union 
Wine. rose from £52,793 in 1928 to £78,330 in 1929. 
It is expected that the vintage will show a further 
increase in the current year. 


The production of sugar in the Union during the 

Sugar. 1929-30 season was less than had been anticipated, 

but exports showed a marked expansion. 

Fortunately the greater part of the export surplus was sold forward 

early in the season, and the prices realised were comparatively 
satisfactory. 

The continued fall in the world price of sugar enabled further 
considerable quantities (valued at £238,000) to be imported during 
1929, in spite of a protective tariff. An increase in the protective 
duty was imposed in the last Budget. 

Prospects for the new crop are good, and the yield is estimated at 
350,000 tons, or 52,000 tons more than that of last year. The 
greater part of this will probably be offset by reduced imports, and 
exports of sugar are not expected materially to increase. 

In East Africa sugar production is showing good progress. 


The quantity of deciduous fruit exported showed a 

Fruit. distinct decrease. The citrus crop was a large one, 

but owing to severe competition on the British 

market, prices were very disappointing, compared with those 
received for the previous year’s crops. 

The 1929-30 deciduous crop has been good, but prices received 
both in local and overseas markets have again been on the whole 
unsatisfactory. 

Prospects for this year’s citrus crop are excellent. 


According to the official preliminary estimate, 
the 1930 tobacco crop in the Union is expected 
to show a further reduction, though the quality 
is likely to be better. 

In Rhodesia the tobacco-growing industry is not likely to revive 
until the heavy stocks held overseas are liquidated, while the 
limitation now imposed on exports to the Union will also exercise & 
restrictive influence. On the other hand, overseas consumption of 
Rhodesian tobacco is slowly expanding, and when the disposal 
of the present surplus has been effected, there will be fairly good 
prospects of a moderate revival in this industry ; tobacco will then 
probably play a useful part as a rotation crop in all suitable districts. 


Tobacco. 
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In Nyasaland the European crop was @ poor one, on account of 
excessive rains during the later stages of production, but the 
up-country native crop was excellent. Prospects for the present 
crop are favourable, but market conditions are still far from satis- 
factory. 

Exports of bark and extract amounted to £755,237, 

Wattle Bark as against £975,069 in the previous year. 

and Extract. Prices of wattle bark remained fairly steady 

throughout the year, though lower than in the 
previous two seasons, and compared favourably with those obtaining 
in earlier years. The demand, which was checked by the high 
prices of 1927-28, now appears to be on the increase. It is believed 
that at present prices a considerably larger quantity could be sold 
provided that steady and regular supplies could be assured. Growers 
are now paying more attention to this question, and the future of the 
industry seems to be fairly bright. 


Weather conditions during the 1929-30 Natal 

Tea. tea season have been very good, with the result 

that, although there has been a reduction in acreage, 

the quantity produced is expected to be equal to last season’s crop 

of about 1,000,000 lbs., while the quality will be better. Unfor- 

tunately prices are low both for export and local consumption, and it 

is probable that the tendency to reduce the acreage devoted to this 
crop will continue. 

In Nyasaland the tea industry continues to make progress, and is 
now extending outside the Mlanje district, to which it has hitherto 
been confined. Exports during 1929 were valued at £74,383, as 
against £73,598 in 1928 and £56,639 in 1927. 


Considerable development has taken place in the 

Coffee. production of coffee in Uganda, the acreage under 

cultivation having increased from 28,000 to 36,000. 

In Kenya there was a better crop, but although the best grade 

coffee is fetching a fair price other grades have dropped considerably 

and export values show a large decline. 

The coffee industry in Nyasaland is showing fresh signs of activity, 

and, while no large scale development is likely, a continuation of the 
present small but steady growth may be expected. 


In Tanganyika the export of sisal has reached the 
Sisal. important figure of £1,485,000, an increase of 
£374,000 on the previous year. 

In Kenya the industry continues to expand, but the price has 
fallen from £42/43 per ton to £24/25 per ton since January, 1929. 

Exports of sisal from Nyasaland were valued at £34,464 in 1929, 

compared with £29,814 in 1928. In spite of the recent fall in price 

this expansion is expected to be maintained, as new acreages are 

steadily coming into bearing. 


During the 1929 season whaling companies 

Whaling and operating from Natal caught 1,883 whales, compared 

Fishing with 1,214 in 1928. The yield of oil increased in 
Industry. value from £203,461 to £262,146. The value of the 
other products was £50,559, compared with £33,177 

in the previous year. 

The crayfish industry had a fairly good season, for though in 
consequence of the unfavourable weather the catch was only 
moderate, prices realised in Europe for tinned crayfish showed an 
improvement. Prospects for the present year appear to be good. 

Exports of fresh and frozen fish have again increased, but exports 
of dried and cured fish continue to dwindle. 


Manufacturing industries have been affected 
Manufacturing by the general business depression. Industries 
Industries. catering almost entirely for the mines continue to 
do well, but those depending directly or indirectly 
on the demand from the farming community have recently suffered 
@ serious diminution in business. Of these, perhaps the most striking 
example is the motor-car assembling industry, but many others 
producing goods for direct consumption, such as the footwear and 
clothing trades, are feeling the effects of the reduction in purchasing 
power. The decline in activity has recently spread to the building 
trade, which had been very fully employed for several years past. 

I will now conclude by moving the first resolution, viz. :— 

“That the report and balance sheet to March 31, 1930, now 
presented, be adopted,” 
and I will ask my colleague, Mr Dickinson, to second it. 
(Applause.) 

Mr Robert E. Dickinson : I beg to second the resolution. 

The Chairman: Before putting that resolution I would ask any 
shareholder whether he has a question to ask or any remarks to 
make. (A pause.) Then I will put the resolution. 

The resolution was carried unanimously. 








The Chairman: I now have to make @ forma) 
Declaration declaration of dividend as follows :— 
of As empowered by the Articles of iati 
Dividend. behalf of the Board, I now declare a dividend 
six months ended March 31, 1930, of 7s. per 
500,000 shares, as a final dividend for the twelve months 
that date, with a bonus of 3s. per share (making, with 
dividend, a total distribution at the rate of 17 per cent. per annum) 
subject to income tax, to be paid to those shareholders whose names 
appeared on the Register on July 2nd, and to become payable on 
the 26th July. 


on 
for the 
share on 
ended on 
the interim 


I will now ask Mr Horace Peel to move the 
Re-election second resolution. 
of Mr Horace Peel: Gentlemen, I have very much 
Directors. pleasure in moving the following resolution .— 
“ That The Right Honourable The Earl of Selborne 
K.G., Stanley Christopherson, Esq., and Solomon Barnato Joe! 
Esq., J.P., be re-elected directors of the company. 
The Right Hon. Lord Sydenham, G.C.S.I1., F.R.S. : I have great 
pleasure in seconding the resolution. 
The resolution was put to the meeting by Mr Peel and unanimously 
adopted. 

The Chairman : Thank you, gentlemen. I now have the pleasure 
to propose :—“* That the appointment of Sir Roderick Roy Wilson 
as a director of the company be confirmed.” 

I will ask Mr Smart to second that. 

Mr William Smart : I beg to second the resolution. 

The resolution was unanimously agreed to. 

The Chairman : I will now ask Mr C. Hadfield Wright to be kind 
enough to move the fourth resolution. 


Mr C. Hadfield Wright: I beg to propose :— 
Re-election “That A. T. Tur. uand-Young, Esq., F.C.A,, Sir 
of Gilbert Garnsey, K.B.E., F.C.A., and Roderick 
Auditors. M. Peat, Esq., F.C.A., be re-elected auditors of the 
company for the ensuing year at a remuneration of 
400 guineas each.” 
Mr R. E. N. J. Seyd: I have much pleasure in seconding that 
resolution. 
The resolution was passed unanimously. 


The Chairman : I now have pleasure in proposing 
Vote of a vote of thanks to the general managers, the 
Thanks to London manager, and other senior officers and staff 
the Managers generally of the bank for their valuable services. 
and Staff. In doing so, I have to express our great regret 
that Mr John Jeffrey, our joint general manager in 
Africa, has been compelled for reasons of health to relinquish his 
duties, and our cordial acknowledgment of the effective service 
he has given the bank in many important capacities during the past 
30 years. We all trust that his health may speedily improve on his 
freedom from the cares of office and that he may long enjoy the 
well-earned retirement. 

Mr J. 8. Shiel, Mr G. F. le Sueur and Mr W. K. Robertson are 
now associated in the joint general management of the bank in 
South Africa. Mr F. E. King and Mr H. G. Hoey have been 
appointed deputy general managers and Mr E. C. Frost assistant 
general manager. 

I have already referred to the excellent services that are being 
rendered by the staff and I will now ask Mr John Stroyan to second 
the motion. 

Mr John Stroyan, J.P., D.L.: Mr Chairman and gentlemen,— 
it gives me very great pleasure indeed to second this vote of thanks 
to the general managers, the London manager and the other officers 
of the bank for their valuable services. I have been associated with 
South Africa for a great many years—I may say some forty years— 
and I always saw clearly that to be associated, and to be successfully 
associated, with South Africa and with South African affairs it 
was necessary at the same time to be associated with the Standard 
Bank of South Africa and with its splendid staff. During the 
period I have mentioned it has always been my privilege to have 
very many valued friendships among the staff, and I am pleased 
to say that that is the position to-day. It has always been clest 
to me that the staff of the Standard Bank, as young men, have been 
very, very carefully selected. There are many proofs of this. 
To-day I find on my visit to South Africa, as I found forty years 
ago, that to be a member of the staff of the Standard Bank of South 
Africa is a hall-mark and a passport throughout the length and 
breadth of that country. I have watched, and watched 
interest, the struggles of many of the young officers of the bank 
who were aspiring, and rightly aspiring, to greater things. 1 have 
seen them rise to very important offices—positions which carried 
with them burdens of great responsibility—and invariably they 
have met those responsibilities with courage, and successiully- 
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licy—the policy of — London 
Standard Bank— officers are responsible to @ very 
panies” splendid silaen to which the bank has been 
' and which it occupies at the present time. It has a staff 
reo t financial institution within the Empire or 
+ Sinaia proud. In conclusion, gentlemen, I would 
ayers ® that the bank and the sharebolders can do in 
yer er — been well and fully earned, and earned in advance. 
sal second the vote of thanks. (Applause. ) 
The motion was carried with acclamation. 


Mr T. L. Gilmour: Lord Selborne, ladies and 
gentlemen, before we leave this room, it will, I think, 
be the wish of all those who are on this side of the 
table that there should be a final resolution proposed 
and carried, and that resolution, which I rise to 
propose, will, I think, certainly not be out of 
harmony with the rest of the proceedings—I hope 
not as regards the brevity which has also marked 
them. The resolution which I am asking you to adopt to-day is in 
the following terms: “ That the cordial thanks of the meeting be 
awarded to the directors for their attention to the affairs of the 
bank, and to the chairman for his conduct in the chair.”” Well, 
ladies and gentlemen, we as shareholders of the Standard Bank 
of South Africa have every reason to pass that resolution. 
Sometimes among those of my friends and acquaintances who 
are interested in South Africa I hear a solitary word of 
criticism of the Standard Bank amidst a flood of eulogy. 
Now, the solitary criticism which I have on occasion heard is that, 
in the opinion of the person making the criticism, the Standard 
Bank is conducted upon somewhat too conservative lines. Now, 
there is a certain form of criticism which, if it is rightly understood, 
is really a concealed eulogy, and I venture to think that, when any 
complaint is made—it is made very seldom—but when it is made 
that the policy of the Standard Bank of South Africa is too conser- 
vative in character, it really means that this great financial institu- 
tion is conducted upon lines which commend themselves to the very 
able body of men who for a long time past have conducted the 
affairs of the bank. I venture to say that this so-called conservative 
policy only means that the directors benefit by the long and rich 
experience which they and their predecessors have built up, and is 
& policy which involves the application of these principles to the 
new and changing conditions which we see going on all around us. 
Well, now, if we have to put to the test whether the policy is 
successful or not, I think that we have not to go beyond the account 
which Lord Selborne has given us to-day and the fact that, in 
re 80 precarious as these, the bank is not only paying us a 
‘cme - per cent. for the year, but is fully justified in paying 

vill be . ow, if any institution is successful, I think that it 
ae a axiomatic by all business men with experience of 
ie it is because the top is sound. I have heard it said 
. es that men would rather be associated with a mediocre 

= well managed than with a good business badly managed. 

Here, I think, we have a good business well h 
and, in asking you to join i i i ic eine ee 
asking you to diac jom in passing this vote of thanks, I am merely 
direc harge a duty of ordinary gratitude to the 

‘sctors. I want, however, just to say in conclusion that 
grateful to Lord Selborne nach erie y on tha we are 
to-day, but beca » hot only for his conduct of the proceedings 
interesting erent he has given us such an extraordinarily 
which in iestt i am me that he paid to South Africa, a visit 
directors, and, I ‘eg a of the way in which one of our 
willing to serve oni me sorhorly our directors, are always eager and 
resolution. (Applause. ) as shareholders. I beg to move the 


The Right Hon, Lord 
ladies and gentlemen, I ha 


Cag 


Fairfax of Cameron: Lord Selborne, 


resolution which hag just ve very much pleasure in seconding the | 


whole. ist been moved by Mr Gilmour. I am in 
conti aa rr with all that he has said. The record of the 
triumphant 0 South Africa appears to be an uninterrupted 
hen surptisd, hewn of progress and prosperity. I am not in the 
all men of wide rt ver, when one remembers that its directors are 
in the various iis to on and ability, and are outstanding figures 
We shareholders = of life which they represent. I consider that 
Our institution tunde indeed most fortunate in having the affairs of 
therefore hearin. o° Stidance of such an able directorate, and 

Support the resolution. (Applause. ) 


The motion 


to thank you, M4, On behalf of my colleagues and myself, I have 
Gentlemen, for me and Lord Fairfax, and you, ladies and 
Yon that iia kindness of this motion, and I need not assure 
reP® to — to us that we have your confidence. 


to earn it. 
Proceedings then termineied 


W. T. HENLEY’S TELEGRAPH WORKS COMPANY, 
LIMITED. 


“A PLACID YEAR OF PROSPERITY.’’ 


The fifty-first ordinary general meeting of W. T. Henley’s 
Telegraph Works Company, Ltd., was held, on the 18th instant, 
at the Great Eastern Hotel, London, Sir George Sutton, Bt., 
M.I.E.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: We have made a trading profit of £374,000, after having 
made reserves for necessary contingencies and expending and 
charging against revenue £35,000 for the efficient maintenance 
of plant and machinery. From that trading profit we allocate 
£49,000 for depreciation and with £50,000 to general reserve and 
the maintenance of the dividend and bonus at the same rate as 
last year, we carry forward to the future £27,000 more than we 
brought in. 

The year under review has been a placid year of prosperity. 
The turnover of the business has neither gone up nor down in the 
total; some departments which show decreases being set against 
others which show increases. Large contracts have been fewer 
and general trade has been greater. Markets for raw material 
have not plunged about wildly, and taxation has been steadily 
high. Foreign trade has decreased, but against that Dominions 
trade has increased. 


INCREASED SALES OF GOLF AND TENNIS BALLS. 


As regards the Henley’s Tyre and Rubber Company, although 
@ substantial profit has been made, no dividend has been paid to 
this, the parent, company. We have been fully employed in the 
tyre company throughout the year, and we have had a very 
successful year. We have specially mentioned two items in the 
report, namely, the sales of tennis balls and golf balls. When 
the war came we gave up manufacturing golf balls. Before the 
war we were the premier makers of golf balls. After the war 
the trade had gone to others who had stepped in, but we are 
recovering it rapidly, and this current year of 1929 has shown a 
tremendous advance in the sales of Henco and Henley golf balls, 
and it has shown an advance in tennis balls, which we were not 
making at the time of the war, twelve years ago. As we were 
successful in making a high-class golf ball, so the same success 
has attended us in making a tennis ball which we believe is second 
to none on the market. The actual sales, both of the tennis balls 
and of the Henco balls, has reached the limit of our capacity. 
During the year we have enlarged the factory of the Henley Tyre 
Company. That company has made a substantial profit during 
the past year, which would have enabled it to pay a dividend of 
not less than 20 per cent. on its capital. I think you will agree 
that the progress which is being made by that company is entirely 
satisfactory. I think I ought to tell you why the directors feel 
that they should keep the cash in the tyre company instead of 
paying it over to this company. The tyre company has a capital 
of only £250,000, and it uses a very large quantity of rubber, which 
is its principal material. 


CO-OPERATION AMONG CABLE MAKERS. 


It has always been the custom of your board of directors at the 
annual meetings to report fully on the progress of the undertaking 
so far as such reports can be made public without their having @ 
harmful effect on the business. I have on former occasions given 
information in regard to our co-operation with other cable makers, 
and at the annual meeting last year I informed you that in many 





respects the co-operation was producing satisfactory results, but 
that after the two years’ working we were not in smooth waters, 
and that endeavours to modify the agreements might have to be 
made. We have now worked under the arrangement for three 
complete years, and I should have liked to have been able to report 
to you that our difficulties had all been overcome. It may be that 
three years is not sufficient time to promote that close co-operation 
which is essential to the equitable and successful working of the 
arrangement as we expected it to work when we entered into it. 

There has been considerable help to the allied companies in 
meeting severe competition, but I am bound to say that our 
expectations as to the extent of that help have not been fully 
realised. In many other directions the co-operation is working 
smoothly and satisfactorily, but it is felt that the financial arrange- 
ments might be adjusted so as to bear more equitably than they do 
on each of the parties, and negotiations to modify the arrangements 
are proceeding at the present time. Something has already been 
achieved, and there is reason to hope that we are in a fair way 
to make the co-operation of these companies as useful to the 
electrical industry and to the individual companies as we had 
hoped at its inception. 

Sir Montague Hughman seconded the resolution, which was 
carried unanimously, 
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THE DISTILLERS COMPANY, LIMITED. _ 


THE COMPANY’S POLICY. 
RATIONALISE, ORGANISE, ADVERTISE. 
FIFTY YEARS’ RATIONALISATION. 


The fifty-third annual meeting of the Distillers Company, Ltd., 
was held, on the 17th instant, at Edinburgh, when Mr William H. 
Ross, chairman of the company, presided. 

The Chairman said: If I were to describe the leading feature 
of the directors’ policy during the past year it would be summed 
up in the one word “ rationalisation.’ This term has come into 
very common use in these days and yet it is a very old word, and 
the principle which it embodies has been adopted by this company 
ever since ite inception over fifty years ago. The literal meaning 
of a rationalist is “one who proceeds in his disquisitions and 
practice wholly upon reason.” In other words, rationalisation 
as applied to industry means to usec common sense in one's business 
methods. That may be variously applied either by amalgamation, 
centralisation, co-operation, or in any other direction where costs 
ean be reduced either in manufacture or distribution, or where 
other economies can be effected. There are three guide posts 
which stand out prominently in the company’s history and which 
show clearly the advantages of rationalisation. Our company 
was founded on this principle when six of the largest distillers in 
Scotland joined together over fifty years ago for their own self- 
preservation. That success attended their momentous decision 
is proved by the fact that in only one year (when the dividend 
fell to & per cent.) has the dividend paid been less than 10 per cent. 

We next come to the crisis in the malt distilling industry in the 
years immediately preceding the war. One of the largest lowland 
distilleries had to suspend operations and was taken over by a 
syndicate controlled by this company. Other distilleries in the 
same class were bordering on the same position, and it was therefore 
agreed that five of the largest of these distilleries should form 
themselves into one company under the title of the Scottish Malt 
Distillers, Lid. This was in 1914, and it is common knowledge 
that that company has been a great success. It is now entirely 
owned by this company and embraces within its control no fewer 
than forty-two distilleries at the present day, although only about 
half that number are in active operation. 


IMPORTANT VERTICAL COMBINATION, 


The third event which I would refer to took place in 1925, when 
the three largest distributing houses in our trade, viz., Buchanans, 
Dewars, and Walkers, were amalgamated with this company® 
Our company had for the most part confined itself to the manu- 
facturing side of the business, and left the distributing end to its 
customers who bought and blended the whiskies supplied by the 
manufacturers. Fortuitous circumstances, however, caused by 
war conditions rendered this division of interests no longer possible 
and hence the blending houses became possessed of their own 
distilleries and this company became interested in other blending 
businesses. So long as stocks which were depleted during the war 
continued scarce and the consumption of whisky was allowed to 
recover its normal growth all was well, but immediately these two 
conditions changed, viz., when a full measure of stock was assured 
and the consumption had been unmercifully reduced by reason of 
high duties imposed, then one of two things had to happen. Either 
« combination of interests had to be arranged or the competition 


- for the diminishing trade which was bound to ensue would lead to 


@ disastrous trade war from which no one would benefit. Fortu- 
nately the first of these courses was adopted and hence was brought 
about the most important vertical combination in our industry. 


GROUPING THE COMPONENT PARTS. 


Within these three groups many other absorptions have taken 
place, and now during the past year your directors have been 
engaged in separating out into their component parts the interests 
which have become intertwined in their wrong setting. Hammer- 
smith and bankhall distilleries have been deprived of their separate 
identities and brought in as units of the parent company. Similarly, 
most of the malt distilleries, which were owned by the various 
blending houses taken over from time to time, have been separated 
from their original owners and brought under the wing of the 
Scottish Malt Distillers, Ltd. The bottle manufacturing works, 
of which there are four within the group, have been brought into 
one holding company. The collection of carbonic acid gas, which 
is an important aijunct of the production of spirits, has for the 
purposes of sale been conjoined with the interests of another concern 
and formed into @ separate company in which we have the major 





interest, and already this has led to good results. Economies could 
no doubt be effected by a closer combination of our various 
companies. This, however, might entrench on the Valuable 
goodwill which has been built up for the various brands, and at the 
moment it does not seem practicable to go further in this direction 
beyond endeavouring to direct the general policy by a committe. 
formed of representatives from within the group. Such committe. 
exist not only at home but in Australia and South Africa as well, 

I trust this short description of our ramifications has not weariad 
you, but it may help to render more intelligible some of the items 
in the balance sheet which I now propose to deal with. 


LARGE DEPRECIATION ALLOCATIONS. 


You will observe in the first place that the accounts this year 
are slightly modified to conform to the requirements of the 
Companies Act, 1929, and according to that Act it is compulsory 
to state on what basis the various assets in the balance sheet have 
been valued. The two items, land and buildings and plant and 
utensils, are shown “at cost less amounts written off,” which 
does not appear to carry us very much further and rmquirs 
amplification. Comparing the joint valuations of these two items 
they really show a net increase on the previous year of £8,000, 
but it is to be observed that the accounts this year contain the 
addition of Hammersmith and Prestons’ distilleries, together with 
various extensions at other distilleries amounting to £294,7 
while the sums written off for depreciation represent in all £286,746. 
It may not be out of place to state that during the past five yean 
there has been written off as depreciation of buildings and plant 
no less a sum than £790,000, which ig far in excess of the recognised 
rates of depreciation, but has been considered necessary by your 
directors in view of certain works having been permanently put 
out of action, obsolescence of plant, and other exceptional causes, 
This depreciation has reference to the accounts of the parent 
company alone and does not cover the liberal amounts written off 
by our subsidiary companies. 


CONSERVATIVE VALUATION OF INVESTMENTS. 


Tho next item appearing on the balance sheet represents the value 
at which our investments stand in the books. In order to compare 
this asset with the similar item last year you must eliminate * current 
and loan accounts,” and add together the separate sums appearing 
under the headings ‘‘ sundry investments" and “ investments 
subsidiary companies.” These together amount to £14,590,50", 
or an increase over the previous year of £323,317. This increas 
is principally accounted for by additions to the capital of the Hull 
Distillery Company, Ltd., and British Industrial Solvents, Lid. 
less the value of Hammersmith and Bankhall distilleries 10¥ 
brought into the parent company’s accounts. You will observe 
that the value of the investments is given as “‘ at or under cost. 
Here again further explanation is advisable. As most of out 
investments comprise shares in companies owned or controlled by 
this company no market value is available as a check on the worth 
of these as an investment. Another method of assessing their value 
had therefore to be found. I, personally, had a complete analysis 
made of the position of the various subsidiary companies concerned, 
and after eliminating entirely all items for goodwill, patents and 
trade-marks—for which large sums were originally paid—aend also 
after reducing the already very conservative values of i ga 
owned by these various companies, I arrived at the actual a 
value of these companies and deducted therefrom all — 
known or contemplated. Even on this drastic basis not omy 
have we net solid assets for the value placed on the investments 
our books but we have a margin for safety of over £600,000. 


STOCK VALUATION. 


I now come to the only further asset in the balance sheet _— 
requires explanation. Last year the valuation of stocks stood 
£170,000. This year this same item appears at £928,000. tes 
these items been published without comment our shareho . 
and others might easily have formed the impression that our sto’ 
on hand had been considerably increased, which on & —s 
market would no doubt have been regarded, and rightly #0, * 
doubtful strength to the company. What actually has business 
is explained in the body of the report. Acting on the strict 
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sot regarding as such the profit on sales invoiced suite 
aa oath ‘es until the goods themselves have again 
0 


out of their hands, we have each year laid aside the narnneete 
ton such sales. Previ usly this sum so set aside was deduc 

stock valuations, but the auditors have pointed out, 

= pron we are in perfect agreement, that such reserve should 

= on the liability side amongst credit balances rather than 

an detection from the assets. I wish to say that full provision 

ye any texation due on the sum involved has already been made 
and the reserve in consequence is considerably enhanced. 

Any material differences in the debit side of the balance sheet 
have already been explained either in the report iteelf or in my 
previous remarks, 80 I need not repeat but will at once pass on to 
the profit and loss account, which shows a net profit for the year of 
roughly £30,000 more than the previous year. It is to be borne 
‘, mind that these profits contain the full dividend on the larger 
holding of John Walker and Sons’ ordinary shares acquired during 
the year, which on @ strict comparison with last year’s figures 
reduces the surplus profits by £18,800, leaving only an actual 
difference of a little over £11,000. With the increased balance 
brought in from the year 1928-29 and the change in the rate of 
income tax, it enables the directors to recommend the same 
dividend, to place about £20,000 more to reserve accounts, and to 
carry forward over £40,000 more to the current year’s accounts. 

With these explanations I shall leave the accounts meantime 
and deal with matters of more general interest. 


IMPORTED MALTING BARLEY. 


Taking first our basic industry of the manufacture of spirits, 
this on the whole has stood up fairly well in contributing to our 
normal profits. Any diminution in quantity has been more than 
made up by an increased margin of profit due to cheaper raw 
materials. In this connection, while our malt distilling company 
has supported the home barley market to the fullest extent possible, 
and has paid higher prices than the average ruling for the season, 
1 was surprised some little time ago to read that at a farmers’ 
meeting held in the north we were charged with not having 
supported the market for home barley, which after what I have said 
you will realise is entirely at variance with the facts. I have no 
wish to enter into the wider field of politics or to approve or 
a of Mr Baldwin's proposals for assisting the farmers. 

his important section of the community deserves our fullest 
‘ympathy and support in their present trying conditions, and any 
pew which can be evolved in reason to mitigate their hardships 
pas meer in » is for this reason that I draw attention 

§ promise to do his best to impose a duty on imported 
ae _ The distillers will be the last to object to a tax on 
hes te Bro Pog such an impost will benefit the farmers, 
round, end act £69 wow ‘a this must be fairly applied all 
the brewing and distilling * we as to be placed only upon 
barley untouched “He ustries and leave all other users of 
be * 4f it is thought that this tax on barley should 
on the Pup ae affected by a reduction of the duty 
finished - Such a reduction is already long past 


due in any Case . 
pan dntp - and it would only aggravate our grievance if this 


Te imposed. 


INDUSTRIAL SPIRITS AND YEAST, 


The Stil 

tctoy feature in use of industrial spirits has been a satis- 

have been ty past year, although the advantages thereof 
than neutralised by unsatisfactory sale prices. 


Fortunatel 
ya 
of one of our rein has been brought about in the ownership 


to materialise in » Seng and an improved position is likely 


during the also suffered from intensive iti 
past competition 
from Germany, natn chiefly through cheap quatations 
i es ° exporters receive what is virtually an 
inthis their ir manufacture. Events point to an 
*0on it is clearly a ster fant an carly date, but if not remedied 
Ment Department eae T for our Board of Trade or other Govern- 


tereste : . 
Not Yet fully devel, ma aateiend in the new Solvent business are 
nat at in cme products so far produced have proved 
hich is unduly” y, but they have arrived on a market 
Whenever an | depressed, for which Various causes are assigned. 
volved, Wheetearen 7 takes place the British Industrial 
Of Products, to supply the market with the very 

ver the future " 
the mt of Industrial Spirits may hold in store for 
trad, an tattibution of Pert of our revenue still comes from the 
tows signs of whisky and gin. True, this section of our 
shrinkage, as is borne out by the Goverament 





figures, and so long as the present high duties remain, and the acute 
depression in trade continues, we may even see a further shrinkage. 
It is satisfactory therefore to feel that our assets are so well written 
down, and that our financial position is in such a strong and healthy 
condition as will enable us to take full advantage of any improvement 
in trade when it comes along. Meantime, our policy must continue 
to be guided by the slogan “‘ Rationalise, Organise, Advertise.” 


OVERSEAS TRADE AND INVESTMENTS. 


My review would be incomplete without some reference to our 
overseas trade and investments. Beginning with Australia, you 
are no doubt familiar with the stringent financial condition of the 
Commonwealth at the present time, which is partly responsible for 
retarding the development of our Queensland Distillery. The sales 
of motor fuel are reported, however, to show a steady but slow 
progress, although I fear we may have to wait some time longer 
before we can reap any financial advantage therefrom. Our general 
export trade in whisky and gin to Australia is also likely to be 
seriously affected by the recent heavy increase in the import duty, 
coupled with the limitation of imports to 50 per cent. of the quantity 
imported during the previous twelve months. 


FURTHER AUSTRALIAN ACQUISITION. 


When your directors decided to take a controlling interest in the 
new Corio Distillery, which was built at Geelong, Victoria, this step 
was taken in order in part to meet the situation created by the 
high preference accorded to locally produced spirits, which at that 
time was nine shillings per gallon. The distillery has now been at 
work for nearly eighteen months, and the quality of gin produced has 
already made a name for itself. Before whisky can be cleared for 
consumption in Australia it must have attained a minimum age of 
two years, and of course a very much longer period must elapse 
before a really first-class matured article can be offered. This was 
the situation when the present Federal Labour Government came 
into power last year, when one of their first acts was to increase 
the Australian preference on spirits to 17s. per gallon. Obviously, 
this must still further prejudice the sale of imported Scotch whisky 
in quarters where price alone is the consideration. We have only 
one competitor for Australian-made whisky at present, and the 
advantage held by them is that they have stocks of matured whisky 
already in their possession. Our representative on the spot, a few 
months ago, obtained an option for purchase of a very large interest 
in this company on favourable terms, and not to detain you with 
unnecessary details I have a cable from Melbourne received only this 
morning, advising that the deal has been concluded, subject only 
to our representative being satisfied that the contracts and other 
obligations to be taken over are not out of the usual. This gives 
our company an interest in the whole of the present manufacture of 
Australian spirits. 

In the case of Canada, the position is quite satisfactory. Last 
year I reported that our company there was approaching the dividend 
stage, and as a matter of fact regular dividends are ngw being paid 
each quarter by the two operating companies, and will in due course 
filter through to the parent company. 

And now I have much pleasure in moving the adoption of the 
report which provides for the payment of the usual preference 
dividend, also for the payment of a final dividend on the ordinary 
shares of 2s. 6d. per share, less tax—making the total dividend for 
the year 20 per cent. less tax, and for carrying forward to the 
current year the substantial sum of £269,635 10s. 3d. 

Sir Alexander Walker, K.B.E., seconded, and the motion was 
unanimously carried. 

In reply to a vote of thanks, the chairman said that they were 
indebted from time to time to their financial critics, who, for the 
most part, gave them a lift up by saying that they were a well- 
managed concern, but usually went on to say that sooner or later 
they would have to slice the melon. If they left out the latter, he 
agreed entirely with the first part. With regard to the payment of 
a bonus, that could be done in two ways. It could be done by 
capitalising reserves which would give them a larger number of 
shares, but would not give them any more dividend than they would 
be getting on their present shares. He thought it was much more 
to the point that they get a steady regular dividend, which would 
secure to them, as far as possible, an adequate return on their money. 
He thought the maintenance of the value of the shares was the best 
bonus they could get. If they had a steady dividend assured, with 
the assets properly written down, then undoubtedly their asset in 
the value of the shares became much greater than it would be if 
they had a fluctuating dividend. It was that policy they had 
followed all these years. For twenty years they did not vary the 
dividend beyond 10 per cent., and for the last five years they did 
not vary it beyond 20 per cent. If they were able to continue 
without any reduction he would be fairly content. 

The proceedings then terminated. 
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WHITEHALL ELECTRIC INVESTMENTS, LIMITED. 
SATISFACTORY PROFITS. 
THE HON. CLIVE PEARSON ON ATHENS ENTERPRISE. 


The eighth ordinary general meeting of Whitehall Electric 
Investments, Ltd., was held on the 23rd instant at Winchester 
House, Old Broad Street, London, the Hon. Clive Pearson (the 
chairman), presiding. 

The Secretary (Mr J. Lister Walsh) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Our gross revenue from investments and 
interest which amounts to £682,935 you will, I think, agree is 
satisiactory. Our expenses are higher than in previous years, 
including, as they do, the cost of technical services in connection 
with the investigation of various projects. Our net revenue after 
charging debenture interest and providing for income tax is 
£449,483. The preference share dividend absorbs £187,500, and 
a dividend of 5 per cent. on the ordinary shares as recommended 
by your directors requires £250,000. This leaves a balance of 
£12,383, which, with the balance from last year, leaves the carry 
forward at £112,783. 

The total of our investments, including those of our two subsidiary 
companies, is shown on the balance sheet at a cost of £9,882,000. 
It is a matter of satisfaction that their value at March 3lst was 
some £20,000 in excess of their book cost, although this does not 
hold upon a revaluation as at June 30th, since many securities 
have suffered in their market price during the intervening three 
months. If to these investments we add our cash plus the instal- 
ments due to us, plus debtors, less interest and dividends payable, 
we have a total of some £13,500,000—a figure which is greater 
than our balance-sheet total, since, as you will remember, we own 
85 per cent. of the capital of our subsidiary companies, and not 
the entire capital. 

Of these investments, some £1,250,000 is held in the stocks of 
foreign corporations and foreign Governments, approximately 
£1,000,000 is in foreign banks and in commercial and industria 
securities, including home and foreign railways, and some £3,750,000 
ia represented by electrical investments, including our holding in 
the preferred stock of American and Foreign Power Company, 
and also our outlays to date upon our West of England properties. 
These items, a total of some £6,000,000, may be regarded as invest- 
ments of a more or less permanent nature. Then we have approxi- 
mately £1,250,000 in British funds, about £2,000,000 in our 5-year 
6 per cent. notes of the South American Power Company secured 
on the enterprises in Chile and Mexico previously in our ownership, 
and, if we add to this the £3,500,000 of instalments which are due 
to us at March 31st, and about £750,000 represented by short-term 
credits and cash, we see that a total of around £7,500,000 is repre- 
sented by investments which we may regard as temporary. 

In the electrical enterprises in Devon and Somerset, where we 
hold controlling interests in a number of small companies, it is 
planned to link up these undertakings and to extend their 
services both in urban and rural areas. The year under review has 
been devoted to preliminary work. 

I will now give you an outline of our investment in Greece. The 
city of Athens has a population of around 750,000 people, and is the 
seat of Government and the centre of banking and merchanting. 
The growth of the city in recent years has been remarkable, and 
this has thrown a heavy strain upon the existing public services. 

In the case of the electric undertakings an important step was 
taken some four years ago, when very necessary reconstructional 
work was begun. As a result there exists to-day at St. George’s Bay 
& modern generating station of 45,000 k.w. capacity, the plant 
being excellently laid out and designed to give high efficiency. The 
transmission system and the distribution network, however, being 
owned in part by the production company which owns the generating 
station, and in part by thedistribution company which was operating 
as an independent concern, still require considerable expenditure in 
order to meet the growing demands of the city. 

Having accepted an invitation to associate ourselves with this 
enterprise, we have acquired in conjunction with the Prudential, 
either direct or through a holding company called the Société 
Générale Hellenique, controlling interests in the Société Electrique 
de Production, in the Société Electrique de Distribution and in the 
Société Electrique des Transports. The majority position in each 
company has thus been brought into the same hands, and the 
foundation is truly laid for the carrying on of the undertakings along 
sound and efficient lines. 

The expenditure of a considerable amount of new capital is 
demanded, and our preliminary estimate is that the holdings we 
hare weauived, together with new money to be provided in the near 
future, amount to an investment ur com 
anaennee. by yo pany of around 


The report and accounts were unanimously adopted. 





HENDERSON'S TRANSVAAL ESTATES, LIMIrEp, 
IMPROVED POSITION—CAPITAL REPAYMENT APPROVED. 


The eighteenth ordinary general meeting of Henderson's Trans. 
vaal Estates, Ltd., was held, on the 18thr instant, at River Plate 
House, Finsbury Circus, London, E.C., the Rt. Hon. Lord Stanley 
of Alderley, K.C.M.G. (chairman of the company), presiding, 

Mr F. R. Cunningham (secretary) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said : Reserve for depreciation in investments, &c., is reduced from 
£114,345 to £100,000, the difference having been utilised in writing 
down the book values of various shares held by the company for 
many years. Our Daggafontein Mines shares have also been 
written down to a figure which now brings the aggregate book 
value of all the company’s quoted shares and securities as a: 
March 31st last to below market value. The qualification appearing 
in recent years in the auditors’ report regarding our investment in 
Daggafontein Mines, Ltd., is, therefore, no longer necessary. 

Turning to the other side of the balance sheet, “ subsidiary 
companies”’ is also a new item, and was previously included in 
“other stocks and shares.’ The reduction of £6,977 is mainly in 
respect of the £6,300 Delagoa Bay Development Corporation, Ltd, 
second debentures paid off, to which reference is made in the report. 

“Properties and plant, &c.,’’ are reduced by £4,084 2s. 8d, 
£4,000 of which is a repayment by the by-products undertaking 
and the annual depreciation written off that asset. 

Investments in gilt-edged securities are increased by nearly 
£20,000, and at the close of the year stood at £135,172. 

“Other stocks and shares”’ are reduced by £9,626, charged to 
the “‘ Reserve for depreciation *’ account, to which I have already 
referred. 

“Sundry debtors "’ show a reduction of £25,751. 

** Dividends and interest receivable "’ appear to show a reduction 
of £2,830, but this is not really the case, as last year under this 
heading was included an item of £2,740, while this year the corr- 
sponding item of revenue was in our coffers prior to March 3lst. 

Cash is increased by £19,028, and now stands at £95,241. 


PROFIT AND DIVIDENDS, 


Turning to the revenue and expenses account, London expenditure 
is decreased by £345, while Johannesburg expenses are increased 
by £576, almost entirely due to increased taxation in the Transvaal 
and expenses in connection with the prospecting of the Barberton 
farms. 

“Depreciation of plant and machinery” is the same as for 
previous years. 

London revenue is on balance £2,318 higher, but you should note 
that in the previous year we were able to add to this item under- 
writing commission and profit on share transactions, representing 
£3,861, while during the past year we received nothing from these 
sources. 

Johannesburg revenue is £788 higher, as a larger amount has been 
received in respect of ‘‘ Profit on sales of land.” 

The balance of profit for the year carried to the balance sheet 
£39,070 12s. 8d., making, with the amount brought forward from 
last year, £45,749 2s. 10d. to the credit of profit and loss. 

We have already paid you an interim dividend representing 
£17,605 9s., leaving an unappropriated balance of £28,143 13s. 10d. 
Out of this we recommend the payment of a final dividend at the 
rate of 24 per cent., less income tax, making a total of 5 per cent. 
for the year ended March 31st last. This will absorb approximately 
£17,606, leaving @ balance of £10,537 to be carried forward to the 
current year. of 

We also declare an interim dividend of 2} per cent. in respect 
the current year, both dividends to be paid simultaneously. 

The Chairman, having reviewed the company’s various interests 
continued :—It is with much satisfaction that your directors are 
able to put forward the resolution for the reduction of capital by Is 
per share. As we point out in the report, our cash and Gove 4 
securities represent £230,000, and, if you add to this the sum 
£38,552 which we shall receive from the Henderson Consolidated 
Corporation, Ltd., you have a total of £268,552. Deducting ron 
this the £140,924 involved in the return of capital, there will s# 
be available £127,628, which, in the opinion of your — 
sufficient for the purposes of the company. If you pass the a. 
tion which I shall have the pleasure to move in a few minutes, 
proposal will then be submitted to the Court for its consent. ee 
diately this consent has been obtained the necessary steps [0% {8 
distribution of the money will be taken, and shareholders Wi 
advised as to what they will have to do to collect the moneys 
they are entitled. 

The report and accounts were unanimously adopted, the forms 
business was transacted, and s resolution was also carried approv76 
the proposed return of capital. 
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PROSPECTS OF THE INDUSTRY. 


° . d 

tear ual meeting of Furness, Withy an 
ne inh ae sat sen Hoa 
Company, Rtsest, Len don, Sir Frederick W. Lewis, Bart. (the 


chairman), yao i he rt and accounts 
; the adoption of the repo: ’ 
The Chairman, 1 ee re as you will have observed, 

; to the accounts before us, a6 Y' 
said piers in form which have been made necessary by 
Guana ies Act, which has come into force since our last 
aa On the liability side the only change is that we have 
—— the amount due to subsidiary companies, viz., 
shown separately : : 

: viously partly included in sundry creditors 

$1,003,990, which was pre : : 
pear partly dealt with by way of deduction from items on the other 

sheet. In consequence, sundry creditors now 
side of the balance . . - 
stand at a reduced figure, viz, £1,922,652, which, as I have 
mentioned on previous occasions, includes full provision for taxation, 
as well as for the preference share dividend, which was paid on 
May Ist, and for the ordinary share dividend which we propose now 
to declare. , F 

The most important alterations appear on the assets side, as our 
shipping property, investments in subsidiary companies, general 
and British Government investments and freehold property, &e., 
are each shown separately. Shipping property, from which ample 
depreciation has been written off, stands at £1,211,847. Investments 
in subsidiary companies, which in fact number 16, stand at 
£5,288,216, viz., at cost less depreciation. General investments 
which include British Government securities, and also our invest- 
ments in associated companies which are not subsidiaries, as well as 
outside investments, stand at £2,212,714, this figure again being 
cost less depreciation Freeholds, office buildings, dock warehouses, 
wharves, &c., both in the United Kingdom and abroad, figure at 
£261,339 lis. 5d. after writing off depreciation from the original cost, 
The only other change is that there is shown separately the amount 
due from subsidiary companies, viz., £145,401. Sundry debtors at 
just over £1,000,000 show an increase of about £250,000 over last 
year’s figure, and finally there is the usual cash item including 
Treasury bills and bills of exchange on hand, viz., £538,644, which 
is about £100,000 less than in 1929. 

_ Your directors are satisfied that in the aggregate the various 
investments are worth more than the figure at which they stand in 
the company’s books. 

Altogether the balance sheet is one which I feel perfectly sure 
yA be regarded by all shareholders as entirely satisfactory. 
; cannot say quite the same of the profit and loss account, but 

Be at least say that it is satisfactory having regard to existing 
pe ions. The account is in the same form as in previous years, 
= — 4 reduction in profit of about £58,000. Notwithstanding 

vel uction in profit, we are in a position, after paying our 
- —: share dividend, to maintain the ordinary dividend 
oe Per cent. per annum, and to put aside for depreciation the 
be We 2 a6 & year ago, viz., £250,000, leaving the amount to 

carried forward to the current year at £236,171, which is approxi- 
mately £28,000 less than the amo t b i 

will be satiafacte unt | rought in. I hope these 
conditions which ry to you having regard to the difficult 
for again putt governed last year’s trading. I make no apology 
it is in el pa £250,000 for depreciation. We consider 
do everything our past conservative policy that we should 
We possibly can to maintain the com in its 

Present strong position, parti a ad dibs 
conditions, I feel eae pre ty in view of the present unsettled 

sure this policy will have your full approval. 


CAUSES OF SHIPPING DEPRESSION, 


Notwithstand; : 

a PT 5 the satisfactory financial statement which we 
husbandry in the ore you to-day, and which is the result of careful 
shipping ind at I think it is common knowledge that the 
simple aan passing through &@ most difficult period. The 
is equally a Aten viz., the excess of supply over demand, 
industries a ap —_ and common to a good many other 
Sflairg esau 4 fundamental reasons for this state of 
pot rae to elucidate, and impossible—so far as 
—to control. Our business is the overseas 
rdinary way heavy production, 
rials, or of manufactured articles, 
Greater activity in the movement of 
the nations of the world. So far as 
. present no lack of production, either 
ian * manufactured articles. Yet there is 
ye at er ee be fairly assumed that 
trouble in contraction of buyi or 

this ‘ong ne Sonteaction of credit. In comece” 
hn ee n of naicieens consequence of 
falling oes , ying Power, commodity prices 
some time past, and similarly the price of 


crops, raw Mate 


£068 there is 





shipping services has fallen for the same fundamental reasons. 
But there are also other contributing factors. 


A HOPEFUL SIGN FOR THE FUTURE. 


Disastrous as the heavy fall in commodity prices may seem at 
present, it is in reality a hopeful sign for the future. We have 
previously passed through similar phases, more or less acute, and 
I have no doubt that when commodity prices reach a level at which 
they remain stable for a while, and stocks begin to be absorbed, 
and need to be replenished, that will be the turning point for an 
upward trend in which the value of shipping services will rise in 
common with other values. 

It cannot be claimed that the shipping industry is a drag on 
trade revival, as the cost of ocean-carrying represents a smaller 
percentage of the value of goods than in pre-war days. If reduction 
in freights were accompanied by a corresponding reduction in 
expenses no great harm would be done. But this is far from the 
case. Whilst freights disclose a decrease of 22 per cent. compared 
with 1913, expenses, on the other hand, show an increase of from 
70 to 75 per cent. 

One panacea for the ills from which the shipping industry suffers 
that has of late been much discussed is the compulsory breaking-up 
of the old ships. It is suggested that old British ships instead of 
being sold abroad and continued in competition should be scrapped, 
and that a fund be provided by British shipowners to compensate 
the owners of the broken-up tonnage for the difference in value, 
say, £2 per ton, or whatever the figure may be. The practical 
difficulty here is that as the British proportion of ships of twenty 
years of age and over is less than 20 per cent. of the world total 
of ships of that age, it would be a contribution by British shipping 
for the benefit of world shipping without any similar contribution 
from the rest of the world. 

The alternative would be an international agreement, which in 
all probability would be difficult of achievement. In any case 
the sale of these or, in fact, any vessels, abroad or anywhere else 
is practically impossible under present conditions. Furthermore, 
owners of modern vessels naturally object to compensating owners 
of other vessels, the cost of which should have been written off 
during their life. 

It seems to me that the only practical remedy is for the owners of 
old ships who have no special use for them, to break them up them- 
selves rather than keep them laid up at considerable expense, waiting 
for an improvement in freights, of which, unfortunately, there is no 
immediate certainty. A partial difficulty here would probably be 
the inability of the market to absorb so large an amount of scrap. 


PROSPECTS OF TRADE REVIVAL. 


I would not have it thought that I am weighed down by existing 
conditions. On the contrary, I view the future with a greater 
measure of optimism than I have felt for some time past. My 
optimistic outlook is justified by the belief that existing conditions 
are part of the stage setting for the trade revival which will come as 
surely as anything which it is possible to predict. It will come, so 
far as shipping is concerned, because overseas trade has constantly 
developed and expanded ever since the Nations of the world first 
commenced to trade together, and there is not yet any known method 
by which the overseas trade of the world can be transported as 
efficiently, and as cheaply, as by shipping. 

If we accept this view, I think we may go a step further and take 
satisfaction from the fact that our company, by reason of its well 
spread interests in most of the important routes of the world, coupled 
with being equipped with a most efficient fleet and organisation, will 
be well placed to take the fullest possible advantage of the revival 
when it does come. At any rate we have backed our faith in the 
future by building new tonnage of the most efficient and economical 
type for one service after another, so as to keep our organisation 
continually “on its toes.” As you know, we have entirely rebuilt 
the Prince Line fleet in the New York/Far Eastern trade. We did 
the same in our own United Kingdom Pacific Coast trade, and last 
year saw the four fast freight and passenger vessels put into com- 
mission in the Furness Prince Line Service between New York and 
South America. 

We are building a new ship for the Bermuda trade as a companion 
to the “ Bermuda,” which will enable us to give a regular service 
twice a week from New York. We have also recently built four big 
refrigerated vessels for the U.K./South American trade, which is 
managed by our associated company, Houlder Brothers and Com- 
pany, and so on. Altogether the expenditure of our group on new 
tonnage during the past three years has, without increasing our 
capital, exceeded £7,000,000, and that fact is, I believe, the best 
possible evidence of our confidence in the future. In other words, 
like optimists we have seen opportunities in every difficulty, in 
contrast with pessimists who see difficulties in every opportunity. 

The report and accounts were unanimously adopted. 
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EXCELLENT RESULTS FOR THE YEAR. 
POSITION “STRONGER THAN EVER.” 

The eighth annual general meeting of United Dominions Trust, 
Ltd., was held, on the 22nd instant, at Winchester House, Old 
Broad Street, London, Sir Edward M. Mountain, Bt., J.P. (the 
chairman), presiding. 

The Chairman stated that the year just ended was likely to be 
regarded as an outstanding one in the history of the company- 
He was referring to the increase in the capital of the company 
and the connection then established. 

Although the year under review had been a difficult one owing to 
general trade depression, the directors were happy again to be 
able to present the shareholders with « most satisfactory balance 
sheet and to report excellent resulta. The company’s position, 
as would be seen from the report, was stronger than ever. 


PROFIT AND ALLOCATIONS. 


The profit for the year, after charging interest and making full 
provision for rebate of interest, bad debts, and contingencies, 
was £75,945 lls. 6d., making, with the balance brought forward 
from last year, a total available for distribution of £91,494 17s. 7d. 
After providing for directors’ fees, income tax, and writing off all 
the expenses in connection with the increase of capital, there 
remained a balance of £68,048 15s. 7d. The directors had trans- 
ferred to general reserve £15,000 and recommended dividends on 
the “A” shares of 15 per cent., less tax, for the year, of which 
an interim dividend of 5 per cent., leas tax, was paid on January Ist 
last, and on the “‘ B ” shares at the rate of 5 per cent. per annum, 
less income tax. These dividends together absorb £33,011 2s. 7d., 
leaving a balance to be carried forward to next year of £20,037 13s., 
as compared with £15,549 68. ld. last year. 


THE NEW CHAIRMAN, 


Proceeding, the chairman said that on account of its growth and 
increasing importance, the company required the services of a 
whole-time chairman, which he (Sir Edward) was unable to give 
in view of his other duties. He therefore thought that the present 
was an opportune time for him to retire from the board, and he 
announced that it was the unanimous decision of the board to 
elect in his stead Mr J. Gibson Jarvie, the present managing director, 
to whose energy and business ability the company’s success was 
mainly attributable. 


VIEWS OF ME GIBSON JARVIE. 


In seconding the resolution Mr Jarvie expressed regret at 
Sir Edward's decision and paid a high tribute to the retiring 
chairman for the co-operation he had always extended and for the 
business acumen and dignity which he had always evinced in 
carrying out his duties as chairman. 

Proceeding, he said that the company financed the movement 
of all kinds of industrial plant, machinery and engineering products, 
motor vehicles and agricultural equipment. It could not be 
denied, said Mr Jarvie, that this was a useful service to the makers 
and sellers of merchandise and to buyers and, in consequence, to 
the whole community. It was, however, a matter of surprise 
that the biggest difficulties of the company rested with those who 
would be most helped by the service. He referred to producers 
and merchants, and commented on the difficulty of persuading 
manufacturers and merchants in this country to dispose of their 
merchandise on long-term credit and that, in face of the company’s 
experience of over eleven years, which ought surely to satisfy them 
regarding the inherent soundness of the business. 

The type of credit which the company extended could be of 
infinite benefit to this country. It had helped the United States 
enormously, and the system in America had withstood trade 
depression and the Wall Street débdcle. While the volume of 
business there had declined to some extent the collection record 
and loss ratio were normal. 

He had been approached, said Mr Jarvie, to assist in setting up 
now organisations and compiling registers for the alleged purpose 
of safeguarding traders’ interests, but he was of opinion that this 
sort of outside assistance would not only be useless and expensive, 
but would, in many cases, encourage the careless trader into a 
feeling of false security. The safety of this type of business 
depended entirely on those administering it. 

The report and accounts were unanimously adopted. 
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anager of Tue Ecoxomisr, 6 Bouverie Street, Fleet Street, 
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BRITISH STEAMSHIP INVESTMENT TR J 
DIVIDENDS MAINT % 

The forty-third annual general meeting of the British Steamship 
Investment Trust, Ltd., was held, on the 23rd instant, at the Cannon 
Street Hotel, London. 

Sir Austin E. Harris, K.B.E. (the chairman), said : 
the general depression, I think we may all congratula 
on the report which is in your hands. 

The total investments in 1929 amounted to £4,817,838. This 
year the figure is £4,817,953, a difference of £115 only. 

After payment of the same dividends as last yeat—namely 
6 per cent. on the preferred stock and 11 per cent. on the deferred 
stock—the surplus revenue this year amounts to £7,531, as com. 
pared with £4,922 last year, thus further increasing the large 
amount carried forward to £292,232. ‘ 

The investments are widely distributed, and now number 593, 
being an increase of 15, although the capital invested remains the 
same. The quoted investments amount to £4,486,000, being an 
increase of £39,000 over last year, and on our valuation basis of 
the lowest quoted prices in the official lists there is an appreciation 
of over £104,000 on the figures in the balance sheet. The unquoted 
investments amount to £331,000, principally in shipping securities, 
and in the aggregate, even in these days of low values for shipping, 
are deemed by your directors to have a value considerably in 
excess of the figure in the balance sheet. 

With regard to the immediate future, the outlook is still involved 
and none too bright, and many financial, industrial, commercial 
and shipping businesses are undoubtedly feeling the effect of bad 
trade, the general fall in the value of commodities, and the difficulties 
in making profits, and we must expect to see this state of affain 
widely reflected in profit and loss accounts for the current 12 months. 
But pessimism can be exaggerated, and that, in my opinion, is a 
prevailing tendency to-day, and one which should be combated. 
I will not go further than to say that I look hopefully for a tum 
in the tide in the not too distant future, and, without posing as a 
prophet, I should not regard myself as being too sanguine an 
optimist in hoping that, when we meet in 12 months’ time, we may 
again be privileged to present to you figures which you will regard 
as satisfactory. 

The report and accounts were unanimously adopted. 


In view of 
te Ourselves 





TRUST HOUSES, LIMITED. 
INCREASED PROFITS AND DIVIDEND. 

The twenty-seventh annual general meeting of Trust Houses, 
Limited, was held, on the 24th instant, at the Connaught Rooms, 
London. 

Mr Francis Dent (chairman) said that the trading profit for the 
year amounted to £141,967, an increase over the previous year of 
£17,003. 

Reviewing the last nine years, he said that when the present board 
took office, with himself as chairman, they had to face 4 very 
difficult position. The previous year’s trading, namely, the yeat 
to March, 1921, had resulted in a loss of £57,509, and the financial 
position of the company could only be described as a very bad one. 
By the end of that year the trading loss of £57,509 had been turned 
into a small profit of £6,894. From that time to the present there 
had been a steady growth in the profits earned. Beginning with 
a profit of £43,877 in 1923 they had grown steadily year by ye 
to the profits of £128,767 shown to-day. 

Since 1926 they had paid 5 per cent. and to-day were nee 
mending the payment of 6 per cent. Without the = 
recommended to-day they had paid out £306,631 in — 
and the net surplus of assets over liabilities had increased Y 
£402,272. 

Referring to the special resolutions to be submitted to the ee 
holders, he said that in the first place it was proposed to split “ 
existing ordinary shares as to one-third into 6 per cent. — 
preference shares, and as to two-thirds into ordinary shares, w 
would make the existing issued capital consist of 484,479 — 
shares and 973,678 ordinary shares. The resolutions, in 04 ow 
to the splitting of the issued shares, would enable them to ~ ~ 
further 265,521 preference shares ranking equally with the preiere 
shares created by the splitting. ’ 

It was maar if these resolutions were adopted, to —s 
issue, when a favourable opportunity offered, of all or sor rig eed 
265,521 unissued preference shares, and this would prov! mn 4 
with the new capital they thought desirable. It would be now 
the first place in clearing off their unfunded liability, and 
acquisition from time to time of suitable houses. ‘ _ 

The report and accounts were adopted, and resolutions y's 
passed giving effect to the proposed rearrangement of the compen 
capital and adopting new articles of association. 
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CAPITAL and INTEREST 


are both lost if your investments fail. 

This loss may be avoided by invest- 
ing in “Globe” Life Assurance, a gilt- 
edged security not liable to depreciation. 

A copy of our new comprehensive 


prospectus, featuring many attractive 
schemes, will be sent post free on your 


request. 
THE 
LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LTD. 


Head Office: | 
1, Date Street, Liverpool. 


London: 
Chief Office : 1, Cornhill, £.6.3. 























THE VICTORIA FALLS AND TRANSVAAL 
POWER COMPANY LIMITED. 


SUCCESSFUL RESULTS—RECORD PROFITS. 


The Marquess of Winchester, presiding at the general meeting of 
shareholders, held on July 24th, submitted a satisfactory report 
of the company’s cperations during 1929. The profit for the year 
after providing for taxation and all requirements amounted to 
£380,330, the highest figure yet reached. This had enabled the 
board to again pay the maximum dividend of 10 per cent. on the 
preference shares and to repeat the dividend of i5 per cent. on the 
onlinary shares. The sum of £50,000 was again added to the reserve 
fund, bringing that fund up to £600,000. £22,500 was placed to 
the staff fund and the amount of £172,577 carried forward to the 
current year. During the year a further £238,560 of the company’s 
debentures had been purchased or drawn for redemption. 


INCREASED DEMAND FOR POWER. 


In the course of his remarks the chairman stated that during the 
year the demand for electric power increased by about four per 
cent. and is still increasing, and notifications of further requirements 
have been received. He was of opinion that the upward movement 
will continue for some time in spite of the fact that some of the 
older mines will be worked out. During the year three mines 
practically ceased to take power, while one of the new mines 
substantially increased its demand and two new properties began 
to take some power for sinking, development and other operations 
the supply being now furnished to thirty-five mines which take 
97 per cent, of the total output of the company. 
an fifth 20,000 kilowatt machine at Witbank will be on load 
ae the next few weeks, the new 20,000 kilowatt machine for 

pan and the 32,500 kilowatt machine for Vereeniging have 





both arrived on site and are being erected, and will be at work 
during the autumn. The whole of this plant has been ordered 
from British firms. 

When these machines are in service there will be sufficient margin 
in electrical plant to give time to get further plant installed should 
the increase in notified demands render it necessary. 

The demand for compressed air has called for additional air plant 
and the company has in hand the establishment of a new electrically- 
driven air compressing station at Canada Dam containing two 
8,000 horse-power air compressors. 


FURTHER DEVELOPMENT ANTICIPATED. 

The ultimate installed capacity cannot be definitely prophesied, 
but it is fully expected that further sums out of the present resources 
will have to be expended to deal with the anticipated development 
of the business. 

Regarding the rights at the falls, the company has been in 
touch with the authorities during the year, but there is nothing 
further to report. 

The chairman concluded by expressing his appreciation and 
that of his colleagues of the ability and enthusiasm shown by the 
staff of the company both in South Africa and in London. 

The report and accounts were unanimously adopted and the 
retiring directors, Major W. A. Wills and Mr C. F. Rowsell were 
re-elected. The auditors, Messrs Cooper Brothers and Company, 
were also re-elected. 





THOMAS DE LA RUE AND COMPANY, LIMITED. 


RESULTS OF A DIFFICULT YEAR. 

The thirty-third ordinary general meeting of Thomas De La Rue 
and Company, Ltd., was held, on the 23rd instant, at River Plate 
House, Finsbury Circus, London. 

Mr Sidney Lamert (chairman and managing director), in moving 
the adoption of the report and accounts, said: A year ago we 
adopted a more optimistic tone than we had allowed ourselves in 
any previous report since the company was reorganised. At that 
time we had just passed through three years in which we had seen 
expansion of the business in practically all directions; we had seen 
the profits steadily increasing, and we thought that after a long 
period of waiting we were justified in taking a more optimistic view. 
To-day, we cannot do anything of that sort; the position has 
become very different and very difficult. 

With regard to the accounts, the gross profit on trading account 
is £39,232, which compares with £50,815 a year ago. That is the 
source of the whole of our trouble—that our gross profit has shrunk. 
We are, in fact, having the greatest difficulty in maintaining our 
turnover, and that, as you will realise, is a very serious problem. 

The gross profit is down by practically £11,000, and, if you add 
to that the item on the other side of the accounts of “special 
expenses in connection with properties sold and acquired,” £3,062, 
you have some £14,000, which represents the difference between 
the net profit of £30,000 in the previous year and the net profit of 
£16,000 for the year under consideration. 

I have considered very carefully what I am to say with regard to 
the current year. Several shareholders have written to me and 
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foreign are not included in the shown profits. 
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The item Debtors advanced from 1 


millon pengs, as 55-3 milli 





HUNGARIAN GENERAL CREDITBANK 


BUDAPEST. 


The 
esblnhed vege HUNGARIAN GENERAL CREDITBANK, on their Meeting held July 19th, 1930, 
results Within the first half of the year 1930, closing with net profits of 3,470,404.19 pengé, 
493-41 pengd within the first semester of 1929. On the present occasion, too, the returns of the 


the half-yearly Balance Sheet show the following development since December 31st, 1929 : 
Counted shows '99.1 million pengé to 208.9 million pengé, whereas the item Bills Dis- 
Pengé, as @ set-back from 106.5 million pengé to 96 million pengé. Savings Deposits aggregate 56.1 million 

ilk On pengé; Deposits on Current Accounts and Cheque Accounts amount to 145.6 


million ena - inst 145.8 million pengé at December 31st, 1929. The amount of Creditors figures at 128.4 
*etegates 17.4 million € 145 million peng6, thus showing a recess of 16.6 million pengé. Stock of Securities 
other Undertakings has anes he 17.6 million pengé ; the amount involved in Participations in Banks and 
18 declined om 6.8 s113 os cage - ¥ . . ocks 
fully accounted for in the busi ee pengo to 34.2 million pengé. Set-back in quotations of St 
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asked what is the use of going on with a company which has only 
paid one small dividend in five years since its reconstruction. I will 
tell you what, in my view, is the use of going on. If we had stopped 
at any time during those five years there would have been nothing 
whatever for the shareholders. Moreover, if five years ago the 
company had to face such @ period as we are now passing through, 
I tell you quite frankly that it could not have stood it. 

Although I have to adopt a very different note from the one 
which I used last year, I am not to be taken as speaking pessimis- 
tieally. I have had, and still have, complete faith in this company. 
I look upon it as a most unfortunate thing that this commercial 
crisis should have occurred just at this juncture, because I have 
been to a great extent identified with this company since its 
reorganisation, and i feel it very keenly that it should have gone 
back, I repeat, however, that I have complete faith in it; I believe 
that things will go right for the company when general conditions 
are right. 

The report and accounts were adopted nem. con. 


Government Returns, Ke. 


NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended July 19, 1930, amounted to 
£14,327,000, against ordinary expenditure of £10,280,000. After 
allocating £620,000 to the Sinking Fund, and having allowed for 
an increase in Exchequer Balances of £3,489,100, the week's 
operations, as shown below, reduced the National Debt by 

,228,000 to £7,673,000,000 :—~ 

(000's omitted.) 














£ £ 
Bank of England Advances — 3,000 | Treasury Bills ............00eceseseeee + 3,072 
Pulilic Department Advances... — 3,350 | National Savings Certificates .... + 
— 6,350 + 3,122 


A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of July 5, 1930. 





Total Receipts into the Exchequer. 




















REVENUE. April 2,1930,| Aprit 1, 1929,| Week = 
to to 
July 19, 1930-/July 20, 1929. | as 
ORDINARY REVENUE. ry t £ £ 
Inlaad Kevenue— 
Tmoome THx........0.-..-.0.-000-0- 31,545,000 | 31,000,000 | 2,365,000 | 2,602,000 
Sur-tax, including Arrears of 
| Pe ened. 11,100,900 | 9,360,000} 310,000! 270,000 
Retate, &c., Dutia ............ 27,060,000 | 26,700,000 | 1,410,000 | 1,310,000 
etc catia 4,500,000 | 6,350,000 | 270,000 | 330,000 
Excess Profite Duty and Cor- 
poration Profita Tax ......... 10,000 
Land Tax and Mineral Rights 
Sal entesonssesensesseveheaccesent 130,000 140,000 =» 
Total Inland Revenue ......... 74,335,000 | 73,560,000 | 4,355,000 | 4,511,000 
Oustoms and Excise— ' 
EE Tg 35,583,000 | 36,278,000 | 1,527,000 | 2,043,000 
RIN Riolchint et ttteanedenes 37,710,000 | 38,850,000 | 6,814,000 | 6.550.000 
Tota! Customs and Excise ... | 75,293,000 | 75,128,000 | 8,341,000 | 8,593,000 





Motor Vehicle Duties (Exchequer 
Share) 


1,027,088 1,280,000 | Dr1,198,000 | Dr1.041006 


Post Office (Net Receipt) ......... 3,200,000 3,350,000 600,000 

Crown Lands vensseeiseevsseen 260,000 270,000 ue — 
vipte from Sundry Loans 12,939,480 9,381,443 | 1,375,000 ine 

Svedheneeus Receipts ............ 8,088,388 8,896,828 784,005 7,046 


14,327,005 | 12,670,046 


Total Ordinary Revenue ..... ‘ 173,142,956 “171,866,271 
SELP-BALANCINGREVENUE| 





The aggregate revenue and expenditure to July, 1930, ; 
below :— - Ys 1930, is Show, 
FivancraL Year, 1930-31, Aram 1 70 Jury 19, 
(000’s omitted.) 
£ 
Expenditure .......sccccesseseeeeees - 242,754 | Revenne ................... 
Sinking Fund............0.sececeseee 11,211 | Decreases in balances °°" 





253,965 
POSITION OF THE FLOATING DEBT. 








Movement, 

Ways and Means Advances Out- July 20,°29. Mar, 31,°30. July 19, '39 -. wet 

setanding— £ £ 4 £ ° Ay 139, "% 
Advances by Bank of England .. 250,000 a et ~ ioe 

Advances by Public Departments 55,150,000 48,530,000 54,670,900 — ime 

Treasury Bills outstanding......... 757,745,000 588,885,000 636,275,000" + 3or.9 

Total Floating Debt ..........+« 813,145,000 637,415,000 690,945,000 — 32% 


* Includes £8,000, the proceeds of which were not carried to the Exchequer within the 
period of the account, - 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £35,000,000 in Treasury Bills were opened o 
July 18, 1930, and the total amount applied for was £48,405,00 
Tenders were accepted for bills at three months, dated Monday to 
Friday, at £99 7s. 8d., about 48 per cent.,’and Saturday at £99 7s. 104. 
and above in full. The amount allotted was £35,000,000. 




















Amount Treasury Bi 

Date. 7 Applied at 3 Monta, 

. or. Average Rate. 

1930. £ £ €n <4 
June 27 40,000,000 57,145,000 2 211-3 
TOY 4 ceeveceeeee eoccceceveces 35,000,000 44,365,000 25 3# 
Jaly 11 ccrecscceeceeee socccecee 35,000,000 48,755,000 2 7 0% 
Jaly 18 ..... cvccosscosecscoes . 35,000,000 48,405,000 2 8 6 











Che Bankers’ Gascite. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, July 23, 1930. 
ISSUE DEPARTMENT. 

£ 











































































































ltt GION oc ceinicnecndlisinccndintincce 16,600,000 | 16,150,000 
Motor Vehicle Daties appor- sg a — 

tioned to Road Pund............ 4,686,912 4,400,000 1,128,000 1,041,000 

Total Self-Balancing Revenue 21,286,912 "20,550,000 ~ 1,928,000 ~ 1,841,000 

OS Ie a IE 194,429,868 | 192,416,271 | 16,255,005 | 14,511,046 

Total Issues out of the Exchequer to meet Payments. 
EXPENDITURE, Apr. 1, 1930,| Apr. 1, Week Week 
mr ‘i “pee Jel 19 July 30 
J ; , Soe” 
uly 19, 1950.\July 20,1929.) “39h. 5° 1929, 
ORDINARY 
EXPENDITURE. 
a and Management of “ . 
Sm 2 
Perea Deve =— 118,722,742 | 125,195 636 738,631 | 1,450,975 

SUED stesnptehceriseemeeeses 1,388,540 1,195,596 43,660 
p Asooumts nnn |} a0an.saa |{  S1S689 |). aan.rae |{ S00 
Other Consolidated Pund Services oa — 
Sapply Services (excluding Pos: 

RDS Re + | 122,615,300 | 104,169,467 | 9,250,000 | 11,300,000 

Total Ordinary Expenditure... | 242,754,504 | 252,878,988 | 10,260,025 | 12,8)].925 
areca 11,210,902, 12,095,423 620,000 500,000 
EXPENDITURE. 

NOt OOD one nesesnsveenennns 16,690,000 | 16,150,000 800,000 800 
Md is oi, __ 4,686,912 | “4,400,000 | 1,128:000 1,081,008 
Tota! Self- Balancing Expenditure 21,284,912 | 20,550,000 1,928,000 1,841,000 

SPO eae 275,252,316 | 265,524,411 | 12.26.005. 15,152,975 












































£ 
Notes lesued— Government Debt ............... 11,015,18 
In Circulation — .........ese0 364,137,682 | Other Government Securities .. 232,449,165 
In Banking t .. 49,980,823 | Other SD” asiastmanttennaete 11,629,016 
Silver Coin ...ccscerceeseeeeees coos 4,466,608 
Amount of Fiduciary Iseue ... 260,000.00 
Gold Coin and Bullion ......... 154,118,505 
£414,118,505 £414,118, 05 
BANKING DEPARTMENT. 
£ ft 
Proprietors’ Capital ............ 14,553,000 | Government Securities ........ 51,555,47 
Rest 3,520,462 | Other Securities— 
Public Deposite® .........c0006. 9,904,246 Discounte and 
Other Deposite— Advances ... £7,098,343 
Bankers ...... £67,265,603 Securities ...... 22,102,394 m 
Other Agoounte 36,206,939 29,200,757 
—————— 103,472,542 | Notes * sages 
1-Day and’ other Bills ......... 2,251 | Gold and Silver Coin ......... ~ ae 
: £131,452,501 £151,452.501 
® Including Exchequer Gevings Banks, Commissioners of National Debt sad 
* Di idend Accounts. 
i 
Amount Inc. or Dec. on ; Ine. or Dec. @ 
Beth Depastments. July 23,1930. | Last Week. | Last Year. 
£ £ £ 94.63 
Note circulation 364,137,682 — 983,018 - 31 9 4) 
Public Juoceuvevecnvediectindiiine 904,246 | — 492,39 | — Lien 
Bankers’ HB snrcesscerccescoessceees 67,265,603 | — 2,322,017 | + Soren 
Other de: RD cccvevcccccccccsoscosesvccs 36,206,939 701,267 - eat 
Seven-day bills ........... epencocsescocoes 2,251 - 37 + 1.004.398 
Total, outside liabili eccccccccvese | | 497,526,708 — 3,096,107 wart} 
Capital and rest ............+. covccccece 18,073,462 - 9,985 ’ 
Government debt and securities 295,259,832 — 4,342,149 - 1 50 
Discounts and advances .............++ 7,098,343 : 880,760 —~ “ann Oh 
Other securities 33,731,410 + 1,710,645 376.182 
Silver coin in iseue department ...... 4,466,699 + 2,151 - 433308 
Coin and bullion (bank's reserve) ...| 155,033,899 — 1,337,529 + ast 4 
Reserve of notes and coin in ban —_—___—__—— ee ee 
runent eveus 50,896,217 — 345,511 Bae 
Proportion of reserve to outside lia- ——— 
bilities — 
(®) Banking department only Sh % 
e . een moet 48% + £% 
(b) stocks to deposite and 18% 
notes (“ reserve ratio "*) 324 % — 
(000’s omitted.) — 
Issue Department. Banking Department. Gold i or 4 i 
Date out 
Notes Circula- Public Bankers’ Other Bak ~ 
Issued. tion. Deposita. | Deposits. | Deposits. aecaas 5 
1930. z £ 7 é ST sane | 5 
June4| 415,989 359,799 8,878 71,082 3.909 oon 5 
1l | 416,261 364,002 8,239 58,822 35,383 “ie | 3 
18 | 416,610 | 359,247 16,578 35,687 | Jui |S 
25 | #416,682 358,532 21,505 63,776 %114 | 669 out \ 3 
July2 | 416.521 | 365,583 | 11672 | 84,505 | 38005 Boe |S 
18 | sisers | sesiat | aocser | estses Som | ashest | ; 
23] 414,119 | 364,138 9.904 | 67.266 | 36.207 | 1,37Lou8 om 
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(00's omitted.) SOUTH AFRICAN RESERVE BANK.—In £'s (000's omitted). 
Department June 28, 3, ; June 6, | June 13,1 June 20, June 27 
| iene Department, Both Depts. Banking ASSETS. 1929, a 1930. 1930. | 1930. | 1930. ° 
lace a “TDs | on Reserve & | Gold gotn and Daillion.......u T1467 | 1,289 | 6991 | 6,522 | 6.685 6.925 
oe Oe Coe Cee cesses 
dete. | Gort. | Other | and Bulliom | Geoari- ["KGyan- | Secur | the” Pro | Bilis discounted ..........0- | 8735 | 8323 | 7,550 | 7,807 | 7.645 | 8,024 
| pebt and | Seourh | and Reserve | ties, | “eas, | tle | Portion. InvestmentA........-erceereere | 626 | 1,121 | 1,122 | 2,121] 1,076 | 1,121 
- Capttal ....cccorcocsesecerseeceeee | 1,000 | 1,000 | 1,000 | 1,000] 1,000 | 1,000 
& & & fe lets | Beverve 600 | ‘720 | ‘720 719 | ‘120 | ‘720 
8 8 1 717 57, 080 O00 000 00s 098588 S58 FE8 Oe 
date | uf | an all stk | Se | ARE | Sa IR | seni oa | aa | ate | ae | ure rat | ode 
1} Bios | 11,629 157,490 3 se ives 15°30 | $0241 (48 Bankers’ deposits socscssesese | 4,787 | 5,075 | 4,910 | 4,821 | 4,534 662 
be i 151,228 Sid | 430% 29,907 | 1st | Sores les tiabilities to public ......... | 48-0% | 46-0% | 46-9% | 44-5% | 46-4% | 46-6% 
daly 11,629 | 156, "951 |44 
Rie | sae | 56371 [S24] S686 | tse | Sastea | sass las IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
cree ncnnnnen ummm, | ima | Sito | ue | Wouo | sue | "ieea 
BANKERS’ CLEARING RETURNS (000’s omitted). Total securities ...... | 2¥.20.48 | 29,51,97 | 29,60,92 | 29,96,12 | 29,74,53 | 29,79,98 
Leone -sicsseerweseeere | 11.45,96 | 12.71.60 | 16,11,00 12,52,36 | 11.81.94 1,30,75 
nema eae Caah credita .......... VU, , ’ 95, 7098, ' 
Town, |Metropolitan.| Country. | Total. Inland bills............ | 4.73.07 | 4.29,38 | 3,70,65| 3,74,64 | 4.36.13 | 2.75.12 
7 a € s Dead stock" | 23ea0 | 2822s | 2.8181 a.sz6 | 2.8233 | 2.81/28 
_—_———""Iett eeeccecccose * - * > ? , 
ial ) TED 21,264,915 | 990,182 | 1,610,627 | 23,865,724 | pal withotherbanks | 14.63 32,33 | 21,50) 23.93] 28,72] 18, 
qeeeeded Jay 16 veenesveee | 796,982 a B2008 | SR NOE | Ont sassesvscessevnnee | 30,3346 | 14,17,00 | 11,79,88 | 13,49,75 | 15,13,70 | 17.20.52 
Weak ended July 23 pcetcceccoce ses 706,2 50 s, 
~ | gareeaTe | 1.061.781 | 1,124,014 | 25.553,900 | Deblinl Pad OP mone | BRED | BRO | srszso | 6.39°80 Ba2's0 552.50 
to date, 1930 Perr : > 250 my % 
Tee) to date, 1998 wneveeeeneoe s2,400418 eS | Sass 25,506 -225 | Total vecesesee | 91,64,87 | 83,43,87 | 81,39,18 | 81,70,14 | 82,12,96 | 82,52,09 
—_ , ie — ~: The above includee—, © é s g € ‘ 
Inarase or decrease tn 1930. — 04% | — 26% | = 1-8% 0°1% | ‘Deposits in London = ye | aiis| atte | 229s | 2297 
Soul 8 nodes 789 | 3,078,764 | 44,896,477 Advances in London 910 ; 
en a, cena eee | Lesage | Sosseaa | 44200729 | Oash, &o., at other nes iss 180 213 1s 
jeccoee - ° . = e 3 ® . 
ee 1S | =_3-h 2 BANK OF FRANCE,—In francs (000’s omitted). 
erie" ee 5 Be A 2g 
"3s omitted. ASSETS. . ° . 5 
Gold aneesvesevevnneors | 36,786,070 | 44,0824192 44,169,984 | 44,457,291 | 44,912,084 
te 
Weekly Totals t deposite ...... | 7.334,356 | 6,904,665 | 6,904,264 | 6,744,361 | 6,737,672 
‘i Month of June. Jemmy 1 discounted -.. | 18,499,789 | 18,844,106 | 18,840,485 19,078,718 “ 
July’ 1 Commercial 
ada jammed at home... | 7.758075 | 6,144,874 | 5,552,536 | 4,961,961 | 4,995,165 
vances against sec. 
1929. | 1930. | 1929. | 1930. | *2C-°F | 1929. | 1930. State ...... | 8,968,689 | 8,594,858 | 8,594.858 | 8,594,858 | 8,594,858 
: Other arg we " 2,415,251 | 2,692,646 | 2,836,496 } 2,765,054 | 2,725,894 
2) 24 Other assets 
forward exeh.) | 2,727,411 | 2,870,675 | 3,225,393 | 2,927,611 ie 
£ £ £ £ b £ £ 5. 
2,373 | 2,044 |11,453 | 9,450 | —17-4 | 77,150 | 72,395 ayenoer ee 
ais | ‘577 | 4,583 | 3,318 | —27-5 | 34,282 | 25,654 | Motes in ciroulation... | 64,109,893 | 72158 oe ees | aeront | aaetons 
1,163 1,095 4,712 4,360 — 71°4 34,433 32,567 deposits covece 12,053, ° ’ ’ ’ , ’ 920! 
600 4,559 pee = — 142. 338 143,749 Private deposite eecsee 6,143,732 9,797,215 6,120,115 6,397,465 6,994,948 
s17| ‘792 | 3,112 | 2,999 | —“3-6 | asia7 | 2s'ise | Other abilities ...... | 2,182,131 | 2,784,898 | 3,201,460 |_2,701,775 a 
1,031 | 893 | 3,944] 3,321 | —15-7 | 291285 | 27,842 : 
own gan PS iin “ws sas 21,196 NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
1,252 | 9.241 |52.747 | 40,006 | —24-1 | 370, : “are 
1457 | 15359 | 6.071 | s.222 | —15-9 | azcaia | 4143s ae | Oe | ee eS | ee ee 
557 2,697 | 2,260 | —16-2 | 18,447 | 17,315 ASSETS. 1914, 1929, 1930. 1930. 1 1930. 
1,043 887 3, 3,333 —13°8 29,507 26,764 Gold Bille” and (b) 1,008,784 1,201,724 1,201,740 1,201,892 1,202,119 
—- 232,650 
33,534 | 28,689 1126,863 '101,878 | —19-6 |1,057,878! 942,088 | g balances | Abroed . ee be eyed Ba eed Bee 
OVERSEAS BANK RETURNS. Securities.............. | 697,600 | 767,493 | 785,027 | 769,803 783.255 | 171473 
- Notes in circulation .. | 934,150 2,540,887 |2,902,372 |2,971,391 |3,013,168 |3,004,870 
Bs eee yy of the Bank of Roumania appeared in the Economist | Current accounts ... | 112,125 479.387 | 166,683 |” 74.924 | 103.076 127,362 
Beichsbank, Russia and E eo International Settlements in July 12; (a) Complete return not available. (b) in thousand francs. 
US. FEDERAL RESERVE BANES.—In $’s (000’s omitted). NETHERLANDS BANK.—In florins (000’s omitted). 
perme | ae | RS [aE | RIT | Ta | mem, sie] “Mal | ins | asd ye |e 
patterns | $07 | aaa sauote| sauna | sdanase | Qavlemmenew~ | Tp | ites | eabais | ansis | aha | ee 
Bat bn is ope market eeseo | aerate aaeie.| ua 190.570 | Home Bilis decanted. ‘ 70,992 | 52,386} 51,898] 49,518 | 50,594 
securities | 145,700 | 595.9 50,520 | Foreign Bille ...... 176,135 | 237,432 | 237,518 | 237,805 | 237,947 
Tora ltd soainn .. | 1,288,750 | 1,031.15] 985.140 | S60.ia0 | Seuztd | Uoane and advances | f 155504 
Total ssssesnseerone | 5,278,380 | 4, 4,917,940 4,991,300 anieane in current acct... 102,614 | 91,857 | 89,084] 87,289] 91,321 
Pole! Reserve notes in Notes in circulation | 316,632 | 813,249 | 817,164 | 806,568 | 834,356 | 822,682 
Dopey ulation nn | 1,780,400 | 2,432,250] 1,406,600 | 2,382,350 1,356,180 | 2ePOBlte sscssesse0n 5,016 | 18,3301 44,757} 53,595} 19,728] 26,472 
reserve account ............ | 2,356 . P z 
GOON. coe severe 920 | 2,406,380] 2,417,310 | 2,460,469 | 2,432,090 BANK OF JAVA.—In florins (000’s omitted). 
eo | 2,402,130 
Capital paid in and surplus | 41 2,47. 2,481,110 | 2,516,260 |<2,484,610 Boal Fal 5 j = 
Total Paes 5,800 446,490 446,420 ° 446-820 tion, ly 20, une 28,, July 5, ; July 12,; July 19, 
esa ww» | 6,278,380 | 4, May30,1914, 1929. | 1930. | 1930. | 1930. | 1930, 
depeait and Poderal oats 22,971 | 148.139! 163,400 | 162,200 | 161,500 | 161,200 
Reserve note abilities Silver a —— 29,785 | 20,869 . ‘ 
combined Discoun vances, 
nv ce —__ 14-17% 80-:7% 81-7% 82-0% 83- 2% other investments seecee 71,567 173,058 151,700 156,600 138,600 134,600 
YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted), | Nove inciroulation ...... | 109,499 | 305,066 | 273,800 | 276,900 | 278,200 | 273,100 
ee —In $'s (00's omit ©d). | Deposits and bills payable ! 11,250 | 49,224 | 53,000 | 52,000 | 50,800 | 53,000 
Total bile denounte,.. 5 Isto” July 10, | July 17, | July 24, 
Tou Ua, 2 oe tari aye oH 47,250 S440 ae SWISS NATIONAL BANK.—In francs (000’s omitted). 
Dette Menbetant | “940 | 309,730 | Soleo | desceeo | 209:220 Mita | Taste” | isso. | 1980.” | “1980.” | 1930." 
Ratio ot total ra, to ion aaaj | %510 | 1,010,280 | 976,740 | 1,026 gan | 1.033.000 171,175 | 496,816 | 578,888 | 578,899 | 578,900 | 878,911 
tice Bet sos teta : “ | 217,583 | 325,206 | 299,665 | 300,050 | 326,422 
wet o80 868 00 cee 10-3 8l- 2% 82- 1 . 27 eee 131,726 36,180 46, 154 41,237 38,467 
STATEMENT OF a % | 85-2% 87-4% | Advances .........-.0. | 103,000 | 61,553] 44,476 | 61,616] 54, 45,421 
ae) DIAN BANKS.—In $'s (000’s omitted). | Notes in circulation... | 275,925 | 833,963 | 842.463 | 928,697 | 895,035 | 870,649 
nn Sap 3. 1, k -28, ) Mar. Sl) Apr 30 WB sevvecseseceeee | 33,750 | 79,602 | 180,047 | 130,218 | 144,245 J 199,445 
Bank balances gnatee® «| 461,684 sag | 2930: 1930. 1930." . 
Sod short loaug,.”"*** Bt “thoes “ston ‘ae 419,709 BANK OF ITALY.—In lire (000’s omitted). 
a Gaia oe | abst | Shia | Sarees | glezas | aascisa Asser, “ives.” | “1990. | “19s0."| “1930."| "1900." 
tee eeseees | BBL eed | 29499;200 | 1,481°748 1,474°s80 | 1.4377220 | Gold, cotm and ballion ........ | 6,158,600} 5,205,700} 5,207,600] 5,208,000] 8,207,700 
Caan 193.945 meas 266,219 | °278"843 a Foreign bills and balances ab 4,922,500 6,023,000 4,892,400 4,895,200 4,953,600 
193,771 | 197,203 Other cash ... ’ ’ , 1 383,600 
Cretiation 206,055 ’ Gold deposited abroad due b 
170,932 | 156,062 158,630 the State 7 | 1,824,700] 1,797,800] 1,795,800] 1,795,800] 1,795,800 
ee ee amen | ware | oe SE SD Sass ese han 
it *teseees 1 Advances 1,547,400 , ’ 071, 
Men | Baa att aoetane | 2.223393 | . 119.051 | Oredie with > intivate ai Liquid- scikaill.. daliietl. deme. "Velde meee 
~~ gone 12,282 tee. 193 597,424 | 386,559 | Government securities —....-—- seis 1,139,500] 1,139,800} 1,140,500} 1,140,200 
sine los ats 4 seis; | 4422 17-357 | Notes in clyoulation —...—— 16,675,400|18,155,700}15,494, 15,858,709 15,896,500 
S| a6 Saas Bosies | spesz0 | e812 Other deposite and drafts... | 1,612,800] 1,445,800] 1,511,600] 1,487,100] 1,545,200 
7,864 5,197 5,751 tiabilities combined 54°24% | 58-45% | 58-40% | 57-24% | 57-27% 
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206 THE ECONOMIST. [July 26, 1939 
Tne 
BANK OF SWEDEN.—In kronor (000's omitted). NATIONAL BANK OF BULGARIA.—In lev; (000’s om: . 
Jaly 7, | June 15, | June 3.) Jana 
Joly 20, | Junezs, | July 5, | Jaly 12, | July 19, AfaETa, 1929. |" 1930." | * Tose 0, | Jaya 
aseurs. A 1950." | ‘9980. 7380, 1 Gold and silver holdings see | 1,541,431 | 1,584,339 | 1,586,864 | 1 i Woe, 
Gold... evevceseee | 253.607 | 242.628 | 242.770 | 242,752 | 242,699 Balances abs abroad and foreign eS yi Lstig}s 
Government securitiee—Gwedioh | 2,995 | 22.132 | 22.126 | 22,121 | 22.120 end advances 7. | Yeas zon | S38-205 | 905.279) xr.306 | gn as 
ns 4 Foreign | 70,155 | 65,992 | 65,992 | 65,992] 65,992 Diprsnats - a obmness vo | LS80,361 |. $38 291 | 909,536 | 903 '464 rts 
Geevign BOGHS. sectstrecesne-n 5) 13} 1s} as 103 Lapras. ‘ S08 | 5589-$02 | 3,279,500 | arm 
<a ...... 93,373 | 113.244 | 85,170 | 63.254 | Capital paid ap... | 500,000 | 800,000 | 500,000 | 509 
Bule sat p ne ceseverercecees | 76,739 | 214,742 | 114,651 | 114,621 | 114,681 | Beserves .........scerese-ceere | 1.169.744 | 1,253,368 | 1,253 368 L2siee wee 
Balance SbTOR .....cccceceee-eseee | 57,409 | 210,291 | 194,242 | 181,736 | 180.530 | Bank mutes & ciseutatien « Stone onan leean 5,396,249 S songs 
Aight fabilitios... ....cscccses " . . 5 
qourities and bonds. | 48,232 | 44,616 | 44,100 | 33,708| 32,551 | Deposite.......ccccecssccssooce | 454.988 | 288-112 287.897 tara Maes 
Bots in circulation 485,489 | $62,123 | 549.567 | 522,575 | 513.943 eeeoree_* 
Government deposite.........-.---- | 167,341 | 160,598 | 149,021 | 120.335 | 123,103 BANK OF GREECE.—In drachmae (000's omitted), 
Private Gepogite...c..eccccccee- | 11,494 ' 23,775 ' 47.868 52,990 ' 32.955 Fag T-] Tae Te | Tae TF 
. ane 0, { Jay, 
iteme “ payebie in Bweden ” and “ Advances made on Govern- ASSETS, 1929, 1930. 1930. 1, 
eal teste ont Bont” eaciedas advances and cash credits which are not available | Gold 595,701 | 592.0 595,887 ten ; aM 
aa cover for the note tesue. Gold exchange..........ccrse-« 52,988 | 3,631,141 | 3,575,790 | 3,552,905 Bale se; 
Bills dinountedneeecees | see | aortas! ngs] het | au 
BANK OF NORWAY.—In kroner (000’s omitted). AAVODOES veccseeccssccsececeeee | 89,373 | 141642 | 140,498 HoH Tass 
Debit to the Beate vcvwuee | 3,656,305 | 3,468,765 | 3.488.763 | s.4anies | sight 
May 31, | Jaly 8, | June 23, | Jane 30,/ July 7, | Capital paid ap.s..-.s0e | 400,000} 400,000 | 400, 
APSETA. 1914. ozs." | 1930." | 1950. | 1880. Notes in vaoveecce | $493,499 | 4,851,340 | 4,838,017 asm Pe ry 
Ootm and bullion —Gold weeeseces 4,224 146,777 146,586 146,572 146.870 Deposite and current ao 16,429 
oo vs ea sa asi¢| 11,382 | 36.230 | 36,230] 47.077 | “orien exchange liabil 198.826 " __ 971.841 829,357 | "Tansey 
Discounts and loans ............... | 6,911 | 270,721 | 217,542 220,673 = : 
Betas tn creaitio8 vevmeienen | 11404 | 17-345 | S061 | 516405 | 815-798 BANE OF POLAND.—In zloty* (000’s omitted), 
at sight one oes eee eee senses ° July 10, | June 10, June 2 J ———— 
" cosa | ag | aig | at | a | ime 
. POCOSE OOP OSE OEe FES CCR CESSES 7 
BANK OF SPAIN.—In peeotas (000's omitted). OF wich held abroad“ | 195,403 | 218,046 | 219,046 2isie6 | Moon 
ca’ cocccecce : 293 . 
Postion, || July 20, | June 28, | July 5 | July 12, | July 19, | Bie discounted ............ | 710.062 | 573-752 | s64.186| seis | soit 
AASETA. ae 1929. | 1950. 190, | 1930. Loans against eccurities ... 90.482 82.488 | 82.460 | 82,760] aac: 
to --- 724/600 ° aria.018 | 743.966 alates aie see [area | Reserve fund securities... | 68,826 | 84.150] 84.971| e499] an 
ooepezomcesoags co as 908 ona gts 440 2196871 2131-402 2.042.659 Liability of the Treasury... 25,000 25,000 25,000 25,000 25.006 
4 mock... '’ . oo J ’ J Bhare carital eee ccevccoccsocos 159,090 1 000 150,000 150, 
Siren. to 150,000 | 160,000 | 160,000 | 150,000 | 150,000 | 180,000 Reserve funds cnn | | 100.000 ; ree | 1isiooo ioe | ina 
LiaBILATIBA, circulation... ..... , 5,388 > ,099 1,317.4 
Clroulation ......... | 901,550 |4,302.064 |4,355,080 /4,458,896 |4,461,698 14,418.897 | Current accounts ........... | 488-086 07318 331,04 231.078 = 
Deposite ............._ |_477,500_|_ 975.054 | _814,048_|_ 615.508 | 842,070 | 818,011 | Government accounts ......| 75,000 | 75,000! “75° 75,000 | 15.600 
® As from Ootuber 13, 1927, 8-91 slotys equals 1 U.S, dollar, 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
. July 10, Jone) 18, Fae 25, Tair 2, Tai 79. BANE OF FINLAND.—In F. Marks (000’s omitted). 
ASKETS. 1929. . ’ 
Ootn and werssoeee | TI | = 9,032 | = 9.021] 8,998 | 8,977 assuns. eee | a a et 
Of which BOD 0.0. vos eee ene 8,577 8,577 8.577 8,577 B.5TT | Bold... secserssererecsceesesersese | 35,092 | 300,568 | 301.843 | 301,631 | SoLMi 
DAROOURES 60. 060000 cer cer cceces 279,201 315,241 315,050 318,464 316.361 Finnish and Foreign Govern- 
Government joans ......... | 1,715,950 | 1,550,684 | 1,530,684 | 1,5350.996 996 ment Securities ......s0000-08 | 21,626 | 301,707 | 366,209 | 365,509 | 373,09 
Botes in ctrouiation ......... | 1,912,420 | 1,879,976 | 1.890.292 | 1.949,383 | 1,947,968 | Pisnountejand loans onweueeee | 105,15) /1,467,567 | 840,800 | 817,103 | 795,48 
Deposite ... ...-.-.0---0-00+-+ 52,540 ' __ 95.975 81.857 | _79,458 86,130 | Wotes in circulation ..........0 | 123,942 |2,423.847 |1,373,2¢7 |1.356,863 [1,331.7 
Deposits at notice ...............! 21,225 | 80,770 | ‘111.948 | 193671 | 2195i5 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
Reserv)e— 5 uly 1, 
Gold coin and bailion ... | 168,634 | 168,542 | 168,542 | 166,542 | 168,564 ASSETS. ‘lea 77950. 7 thy ee a 
Poreign wsssseees | 200619 | 260.160 | 266,351 | 268.095 | 268.556 | Gold ootm and bullion .c.casecooeee | 6.315 | 6.508} 6,517] 6.516 | 652 
Other foreign v= | 347-510 | 596,045 | 420,969 | 426.558 | 432715 | wet toreign exobange ................... | 18.566 | 16.066 | 16.427 | 16.081 | 1587 
Billie discounted ........+.++. 241.656 90,371 124.772 106,060 91,206 Estonian O° RE Sat aaa: 667 1,812 1.638 1.776 1.84 
Ger. i ccctereresrecnen 101,487 | 101,487 | 101,441 | 101,441 | Home bills dlnconntea resenernesneerene | 15,709 | 14118 | 14,187 | 15.781 | 157%, 
hare sdhapeenmeseoueees ‘aon $3,208 <s.300 43.200 43.200 Loans and ie 12,217 | 11,339 | 11,046 | 11,744 
sevnesser senses cee Notes 1p circulation 31.069 | 28,870 | 30,885 | 30,176 | 294% 
Hotes in ssvnevese | 956-200 | 881.069 | 1.028.177 | 974.421 | 927,608 | gignt deposits and current accountar., | 16205 | i7aze | istose | ie’se7 | 15806 
woeoneseseooosoos oes ose 114,487 | 142,889 60,433 102,754 141,582 Ratio of reserve to current liabilities... | 52-53% | 48-45%! 49-94% | 48-55% | 49°:05% 


¢ Ip dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 




















(000's omitted). 
AssETS. July 15, , June 23, June 30, July 7, \ Jaly 15, 
Meta! reerve— 1929. 19.30, 1930. 1950. 1930. 
Gold coin and bullion............+0000 | 176,642 | 162,633 | 162,634 | 162,634 | 3 
Drafts and potes...... sovesecevereeeseee | 21,176 | 28,411 | 32,124 | 28.235 | 22.415 
Giiver coin and bullion ............... 9.243 | 10,090 | 11,060 | 10,883 | 11,523 
Inland bill, warrante and securities... | 317,649 | 186,945 | 233,804 | 198.679 | 179,988 
Advances to the Treasary .......0-.000-- | 90,800 | 62,797 | 79,305 | 75.143 | 74,305 
Quare capita) crowns 30,000,000°) | 54.756 | 34.756 | 34,756 | 34,766 | 34,756 
Botes tn —— eccecccenecescssoss 410.954 | 378,454 | 449.374 | 416.480 | 386.740 
Current acocunta, deposits, 40. ......... 145,151 | 7 70,613 ' 60.113 | 60,145 





NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
































(000s omitted). 
July 15, | June 23, | June 30, Jaly7, | J 

ANSETS. 1929. 1930. 1930. 19, 1930." 
Gold and silver holdings ... | 1,206,505 | 1,512,658 | 1,312,846 | 1,312,436 1,380,320 
Baleoce abroad and foreign 

CBTFONLT anv eeeeevvereeveee | 1,699,375 | 2,079,857 | 2,134,954 | 2,192,610 | 2,154,089 
Discounts and advances ... 761,052 | 290,965 | 433.027 | 412,582 | 382.149 
State notes debt balance... | 3.966.056 5,644,133 | 3,630,064 | 3,627,496 
QUer MMmeHe o...cce cee cee ens 7AST2 | 161,172 | 844,218 | 843,118 | 826.427 
Bank notes in circulation... | 6.916.020 | 6,159.668 | 7,195,684 | 6,804,309 372,36: 
Check ecoount balances ... 756,624 | 1.184.739 438.624 846,196 ion 
Osher liabilities ............ 262,118 247,674 226,482 232,317 249,728 
| NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted). 
July 15, | June Jane 0, | Jal July is, 

AnerTe shes. 1380." | 1980. 1980" ieoe > 
Gold 93,462 97,264 97,342 97,380 97,419 
Uther ovin and notes 18,525 18,562 18.945 18,768 17,770 
Porsign credits ............... 205,849 209,334 220,346 211,156 7,990 
Bole 1,273,154 | 1,213,304 | 1,116,428 | 1,150,485 1,149,978 
Government edvances...... | 4,201,102 448 | 4,086,448 | 4,084,448 
Botes te circulation ...... | 5,110,899 | $114,215 | 5,229,714 6,296,558 | 5.16) 
Sante credit ee | 227,862 | 161,957 | (159.957 | 157 958 185,960 
Tepasite 3,079,553 | 1,515,440 | 1,388,411 | 1.365.283 | 1.461.752 












































® Includes Ekr. 6,776,012-09, guaranteed by the Government. 


LATVIA.—In late (gold francs) (000’s omitted). 





July 17, | June 18, | June 25,) July 2, | July 9, | Jaly 16 

ASSETS, 1929. | 1930. | 1930. | 1950. | 1930. | 19% 

Gold bullion and coins ...... | 23,873 | 24,017 | 24,013 | 24.015 | 24.019 | 24,02) 

SiVeEr OMIN ......s00ccesceccrece 5.020 | 7,391] 7,351 | 7.319] 7,306] 74% 

Balance abroad .........s0000. | 44.610 728 | 47,145 | 45.193 | 43,680 | 4365 

Treas. notes and em. change | 13,663 | 16,510 5. 15,662 | 16,347 ay 

Short term bills ............... | 89,678 | 89,369 | 89,299 | 88.182 | 88.117 we 

Loans against securities...... | 57.972 | 54,360 | 55.084 | 55,435 | 55,450 4 
Other aapets...........ccccseeeee | 18,450 | 15,276 | 15,483 | 15,065 | 14,818 

LiaBILéTIES. 43a 

Gupieal pal ap ones. | Taisen | tease | letss | isos | inns | iets 

up Cee cceccesccoce ” ° 

Reserve O00 COs Coe See See ese sos eeS 3,091 4,352 4,352 4,352 4,352 tn 

=> \pomaeonaenesenmarntse 2,500 3.500 3,500 3.500 16.233 

seecescececccecccccseces | 23.244 | 17,496 | 17,621 | 17,976 | 18,064 2208 

Ourrent accounts...........000. | 56,222 | 88, 59,988 | 60,167 | 60,769 — 

Government accounte......... | 102.915 | 100,488 | 94,342 | 95.043 | 94,180 oy 

Other liabilities ............... | 17.374 | 7,252! 9,650! 6.335 | 5,531 es 























BANK OF LITHUANIA.—In It. (000’s omitted). 





























July 15,; May 15, ; May 31, ; June 15; Jane Sy Jal 
ASSETS. 1929. | 1930.| 1930." |° 1930. | 1986. = 
GOId sevssssesvesenerereresneerens | 34,415 | 35,263 | 35,223 | 35,235 | 35,280) “ir, 
IIL - conpusestcendieen ANT 4 4405 | 4.265 | 4.269 4,215 tio ual8 
State Treasury coins ......... 803 d 1 
Foreign ssssssssseeere | 37-752 | 71,699 | 72,966 | 80,965 | 75,918 bd 

Discount and credit ......... | 87,364 | 96,212 | 96,165 | 90,566 | 90.1 
12,000 

Capital 0.00... i eahts 000 | 12,000 | 12,000 | 12,000 | 12,000 

Reserve wsensiseenices ene wi ss0 1,553 “88s less in iss 
Deposits ............. essererece 173,798 | 99.586 | 98.930 | 104,143 | 98425 | 9215 

BANK OF JAPAN.—In yen (000’s omitted). 
Tay & 

— ‘July 6, ; Jane 14, , June 2i, ; June 28, 
ASSETS. 30,1914 109. 1930. 1930. 1930. | ine. 
Cash & bailion | 221,520 | 1,129,399 | 923.265] 925.557 | 927.611) Bere 
Discount... | 41,740 | 681-543 | 661,308 | 659,086 | 701,969) Shas 

Advances ..... 10,540 74,405 61,387 61,844 | 61,55 
LiaBiLitiss, 13 | 1380 
Motes ....--...| 362,270 | 1,307,423 | 1,098,968 | 1,135,529 | 1,282.1 5) 
Govt. deposits} 87,340 451,312 | “512,432 | 476,488 | 453.970) firs 
Other deposits! 11,440 308.147 | 320.010! 226,747! _ oo 
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795,368 
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THE ECONOMIST. 





July 26, 1930.) 
meagan Danzig gulden (000’s omitted). 






























































a 14, June 30,) July 15, 
, 30, 15, | May 31,| June 14,; June 
Asrer8. ia. Teg 360 | 5,603 He, 128, | "S30 | “S610 
omedvation.. | 25) Mig) “iis} 6} M6) 6} He 
os on? aso} 3252] S407] S198] 3415) 5252) 5,494 
COI anes 
a v2.90 | 14,890 | 21,620 | 24,720 | 12.169 | 13,200 | 12,058 
cn weet | 19.425 roa1s | 20,037 | 20/683 21,560 | 20,058 
pean 163 , eoe® 10,158 143s 9,902 | 1 10,976 
Or basco dam's) 625 sees | 366 | 3666] 3666 | 4,286 | 4,286 
Gecertithes «n-ne 

LiasiLITIBs. ’ 7,500 | 7,500 | 7,800] 7,500 
copia pa | 100 | aD sir | secs | 31.892 36,505 | 32.575 

norma areesties,| “gis | 2001 24761 2,541! 1,699) 2178'S, 

CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
_ ‘ 30, | June 6, | June 13, | June 20, 
assem. Jugs | 1980. | 1930.” | 1930." |” 1930. 
ae csune-e | 62673 | 6321) | 63,201 | 63,206 | 63,222 
a ne ~wore™ | 459'549 | 336,827 | 337.512 | 317,414 | 340,787 
Msscnlation | 357,548 | 344,362 | 345,660 | 337,026 | 337,629 
a hati jevos | 98.759 | 67,739 74,722 
Dep al rceenmece | 90,625 | 90,633 | 90,832 | _ 90,832 | 90,832 
LONDON RATES. 





| 


. 17,|Jly. 18,| Sly. 19,| Jly. 21.) Jly. 22,} Jly. 23,) Jly. 24, 
Mio. Faso. 1930. Tei. 1 


1930. 


























mmc: |S [5 |e [s™ |s” 3” | 
are FW ei lB a 
apuesll 2 2 24—%| 24— 
5 —Ficeneetg PE af i 8) 3 
BOERS’ ...ccorerseceeveee [2 it — = —#| 24—8) 2 2 
§ moutha’y wrnenesneo s— i 2 a i} 2f— ais 
Loane—Day 00 G87....00000 1 1—2 } 1 1 < Ts 1 
Deposit alivwances: Bank | 1 1 1 1 1 1 1 
Discount houses atcall ... | 1 1 1 1 1 1 1 






















































































Comparison with previous week — 
Trade Bills. 
6 Months. | 3 Months. | 4 Months. | 6 Months. 
% % % % 
3 4 
2h— mf 3 4 
rT : : 
RATES OF EXCHANGE. 
Lanta | Usance,| Par, | July 25, | July 17, | Saty 2, 
Ter 1929, 1930. 1950. 
¥ » |dollars to £1 Cable 4- +85A— 
Pe fame ase (‘vat pcel| Sond | ead 
a wariaton TT. (124-21 | 123-7881 | 193-56--58 | 123-6 “he 
Aneterian.. florins to £1 rT. an ie ~-353| 20-39--393 | 20-37 
poems | Fe | ea |e ool st ak 
Berne ........, francs to £) oe 92-46 92-75-78 92-86--89 pL Wee 
Sci” toner to 1 | ‘Tr’ | Tp-399 ("2,248 "224] 25-014--02 | 25-03-03 
Sexo «. laronor to #1 | spin” | 28:259 | 18-20}--21]18-158--164] 18+16-16 
i {kroner to £1 Ty 18-159 | 18-10--10}] 18-09-- 18-09--} 
Madrid...” Pesetas tot] | arn: | 18°159 1-204--21 18-15}~- 16 | 18-154--16 
ve seane 2£1 | er. ta 108 “ian 41°68--73 | 42-50--55 
PRAUE. case, krone to 1 rT 54-584 | 34-44--47 3-4-4 wnat 
Pe dina tog, | 77 sats 1634-1644 | 1634-164 164-1643 
Butarest.. lleteee | TT. | 27-82 tale ag Ph 2744-4 
cafe. steosl leva to £) zs 813-6 | “818-820 | “si7-819° 8174-184 
[erersners tof] Tr ag 73 | 665-675 | ‘getcerst 
Moscow. tofl | Tir. 315-37 S48-S18t | 3148-3754 
Warsaw £1 | TT 025 toas 
cesees tloty to £) TT s 
Kore oa in tienes to £1 TT. 
Riga," Kroon to £) rr 
ee late to £) TT 
Boenoe in” piastres to ¢) Right 
Rio de Janeing [REMC t0 peso | ToT 
Montevideo... |Dence to mils. | 90 da; 
v eee Pence to TT 
kel 1 
Caloutig "| 56: to Per, £1) 99 da: 
Bombay -"" Pence TT 
ae sh { TT. 
Sancta” Ot dotae'| 1 
Ee fae oe | Tr 
ete to dotlar TT. 
Manis toyen | Tr 
Mexico." to peo | Tr 
—__ tog Tr : 
wobeht. | Tr |2,7, ‘ 
ce dl . 













OVERSEAS BANE RATES. 








public, 7%. 
t 7% spplied to 


The Irving Trust Com 
exchange rates in New York :— 


July 25, June 25, July 2, July 9, July 16, July 23 
vas. 1930.” 1930. 18h. 1980.” 1980, 














Changed. Onanged. From io 
Amsterdam....... Mar. 24, 1930 %, Oslo cco Mar. 20, 1930 ke 
Athens............. Dec. 2,1928 10 9 | Paris.......... May 1.1930 3 4 
Batavia ......... Mar. 10,1930 § Prague ...... June 24, 1930 4 
‘esecesee May 28,1930 6 5] Pretoria ..... Aug. 17, 1929 6 
SE NO Jane 20 1930 4 4 Reval ........ Oct. 3.1929 7, 8 
Bucharest......... Nov. 25, 1928 ® . Riga -..... Apri 1,1928 7 {3} 

Badapest.......... a Rome eecoccce 20, 1930 6 
Caloutta........... July 10,1930 6 5 | Sofia......... July 2,1929 9 et 
scooee May 1, 1930 st 4 im... . 2,1930 4 M 

me ey ok 1930 1 HA July 10, 1930 

pr. os JU 0, 3 
Apr. 1,193 7 6 — Oot, 18, 19237 5-84 st 

cccsssseceee July 28,1926 9 8 | Viemms...... May 23, 1930 6 
Meni Reserve, June 19,1930 + sem hy 2 Ht 
eee une ecececece 4 

eocoececoscoes Dec. 19, 1928 5 it ° * 


Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 


¢ Jed to banks, &c., charging not more than 11% p.a. for thelr loans, 
Fal coptied vo Damir, tras, dhangins wnewe tam 12% tree tee thane 


loans, 


CURRENT PRICES IN NEW YORE. 
pany cable the following money and 























% % % 
Oall money 7 2 24 2 
Time money (90 days’ mized coll.) 8 4 2 a 3 3 
Bank acceptances :— - Bates. = 
Mem ble, 90 days....... 5% 2 2 2 2 2 
Tnoligivle: 90 — 90 days ... 2 2 : 3 3. 
Ineligi WO icticessccees bices 
Commercial accept., 90 days........ 6 3 nt if 3 3 
Bates of Exchange, Par | July 25,| July 9, | July 16, | Jaly 23, 
New York on— Level. | 1929. 1930. \ 1930. 
Lendon— 
60 days eccecccese 4-793 4-84 4-84} 4-84 
Cable eeeccccccers Dollars for £1 14-8666 4-854 4-86 Sick 4°86 
Cheques........0+ 4-842 | 4- 4-86 4-863 
Puris .........cheques|Oents for 1 franc | 3-918 | 3-913} 3-9 393%) 3-934 
Bruseels......... 5, |Centa for] Belga | 13-90 | 13-89 | 13:97 | 13-97 | 13-98 
Switserland ... ,, jOenteforl franc | 19-30 | 19-235 Bast 19-44 | 19°44 
Italy ....ccccooce 99 {Conta for 1 lire 5-263 | 5-2275) 5-2 5-2 5+ 
Berlin esos gp =|Comte for 1] mark | 235-31 | 235-825 | 23-84 | 23-86% | 23-87 
eo |Cta.forAnstrn.shig} 14-07 | 14-07 | 14-12 | 14-12) | 14-13 
Madrid .. so {Cente for 1 peseta | 19-30 14-575 | 11-78 11-65 11-49 
Amsterdam. »» |Cente for 1 guilder] 40-195 | 40-095 | 40-19 | 40-23 | 40-23 
amc oo 26-64 | 26-78% | 26-79 | 26-79 
eenaeneseece - eo» > {Cente for ] kroner] 26- 26-645 | 26-78 26-78} | 26-79 
Btockhoim...... 5, 26-785 | 26- 26-88 26-89 
Athens.........+. y |Oentaforldrachma) 1-297 / 1-29§/ 1-2 1-293 | 1-29} 
Montreal ........,, |Oan. Cents for $1 100 us ris prem. yybrem. é« prem 
Yokohama... y, |Oente for 1 yen | 49:85 ‘10 {49-40 | 48-35 || 48-35 
Hong Kong ... ,, |CenteforH.Kong§|_... 48-35 | 31:15 | $1-10 | 31-40 
Shanghai ...... ,, |Ctsfor1Shng.tael] ... | 58°45 | 36-75 | 36°75 | 37-20 
Calcutta ........ 5, }|Cente for 1 ru 36-50 | 35°95 | 36:12 ‘00 | 36-00 
Buenos ne Gold Pesos for $100;103-65 |104-85 122 120% | 121 
Riode Janeiro ,, {Cents for] milreis| 32-42 | 11-85 | 10-90 | 11-30 | 10-90 
Valparaiso...... + ‘Centa for] peso | 12-125 | 12-07 | 12-02 ! 12-1 ! 12-0) 














CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 
The Anglo-South American Bank, Ltd., quotes the following rates 






































of exchange :— 

Country. Method J Par Value. Usance. Rate. 
BOURdOF ..c.cccccccceceeeeeee BUCTES WO & veceseee 24-3325 | Sight London 24-54 
Venezu Oceeserceccsscees Bolivares to £ eocce 25-25 ” 26°00 
Oolombia (Bogota) ....... Pesos to £1 ......+. 5 pan 5-038 

Coecccccccsecesces Cordobas to & soece 4-8665 » 4°92 
Galvador orercosccsecssceces Colones to eeeece 9-73 ry 10-02 
BOL VIG ...c.cscsccsceseeeseee pence to Boli 18-0 90 days 13-33 
SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 
From August 27 From November 25, 
1929, 1929. . 
London on South Africa. South Africa on London, 
Buying. | Selling. Buying. Selling. 
SE seisiheniaiins covece ine dis. par to 4% pm. % prem, 
Demand sce, | 14% dis. ig s Age dle ls to $e 
Ret) days.... Aeeceeesecees 1 ” °o ” ” ” 
60 days..... eeeee . 2 i) ” ] ” ” 
90 AByS.......04- aeecces ” ” 1 ” ” 
See eeeessoeseee 3 ” ” 2 % ” eee 











OVERSEAS DOMINION RATES. 


CoMMONWEALSH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
































London on Australia and Australia and New Zealand 
New Zealand. on London, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New A New 
[t....... eee one 9. 9 one oie 1 105 
Demand 924 93% os a 1 1034 1084 1044 
5O days 92 +f ous os 104 103 1 104 
60 days 91 aso é0s 104 1024 105 1 
90 days 90 92 4 sii ‘ae 1 102 1 10 
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BULLION. 

The following statistics of im and exports of gold for week 
ended July 24, 1930, are i by the Statistica 5 Denectepent of 
H.M. Customs and Excise :— 

mported Great Britain and Exported from Great Britain and 

. ie a Ireland. Northern Ireland. 

From— To— £ 
ane hicedienistiiatdeatusttintaatin sa'nos Netherlands — ...........s00000+ onan 
Irish Vree State ....-.-....-- 8, France 2". g.37a'2gs 
British West Africa ......... 42,173 || Switzerland ................0006+ 408,874 
British South Africa ......... 615 — cllebegbceheocessbgocessosse 8,7 
Other countries .........0.+... 273 |) Ceylon o...cccccccscecereeeesseeee 6, 
HEED “‘Secstosttecceseses 62,076 
Other countries ............+++ 
Total declared value Total declared val 
vnieieimimnenne $69,113 ES AE 291,614 





The arrivals and withdrawals of gold during the week, as 
announced by the Bank of England, have been as fo — 





1950, ARRIVALS. £ 1930. WITHDRAWALS. £ 
TERA th tts mrad Nu | July 18 Bars sold ............... 94,471 
19 Sovs. from abroad ... 50,000 Sovs. for export ...... 4, 
21 Sovs. from abroad ... 8,900 19 Sovs. for export ...... 2, 
(SET hae aaa Nu IE ccccescenccocet 265,801 
a Nil 22 Bars sold ............... 285,105 
RT SEE Nil Sovs. for export ...... 2, 
23 TT cnéenusenaanio 521,094 
24 Bars sold................ 256,970 
a 58,900 , gee SEL RES. 1,431,441 





Net withdrawals, £1,372,541. 
Messrs Samuel Montagu and Company write, on July 23, 1930, 


es follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£155,479,281 on the 16th instant (as compared with £155,707,770 
on the ious Wednesday ), and represents an increase of £9,519,197 
since January 1 last. Gold from South Africa to the value of 
£764,000 was available in the open market yesterday, and was 
disposed of at 85s. ld. per fine ounce. £701,000 was secured for 
France and Switzerland, and of the balance India took £30,000, 
the home trade £18,000, and the Continental trade £15,000. 
Movements of gold at the Bank of England during the week show a 
net efflux of £1,370,962. Withdrawals totalled £1,429,869, of 
which about £1,400,000 in bar gold was for France. Receipts 
amounted to £58,907, including £50,000 in sovereigns from Brazil. 


The market has been quiet and prices have fluctuated only within 
narrow limits. Sales on China account have been more restricted, 
sellers being disposed to limit their offerings to slightly higher 
rates; and altho America has sold on most days, a moderate 
demand from the Indian Bazaars has served to maintain a steady 
tone during the week. The market presents no new features, and 
there is no indication at present of any marked change. 

The follow.ng were the United Kingdom imports and exports of 
silver registered from mid-day on the 14th instant to mid-day on 
the 21st instant :— 








Imports. £ Exports. £ 

CL. csibtadteeuseeuiegere . Netherlands ............ 24,210 
NE ccbcbincisingecnesnese 13,786 | Germany ............... 9,200 
Other countries ......... 12,715 | Hong Kong ............ 31,768 

British India ......... 117,229 

Other countries ...... 6,955 

£60,481 £189,362 
InpIAN CurRENCY RETURNS (in lacs of rupees). 

July 15. July 7. June 30. 
Notes in circulation................++ 16,552 16,471 16,373 
Silver coin and bullion in India... 11,413 11,333 11,239 
Si ver coin and bullion out of India aa a was 
Gold coin and bullion in India... 3,228 3,228 3,228 
Gold coin and bullion out of India hie ae aoe 
Securities (Indian Government)... 1,838 1,837 1,833 
Securities (British Government)... 73 73 73 


The stocks in Shanghai on the 19th instant consisted of about 
102,400,000 ounces in sycee, 149,000,000 dollars, 8,100,000 Saigon 
dollars and 3.340 silver bars, as compared with about 101,800,000 
ounces in syoee, 149,000,000 dollars, 8,900,000 Saigon dollars and 
3,220 silver bars on the 12th instant. 





























Gold Silver— ‘ 
Per Per Ounce. Date. Silver. 
1 s. 4d, d, d. d. 
July 18...... 8 1} 15 15 July 20, 1923 30 # 
— — > 85 if 15 15 » 18,1924 4% 
ri Titahes 85 l 15 15 iA] 25, 1925 32 
—_ ines 8 1 16 15 » 16,1926 298 
” SE 85 1 16% 15# oe 15, 1927 
eS 8 1 16 15} » 19,1928 at 
HOTICES. 


The Westminster Bank have opened a new branch at 60, Lichfield 
Street, Wolverhampton 


Licyds Bank, Ltd., announce that a sub-branch of the bank is 
now open at Ropley. 





Companyp 


Acs, 








ee, 
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SUMMARY OF BALANCE SHEETS 





INTERNATIONAL TEA COMPANY'S STORES, LIMITED 
LIABILI eee Te , ' 
ABILITIES. Compared 
Amount. Stone J eat With May 
n le Amount 
6% Ist Pref. £1... 600,000 , Goodwill accou . a 
7% A Pref. £1 ... 1,284,417 + 784,417 | Freeholds at mut Leite 5 Seats 
7% A Pret. ti Long leaseholds at" ” * *"630 
(partly paid)... 21,054 + 21,054] cost... 116,036 4 
Ord. shares (58.)" 1,249,438 + 249°438 | Fixture Reo 602'718 4 240 
Creditors ......... 498,347 — 90,627 — wfeeatectes 1,005,539 — “ye 
diVB. ......0002. 30,776 + 10,252 | Sharesinsubsidia. "82 + 740% 
ieane, ae joenées aa - setes, at cost... .. 684,421 — 345 cy 
Guleceoel 6 CORD wisiecerecreree 606,611 + 486 454 
Ot wenn rt 307,314 + 34,380 
Reserve .........006 622,509 — 324,590 
Profit and loss 382,195 + 65,439 
Total ......... 5,020,644 + 148,234 Total ......... 5,020,644 + 1eaay 





THRELFALL’S BREWERY 


COMPANY, LIMITED. 


June 30, 1930. 








LIABILITIES. Compared ASSETS. 
June vane 
Ament. »0, : on Amount. 30, 1929 
£ : £ 
6% pref. shares(£1) 441,965 Properties ......... 3,533,840 - 
Ord. shares (£1) ... 1,375,000 Debtors ............ ’ 92.485 a ti 
Share prem. acct.... 250, dos Stocks ............... 170,534 — 46.955 
4% deb. stk. ...... 1,350,000 fe ET ansonthadtiaiens 116,007 + 270% 
Accrued interest ... 9,769 — 1,343 | Shares in subsidi- ; 
Deposits & interest 3,835 + 176 ary at cost ...... 300,325 
Creditors ............ 334,411 — 8,402 | Due from subsidi- 
Unclaimed divs. aoe 756 + 367 DOT nocccimeonnie 9,366 >+ 88,715 
Employees’ super- War Loan and ‘ 
annuation......... 87,125 + 982 Other _invest- 
a goed accident ons o ments at cost... 90,514 
NEE becccsdbentpene y op 1 Wlactonesevéccests 301,6 
Fire insurance fund 59,050 + 4,250 oiliieen 
Profit and loss...... 679,827 + 53,479 
Total ......... 4,614,738 + 49,709 Total ......... 4,614,738 + 49,709 











REPORTS AND NOTICES. 


MISCELLANEOUS. 


ALLIED STORES MERGER.—The following are the details of the 
proposed share exchanges in the Allied Stores merger. Further 
details and criticism will be found in an “‘ Investment Note ” on 
page 187 of this issue. As regards the companies which go into 
the scheme outright, the terms are :— 


SHARE CAPITAL. 


Home and Colonial : 
180,000 6 per cent. Cum. Pref. 
shares of £5 each. 
250,000 15 per cent. Cum. Pref. 
shares of £1 each. 


250,000 15 per cent. Cum. Ord. 
shares of £1 each. 
7,904,880 Ord. shares of 4s. each. 


Meadow Dairy : 

850,000 74 per cent. Cum. Pref. 
shares of £1 each. 

3,757,500 Prefd. Ord. shares of 1s. 
each (including 3,632,079 such 
shares held by Home and 
Colonial Stores). 

7,515,000 Ord. shares of Is. each 
(including 7,360,643 such shares 
held by Home and Colonial Stores). 

Maypole Dairy : 

350,000 5 per cent. Cum. Pref. 
shares of £1 each. 

1,800,000 20 per cent. Cum. Prefd. 
Ord. shares of 5s. each (in- 
cluding 299,406 such shares held 
by Home and Colonial Stores). 

21,583,327 Defd. Ord. shares of 2s. 
each (including 3,006,858 such 

Home and 


310,007 Pref. shares of 10s. each 
i i 304,220 such shares 


(in 
held by Dairy Company) 
veld by 3 shares of ls. each (all 
Meadow Dairy Company). 
International ry, Mee : 
600,000 6 per cent. Cum. First 
Pref. shares of £1 each. 
sa sn ge 7 per cent, Cum. “A” 


. shares of £1 each. 
4,997,750 Ord. shares of 5s. each... 


PARTICIPATION IN THE 
CAPITAL OF THE PURCHASING 
CoMPANY. 


Five ‘“‘A’”’ Preference share 
of £1 each for each share. 
Twenty-one 15 per cent. Pre- 
ferred shares of £1 each for 

every 20 shares. 

One 15 r cent. Preferred 
share of £ 1 for each share. 
One Ord. share of 5s. for each 

share. 


Eleven “B” Pref. shares of 
£1 each for every ten shares. 

Two Ord. shares of 5s. each 
for every seven shares. 


Two Ord. shares of 5s. each for 
every seven shares. 


Nineteen “ A” Pref. shares of 
£1 each for every 20 a 

One 15 per cent. Prefd. share 
£1 for every three shares. 


Two Ord. shares of 5s. each for 
every five shares. 


Eight Ord. shares of 5s. each 
for every five shares. 


1,041,600 Ord. shares of 
each. 


One “A” Pref. share of 
for each share. 

One “B” Pref. share of il 
Co age tbe. ooo 

Big avery five shares. 
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- y 
inal shares of £1 each in exchange for e = RAILWAYS OF GREAT BRITAIN AND IRELAND. 
five “A” : Preference shares of 10s. each of Liptons, thre Week ended July 20, Aggregate 29 weeks, 

— ive per Cent. First each in exchange for every seven Six 1930. 930. 

— a Preference shares of £1 of 10s. each of Liptons, and 21 | @) week ended (000's omitted.) (000's omitted.) 

¢ shares a . ss 
Preference : aly 18, 1930. | Miles = 
Cent. Seoond each f every 50 Ordinary shares of 1s. each (c) Week ended | Open. §| s\5 £4 $|33| 3 
aevdinary shares of 58- ae July 19, 1930. 26 i 3 : g 3 
Ie Ee ee Shusn: srotrmerndior werden d a 7s eeaetrrettitet 4 

Pared It is xisting shares until the shares in the new company Great Western... | 3,751 | 295| 202) 105} 307| 602] 6,473] 6,162] 3, 9,664 16,137 
sy dividends on the € ree Do. for 1929... | 3.751 | 310] 224] 119] 343] _ 6531] 6,647| 6.505] 3.656] 10.161] 16.808 
m : and rank for dividend. Lon.&N.Rastn.(c) | 6,362 | 467| 375} 225) 600] 1,067|| 9,765]11397] 7,460] 18,857] 28,422 

v are issued Do. for 1929... | 6,361 | 484| 397] 248| 645] 1,129|| 9,991|11955| 7,766] 19,721] 29.712 
et <a siesta Lond.,Mid.&Scot. | 6.9564} 706] 502] 214) 716] 1,422]|14450]15570} 7,353] 22.923] 37.373 

‘ cemmen- aaa ae Do. for 1929... | 6,9574| 711] 552) 226] 778| 1,489|/ 15080) 16356) 7,944] 24,304) 39,384 
2,533 Southern ......... | 2,179 | 385| 77} 27 1 489|| 8,840) 2,214) '850| 3,064] 11.904 
9,987 NCEMENTS. Do. for 1929... | 2175 | 403} 78} 31] 109} 5121] 8,891] 2,234] 943] 3,177] 12,068 
w1 DIVIDEND ANNOU Total of above |19248}/1853/1156| 571]1727| 3,580||39523| 35342119166] 54,508] 94,036 

= — Do. for 1929... |192444|1908| 1251] 624]1875| 3,783||40609| 37050|20313| 57.363] 97.972 
VE 644 terns 2 
a te r Annum, except Dividend Metropolitan (c) 59 |32-8| 3-8] ... |... | 36°6)/951-4)115-7 1067-1 

o ie ansioel % or Stated for Whole Do. for 1929... | 59 }32-7 sa vee | eee | 36°4]1930-8]111-4 1042-2 

in Cash. Years, tUndgd. B.R.(c)| ...  |307.0} ... 307-0} 8,764]... 8,764 

® Interim div. f Final div. Do. for 1929... | ... [303.6] ... 303-6)| 8,191 8,191 

Lon.& Sub.Grup| .. |45-9| ... 45-9} 1,279]... 1,279 

— Name of Company. Do. for 1929... | ... 445-9] ... 45-9)) 1,181)... 1,181 

44,04 Interim | Date of | Method | retest} ET | BirstaCo.D'wnd| "80 | 7-0] 0-6 7-6|| 76-1] 21-4 97-5 

or Pay- of Year. | Yous Do. for 1929... 80 | 7-9] 0-6 8-5|| 75-7] 25-6 101-3 

ment. | Payment. Year. | eGreatNorthernb| 562 |22-9|13-1 36-0l] ... |... 156-9 

Do. for 1929... | 562 |21-8|14-6 36-4 798-0 

Great Soathern b | 2,187 |36-4/39-7 76-1 2008-4 

= RAILWAYS % % Do. for 1929... | 2,187 |40-2|43-7 83-9} 2065-6 
1929 Columbia Electric Rail- ° te 27 weeks. 

é Be Det) ACS Se “ot see Less tax : 7 + Includes receipts from independent omnibuses during current year. 

44,1 Central Railway of Chubut covces ~~ eee Ties tox oe 
est I cerca | ee | dameta |g | OVERSEAS RAILWAY RECEIPTS. 

27/004 Wd os, | 2h%*] ww. | Leas tax <a ap 

, Southern, Pref. Ord .......--+++ re Total G 
— ps a .. [2/8 ps al2/8psa ie tor Week. Receipts, 
Bank of New Zealand........-+.+++ “sere 
88.71 Canadian Bank of Commerce..... 0 ant Quarterly 134 wie Name. g E 
ns Se ie oe vs 1930. | +or—| 1930. + or — 
Royal Bank of Canad... 0 3%*| Sept. 2] Quarterly ee 
rat Hoare Co ee ene aoe Less tax 10 10 INDIAN. 
's Rubber .........0000008 5° eee Less tax ere oe Re. Rs. Rs. Rs. 
Battalalls Reta. --crse 5%*| July 24 ves “3. | “g | Assam Bengal ... | 25 |June 21) 1,306] 3,86,000]+ 67,103] 44,25,000/—-_-36,407 
“amm Titra Rubbet.n.cssessseceesseeeeeneees os v-+ | Less tax 2+ | 4S, | Barsi Lt. Ry. ...... 13 28| '202| | '33,40u]+ 3,300] 5.75,100}- 46,300 
_ Kramat Puli ......sse.sesesssesseee 2%t} -: 174 | 12k | Bengal & N-Western| 13 28| 2,079] 6,81,976|— 44.575] _ 95,12.622|-_2,94,199 
Malayalam Plantations ......... + | Less tax 24 | 12° | Bengal-Nagpur ... | 11 14] 3,139] 18,18,000| + 6,495] 1,92,94.000]— 12,21 '250 
Merchiston RUDDET ....ssesseesee+4 “ 7 § | 224 | Bombay, Bar.,4C.1.| 15 |Suly 12) 3,026| 15,85,000|—1,70,000| 3,27,69,000|— _5,10,000 
Semenyih Rubber ..........s+0+0004 se -+ | Less tax 5 . Madras & 8. Mahr. | 25 |June 21] 3,228} 15,12,000]—2,77,115] 2,04,52,000|— 22,18,293 
Sennah Rubber ......sssessseseseees ve a a Rohilk’d&Kumaon| 13 28] 561] 1,18,966/— 328] ~—-18,05,079]+ 1,01,879 
MINING, th Indian ...... 13 281 2,371! 11,76,554| —1,04,037| 1,62,53,158|— 5.95,152 
West Atriean Diamond ............ 23%T] =a. il a. % — Rallway 
ine Corporation ...........csesesers ove uding Lucknow- Bareilly State . 
A P. Stoddard wae 3%t 6 7 ADIAN 
Foe Deccccccccscce / eee eee fs 
of the Atlantic Leased Lines... 4° | July 31 | Less tax ee ae CAN ; ; , ; 
urther Barry (raving Dock and En- { 

" ON scrtinicenichectitiprenee sti | Tax free 5 .- | Canadian National | 28 |July 14 20290 4,292,310|— 1121002) 117,701,687! 23,656,175 
Bhs Bovril (Def.) ....................... 5%". at te ... | Canadian Pacific... | 23 14|15242 3,255,0001— 903,000] 89,099,500 — 20,757,000 
© into Patish and South Pacific Trading “3s .. | Less tax 24 | 10 

sattagien Eleo- SOUTH AMERICAN 
a in G2 pas . q ie oe ~ 
=A A a wm ey 5 6t | Antof (Chili £ £ £ 
LAsTye C- and W. W ae Aug. 1| Tax free i ee and Bolivia) ... | 28 |July 13} 804)  27,980|— 10,710 ~ 294,055 
Charing Cross Blectrie ............ |93d. p.s.*] Aug. 14] Less tax a ie Argentine N.E. ... | 3 19} 753} 15,700/+ 500 _ 200 
Cheloea _ Sept. 15| Less tax ‘aigh pen tine Trans’dn.| 3 19} 111 045]— 1,124 a  Oaee 
ro co a a. son 14 | 13 | BA and Pacific...| 3 19| 2,806] 120,000|— 43,000 — 137,000 
Cruity of London Electric Supply} _3* | Sept.15| Less tax on non B.A. Central ...... 3 20) ... 13,663|— 1,090 — _ 3,875 
re. Dus pe July 16 | Less tax Mes se B.A. Gt. Southern | 5 19 5,009 80,000}— $2,000 = 168,000 
re a th 10 10 | Central Argentine | 3 19] 3,359] 198,000/— 24,000 — 130,000 
— Central Uruguayan | 3 19 273} © 27°371)+ 5,142 + 8.379 
Falk. Stadaiggs.” | Less tax 12 12. | CG. Urug.(BastExt.)| 3 19} 311] 6356+ 967 + 1,439 
Porton hee a8 or 7% | 7 | O. Urug.QN. Ext.) | 3 19] 185] 4238+ 1,706 + 1576 
Gas Light and G one Less tax 54 om C. Urug. ( - Ext.) | 3 19} 211 4,113}+ 2,057 t 2,057 
General Hydraunees ... _ | Less tax we | se | Cordoba Central... | 3 19] 1,218] — 62,000/— 5,000 — 28,000 
Glovorster Rave owt Sept. 1] Less tax we | ae | Entre Rios ......... 3 19} "804] 26,100} 4,000 + 4,600 
Fae s | Leopoldine ne. | 23] ia} 1ese| stsos|— 2e172 = 158'390 
Hayes Candy anf Ao tttttteeee ove 5 poldina ......... & ¥ ~ a _ . 
HB Renal tnd Co, Aug. 15 - we | ese | Leopoldina Termnl.| 29 19] Mira.) 259,000|— 12,000 + 357,000 
Hickson, Lloyd July 30] Less tax pad ... | Nitrate(} monthly) Sit 15} 410}  17,860|— 10,143 — 189,572 
Holt B we zr ce | Leas tax Nil 24 | San Paulo ......... 2 20) 1534} 38,742|— 12,365 — 261,453 
Hyde's Bi Sag" 5° .. | Less tax ig | yg. | Unitedof Havana | 5 19] 1,369}  35,962|— 16.514 — 49,347 
Mperl Toba i ists = via “ 
Improved Industrial Dore”) | 7% °*| Sept. 1] Tax free ee oe 
J. and J, Cagh tt Dwellings. |... | Tax free 6 6 OTHER OVERSEAS. 
Ones’ § Tax free 15 oes € £ £ £ 
qosiah Smale + | Tax free 10 10 Southn. of Spain July 12) 104 |Pes.77,891/— 34,348, 2,961,869/- 4,566 
Land ..... ree Less tax 6 10 Menten Eee * of 12 483 $ 231/900 — 15,000 454,800|— 22,300 
int and ¥ Abt 2] Lesstax |... | .- | Paraguay Central | 2 12| 214 | 3,850 960) 210|—~ 1,050 
. ees tax oe oe WAAOF 000-0000 927\— _ 1,992 160’ — , 
London Pavilion. Aug. 15| Less tax - + | Bal 3 19! 100 1,927! 99 
my a TRAMWAYS WEEKLY GROSS RECEIPTS 
a se 58 53 ; 7 — 3 
Less i uly 15} 329]  74,699|- 2,466] 2,347,157|— 89,548 
ve one 6 +. | Soe. i a a 91603} 1.892}  " 29'625|— 4,722 
on ax free + | ++ | Liverpool Corp. ... | 29 a9] ide] 2e.sisi— Z047] 78.037] + Sa 
See Madras Electrict... | 6 15] ... |Re.52,435}+ 2,127 ,966| + 
ach for Aug. 13 i coe ae L.0.0. — i] 16} 166} 81,825|— 2,273! 1,272,037|— 4,427 
we Alleste | | + ® Including motor ’buses. t Months. t Fortnightly figures, 
July 29| Less tax | .. |. cs. 
Sept. 1] Less tax = os MONTHLY TRAFFI 
oe a 124 | 12 
<. cach Aug. 1| Less tax deo i Mth. Ended. | Miles. For Month, Aggregate. 
i i ll 10 ae 
J Gross| Pes. 8,193,530) + 199,366)54,157,557) + 3,239,390 
Seyi 15| Lm tax Th | Th | Barcelona Trac- | 6 |"'3¢ } Net |Pes. 5:268,395] + 670,752|36,570,625 i 2,060'479 
Be van > eee , June Gross|$ 4,146,884) — ’ .286,359} + ‘ 
. Sept. 1) Less tax ve | eve | Brazilian Traction] 6 |"'30° 4 | Net |s 2,471,239) + 43,947|14,021,020| + 260.635 
ria sa og toe J Gross|$ 1,144,585) + 568 i oa 
ag Bh] ae | ower mbt faz 0 {Kee ls “2eatteol &7's0zlea226,191|— 35,415 
» of fl a 30 36 Catalinas Ware- ca F ‘noe 
Less t: houses.,......... June ross : ine ale ann 
i Aug. : oe oe oe June f|Gross|$  5,262.523| + 1,753,233156,217,280] +17,794,568 
» of a) ve | sve | Olties Service... 12 |" 39 4] Net |$ 5,059,635] + 1,655,932|54,460,129| + 17,240,036 
o os 10 8 Imperial Airways | 3 |June 30) Grous|£ 66,643) + 5,440| 147,490] + 9.039 
ba, enc - | Less tax 8 7 | intemntional June }|Grossj£ 106,159} 30,619] 888,272/— 122,438 
‘. - | Less tax —s Riys. of Central] 6 [39 | Net |€  36,245|— 8,104] 419,192|- 48,742 
— : P 5 | Wit America, 
Kalgoorlie Elec. | 4 |Apl. Gross) £ 1,718 poe 6,319 ne 
* Plas bonus of 1 per cent. Zafra and Huelva | 6 |June 30|Gross\Pes 331,302|— 104,109| 2,244,698|— 299,346 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 























Net fname 5° ——— 
— Amount — Perea Let 
Balance T | Available Dividend. _ Year 
Period from Payment ion Carried to , 
Company. Ending.| Last of Distri- || Prefce. Ordinary Reserve, | Balance < ae 
Account. | Deben- | pution. Deprecia-|Forward. Yet | Divi, 
care Amount| Amount.| Rate, | 0” ete. Profit. | dend, 
Interest. 
. % 1,516,907 231.250 537,500 2 125,000 623.1 - ° 
Bank of New Zealand......... Mar. 31 617,591| 898,316) 1,516, ’ , ’ »157/|1,028,816| j 
itctien Mento... June 30% 25,193} _ 53,190) 78,383 Res 131-250 13} 15,000] 32,133] ° 45,660 mi 
Queensland National Bank | June 30 6,060} 194,956) 201,0 -_ ° t 25,000} 18,516 lot 
Breweries. 
ili Co. |May 31}  14,524| 47,299} _61,823]| 20,700} 16,0001 5 . 25,123|| 24,891 Ni 
—mar hy een pn ime J a 3O 75,.58°| 354,997| 820,586); 26,518) 275,000) 20 os 529,068}} 351,007| 2 
Assocd. London Rose June 24 9,002} 55,166) 64,170) _... 41,597) 7 ose 22,573|} 47,110, 
Australian Estates & Mort’ ge | Dec. 31 12,365|Dr. 82,010\Dr. 69,645|} 32,500 ose «+» |Dr100,000| 7,855)} 103,051) 5 
British North Borneo Co.... | Dec. 31 48,995 59,452} 108,447 eee “~ our 60,000} 48,447); 50,905) i} 
City of Aberdeen Land ...... June 30 1,348 8,889 10,237 ake 7,700 14 1,000 1,537 8,367) 13 
7 
Covent Garden Properties... | June 50 28,452; 119,004) 147,456)) 79,528) 37,781 74 asi 30,137|| 208,031) 10 
Port Madryn (Argentina)... | June 30 4,014 4,140) 8,154/}... 6,125, 5 2,029] 4,782) 5 
Iron, Coal and Steel. 
Palmers Shipbuilding, &c. Dec. 31 12,234 6,596 18,830 eee ; <a 18,830) 1,744 
Roberts (Win.), Tipton...... | Mar. 31] 2655, 1,695] 4,350)| 1,628). Z 2,722]| 1,706 
Oil. 
United British of Trinidad | Dec. 31 46,232) Dr. 21,480 24,752 24,752); 10,187) ... 
Rubber, &c. 
soe sare ag anaes ian. > .e = wi a = we = 7 up 
jan b teeeeeteesecees . ’ eee eee eee eee ’ ’ 
a... Mar. 31|  4771| 8,594] 13,365! 167] 3,917] “24 2,000] 7.281] 10.274 6 
Kepitigalla Rubber ......... Mar. 31 8,732) Dr. 2,404 6,328 she i ove oa 6,328 so 
Kuala Pergau Rubber ...... Feb. 28 9,576) Dr. 4,458 5,118 ‘ oe el 5,118 wand i 
Lambak Rubber............... Mar. 31 10,825 7,568 18,393 . eee 3,000} 15,393 Neat 2 
Laras (Sumatra) Rubber ... | Mar. 31 19,653 10,415 30,068 im — bie 30,068 o78'9n3| 12 
Malayalam Plantations ...... Mar. 31 103,862 81,982; 185,844 38,802 24 33,173} 113,869 ~y 
Mala Rubber Loan, &c. | June 30 3,567 1,448 5,015 - at o—- 5,015 a Sea % 
Port Dickson-Lukut Rubber | Mar. 31 16,352 15,882 32,234 se we 5,000} 27,234 Post ; 
Sarawak Rubber............... Mar. 31 12,385) Dr. 2,451 9,934 one wn id 9,934 1238 
Sempah Rubber ............ Mar. 31 5,070] Dr. 3,241 1,829 oot die oust 1,829 68.906 % 
Rubber ............++. Dec. 31 53,373 62,114; 115,487 30,000 5 25,000} 60,487 12851] 31f 
Vallambrosa Rubber ......... Mar. 31 17,745 9,132 26,877 8,823) 22% os 18,054 
Shops and Stores. 
Barratt (W.) and Co. ......... June 30 12,711 99,570} 112,281')) 35,000 40,000 10 20,000} 17,281 ae Bx 
International Tea Co.'s Stores} May 3 131,757; 616,598} 748,355); 81,300} 359,758 30 175,000) 132,297 , 
Bow'ana Tea Estates......... Mar. 31 338} 1,783) 2,121 1,750 371 Ry 5 
Ceylon Amal. Tea, &c. ...... Mar. 31 473| Dr. 13,987\ Dr. 13,514 - Dr 13,514 . 
Textiles. 
Cellulose Acetate Silk ...... Mar. 29 =a Dr. 65,748| Dr. 65,748 en nie Dr65,748 46 164 
Harhen’s, Ltd. ......00.00.000 Apr. 30 16,021 45,457 61,478)| 28,520 13,862} 19,096 , 
SIL, itis dnatbenoubebstcnboces June 30 pias 9,248 9,248); 9,000 abe 248 “ 
Trust. 
Compass Investment Trust | June 30 a 37,500) 37,500); 22,181 11,625 5 io 3,694 . o36l 
Hampstead Garden Suburb | Mar. 31 1,655 3,332 4,987|) ... ada sn 3,000} 1,987 3209] 5 
Palmerston Investment June 30 1,239) Dr. 11,086| Dr. 9,847 we | Dr. 9,847 ’ 
Waterworks. 10A 
Cleveland Water............+.- June30*| 4,545] —-3,727| ~—s«8,272 3,400, f 104 } om 4,872|| 3,773) 1B 
Other Beale 
Acotex Safety Glass ......... June 30 |Dr. 25,742| Dr. 6,430\Dr. 32,172||  ... - wns [Dr32,172 peste Fp 
Allied Cement Manufacturers| Mar. 31 33,154) 95,864) 127,018); 11,250) __... so 105,460 729 35,268) 7 
Associated Piano Co.......... Mar. 31 11,854 34,050 45,904)| 12,000) 13,175)10 PfOrd 10,000 pis 50,961 60 
(London)...... June 30 1,545) 25,190 26,735); 15,095 11,351 20 ve 734\| 38 311; 7h 
Braithwaite and Co.......... Mar.31| 59,112} 23.764) 82,876|| 11.250/ 10,8921 5 : 60, oe 
Continental Tintex and Dye | Mar. 31 oes Dr. 23,858)\ Dr. 23,858)|... ove ove * Dr23,858)) + 
Dulcetto-Polyphon ......... Mar. 31 817 15,439 16,256)| 12,000; eae a. 800 prt ‘2.915 ‘a 
Eastwoods Flettons ......... Mar. 31 5,247 9,436 14,683 i 7,040) 4 Pf Ord 5,000 2,64 12.225 3 
Fodens, Ltd. .......00.....0+0. June 30} 22,521/Dr. 11,274 11,247 7,147], 3 pa 5,100 ve 
Gerrard Wire Tying Machines| Mar. 31 1,314] 37,105) 38,419 368}... 5,000 13,051 sae4| 5 
Gloucester Riy. Carriage, &c.| May 31 49,095} 33,486) 82,581) ... 26,250 5 16,118 eysi| 93.347 2” 
Hoffnung (8. bmp >. soolbé Mar, 31 55,889 62,176) 118,065) 33,750 22,500} 10 6,000} 55, , 
Manchester are 
house Extension... June 24 1,729| 34,722] 36,451|| 17,789} 14,375] 58 1,906} 2,381)| 34,408 
Manchester Ship Canal 
Warehousing .............. June 24) 2,153] 10,842} 12.995) 5,020) 4,719] 6 705| 2,551 | 
Manganese Bronze and ram | Dec. 31 Dr. 4,396) Dr. 4,188)... We. am co Dr. TOO op. 4,255 
WwW y and Scott ............ Dec. 31 | Dr. 8,420 836) Dr.7,584 oak i Dr. 7,584 art 7 

























































* For half-year. 





t Free of income tax. 
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THE CORN TRADE. 


Mark Lane, Thursday evening. 


: iti unsettled, with a lower temperature 
eniitions hove © pants of the country during the past 
: harvest operations, and hal pus to 
ngenial weather is needed so that a start can on 
Crop ve me y are less favourable 

wheat will probably again provide the best 

ing in native wheat was restricted by small available 
‘sh were readily absorbed at full to dearer prices. The 
ition of im) varieties marked no material change, 
‘1 within narrow limits in accordance with overseas 
advices, though the undertone appeared rather 
. Influencing factors were adverse crop news 
America and less favourable European prospects. 
of deterioration were frequent regarding French crops, 
d it was reported that buying orders were on the market, while 
Ttal is steadily covering her estimated domestic shortage by pur- 
4 in North America. That Continental importers are also 


bt 
2 
E 
4 
i 


TELLER) 
AT irer 
realdint 


i 


chases - 
ly direct is confirmed by numerous orders 
reting et oF freely from the United States and Canada 


tonnage - . 

, ‘tions up to the end of the year, but United Kingdom 
a seenaeinaanh to follow the recent upward trend. Visible 
supplies in the United States are steadily increasing, and private 
estimates point to a larger Canadian harvest. Therefore it is not 
surprising that ing offers are being made on European markets 
rapa pred oy dinners “pa heavy stocks of old grain. 
Southern hemisphere sowings continue to favourably, while 
beneficial rains in India have improved the outlook for autumn crops. 
In addition, Russia is harvesting a better crop, so that prospects 
during the coming cereal year now at hand are distinctly roseate for 
importing countries. The deficiency in some countries can easily 
be made good by increased supplies available in other directions, 
and millers are assured of plentiful also cheap supplies of grist for 
some months ahead. The market for feeding stuffs also produces 
firmer features, particularly for spot and near at hand maize, owing 
to scanty stocks. Recent light shipments from Argentina and a 
falling off in supplies of European stimulated the advance, while 
scanty offers of early tonnage and higher freight rates were sup- 
porting factors. Meanwhile, South African descriptions attract 
attention. Barley and oate are dearer, but buyers fail to respond. 


Wheat.—Quietly steady. No. 1 Northern Manitoba, ex-ship, 
40s. 3d.-408. 6d.; No. 2 ditto, 39s. 6d.-39s. 9d.; No. 3, 38s. 6d.; 
No. 4 Manitoba, 37s. 3d.; No. 5 ditto, 35s. 3d.; No. 6, 30s. 6d.; 
No. 2, hard Winter, 366. 3d.; No. 2, mixed Durum, 33s. 3d.; 
Barusso, 62} Ibs., ex-ship to arrive, 36s. 3d.; Australian, 38s. 3d. ; 


ps white, Karachi, 368. 9d. per 496 lbs. English, 8s.-8s. 2d. per 


Steady. London straight run, 34s. 6d. per sack for 
country deliveries, and 33s. 6d. London area. Of imported, Mani- 
tobe patents, 316-338. ; Buffalo, 31s.-33s.; Australian, 30s.-30s. 6d. ; 
aI, ar’, Oneif. terms, Manitoba top patents, June-July, 31s.- 
. 6d.; export ditto, 286.-29s.; Australian, 26s. per 280 Ibs.; 
Argentine, low grade, May,’ £5 128. 6d. per ton. 
Maize.—Firmer : for eas P 
’ near positions on scarcity. Plate 
Oo “gt t0 be landed, 31s; ex-ship to arrive, 298. 3d.; June-July, 
™ Pieri py 24s. 9d.; August-September, 24s. 9d.; 
480 Ibs. Yellow nz, 24s. Od.; Bessarabian ex-ship, 27s. 6d. per 
African, £5 15s, Hurvond re 5s. per ton f.o.r. London. Yellow 


aoe, air. but inactive. Californian old landed, 34s.-40s. ; 
Chevalion, 3%6 Higa as to sample; Chilian brewing, 33s.-37s. ; 
445 Ibs.” ; Australian, 32s.-348.; Smyrna, 34s.-36s. per 
peta m4 ex-ship to arrive, _ 7s.; landed, 18s. 3d. ; 
feed, 66. 6d..79, se ty Ag 400 lbs. lish malting, 7s. 3d; 
" Asa a landed, 14s. 9d.; ex-ship to arrive, 14s. 
white, fended, 198.; ditto, tawny, ex-ship A arrive, 13s. 6d. 
ex-ship, Lg. ; €x-ship to arrive, 18s.; mixed Canadian feed, 
* NS Per 320 Ibs, ish 58. 8d.-6s. 8d. per 112 Ibs. 


AVERAGES OF GRAIN. 
1905-97 7ing the Pe Mona estimated sales of home-grown 























~ years 1929-30, 1928-29, 1927-28, 
il a 1829-1930. | 1928-1929. | 1927-1928. | 1926-1927. 
, vies” a home-grown 
Peek to 
« _ Owts, Owta. Owte. Owts. 
. ES ee o3seen 45,947 82,311 53,750 
"i Pee ot P,zs 9,625,349 | 10,810,795 | 11,620,593 
$4 8. 4d. 8. d. 8. a 
$3 10 6 ll 6 122 8 











The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929:— 


























QUANTITIES SOLD. AVERAGE PRIOR PER OWT. 

‘Weeks ended. 
Wheat. Barley. Oate. Wheat. | Barley. Oats. 
1930. Owts. Owts. Owta. 8. d. 8. d. 8. d. 
Ji AD cccccccccces 57,152 4,275 9,685 8 4 6 8 6 2 
Taly 19 nccccccocecs 64,237 3,141 6,287 8 3 6 4 61 
Jaly 17, 1926 ...... 12,227 4,548 5,785 13 11 9 °0 10 3 
July 16, 1927...... 56,033 3,265 17,908 12 6 ll 9 10 4 
July 21, 1928 .. $2,311 4,703 3,630 ll oO 10 5 12 1 
July 20, 1929...... 45,947 5,778 6,342 10 6 9 10 9 6 














AMERICAN WHEAT MAREETS. 


The following table shows wheat quotations in recent weeks 
with comparative figures for 1929 :— 





NEAREST FUTURE. Jan. 2, ye Sm Jan. 2, 


July 9, | Jaly 16,) July 23, 
1929. 1930. 1930. 1930. | 1930. 








Winnipeg (No. 1 Manitoba) 
—Oents GTR. emeconse 

Ohicago (No 2 Winter 
Cents per 60 ID. ......00...006 


169} 148§ 962 95§ 974 
1163 137} 130} 90 873 88f 


The visible supply of wheat in Canada at 60,857,000 bushels 
shows a decrease on the week of 1,967,000 bushels. Supplies a year 
ago stood at 64,486,000 bushels. 





























THE COAL TRADE. 


Our Sheffield correspondent reports that unfavourable conditions 
still characterise all sections of the South Yorkshire coal industry. 
Owing to the uncertainty of prices export buyers are diffident 
about placing large contracts. Quotations for best steams are 
again easier, 14s. 6d. f.o.b. having been accepted. Special low 
prices have been quoted by collieries to clear accumulations of small 
fuel stocked in wagons. House coal contracts with Southern 
merchants are being renewed at the old prices. - The coke market 
is almost stagnant with prices abnormally low, consumption being 
on the down grade. 





Our Glasgow correspondent writes :—The Scottish coal trade 
has been virtually at a standstill this week owing to the miners’ 
holidays. The market was closed only on Monday, but few members 





WORLD 
CRUISE 






BY THE 

DREAMSHIP 

See the World’s Wonders OF CRUISES 
je orid's on 

on this fine Cruise! 4} to “EMPRESS OF 
5% months of luxurious A” 
travel, packed with interest from beginning A U 5 T R A L I 
to end. Visiting China, ancient and won- 22,000 TONS 
derful, with its walled cities and dynastic OIL-BURNER 


tombs; Japan in Blossomtime, fragrant and 
beautiful ; Siam, with its glistening temples 
and golden spires; Sumatra, Java, Straits 
Settlements, exotic, colourful, interesting; 
India in the cool season; the Holy Land 
at Christmas; Algeria, Egypt, Hawaii &c., &c. 


Algiers, Athens, 
Jerusalem, Cairo, 
Bombay, Colombo, 
Padang, Batavia, 
Singapore, Manila, 


One management throughout — Canadian Reone te Ne a 
Pacific ship and shore. Inclusive fare: Shanghai, Peking, 
From Southampton 14th November, 1930 Beppu, Yokohama, 
from £448. From Monaco 16th December, Honolulu, San Frans 


cisco, Panama, 
Havana, New York, 
&c., &c. 


1930 from £397. Reserve now. Write or 
call for Special Booklet, 


4.0. Powell, Cruise Dept., 


CANADIAN PACIFIC 


WORLD’S GREATEST TRAVEL SYSTEM 


62665, CHARING CROSS (Trafalgar Square) 
LONDON, 5S.W.1. Offices throughout the Worid. 


Always carry Canadian Pacific Travellers’ cheques — safe and convenient 
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have haan én atten denen ane ee co pa at ag 
arranged. It is quite impossible to give a reli price hi 

the following are the latest quotations ruling (all f.o.b. district 
ports) :—LanaRKsHIkE—Ell best, 13s.; splint best, 15s.; splint 
second, l4s.; navigation, 15s. 6d.-16s.; navigation second, 14s. 6d. ; 
Hartley, 15s.; steam, 12s. 6d.; trebles, 12s.-12s. 6d.; doubles, 
lls. Od.-12s. ; singles, 1ls.-lls. 3d.; lls.; dross, 9s. 6d. 
Fire navigation, 16s. 6d.-17s. 6d.; first-class steam, 
12s. 6d.; third-class steam, 10s. 3d.-1ls.; trebles, 13s.-14s.; doubles, 
128.; singles, lis. 6d.; pearls, 10s. 9d. Lorsaians—Prime steam, 
lls. 6d.; secondary steam, lls.; trebles, 11s. 6d.; doubles, 11s. 6d.- 


TRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Few signs of activity are t in 
the iron and steel markets. To some extent the approach of the 
holidays in Scotland and the North of England is res ible for 


stoppage. which begins at the end of this month, 
ill accumulate to make a good re-start. The slight improvement 
in buying in the pig-iron market noticed recently has not been 
maintained, and the outlook is not promising, as stocks are accu- 
mulating in most districts. Buying on hand-to-mouth lines has 
been a characteristic of the market for semi-finished materials for 
some time past, and there is no indication of buyers departing from 
this policy. There is keen competition between British and Conti- 
nental makers for orders, and the former have secured a good 
proportion of the business which has passed. The Continental 
steelworks announce that a pool for handling British business will 


te, 


by the recent reduction of the prices of f 
still hold off as regards substantial orders, nor ds, Pm 


. no : 
at the foundries show any sign of recovery. A tow obi 
branches are fairly busy, but there is much slackness in the j 
A tendency to install labour-saving plant is noticeable, but fase’? ' 
stringency retards ite full development. The output of Corrosion. 
resisting steels and alloys is considerable. The trade in hand 
is fairly steady but slump conditions prevail in the cutlery, » 
plate and silver branches. A large amount of work on hand ; 
Sheffield generally is unremunerative. . 


me, 4 

4 i2s.; singles, lls. 6d.; pearls, 10s. 6d.-10s. 9d. AyRsHIRE— ‘ennai 

3, ¢ Unsereened navigation, 16s.; jewel, 16s.; steam, 13s. 3d.; trebles, | Our Glasgow correspondent writes :—Works in G 

i 12s. 6d.-136.; doubles, 12s.; singles, lls. 6d.; pearls, 11s. 3d.; | neighbourhood are closed all this week, and a re-start will not be 
: : dross, 10s. 6d. made until Tuesday of next week at the earliest, and a fair number 


of the plants will not resume operations until Monday, August 
During the week there has been little new business ate but — 
seems to be a larger number of enquiries on the market, includ; 
a considerable amount of drum-making materials, such ag Be Vera) 
Glasgow works are now particularly well able to supply. 


OTHER METALS. 








: 4 the quietness of trade, as these promise to be more prolonged than Trx.—Market generally displayed firmer features, and 
ifm i wuecldtien tote poor condition of the manufacturers order books. | more reserved in face of improved inquiries and ee 
t “i In most branches of the trade it is hoped that durin ae cables. Later movements, however, disclosed a good deal ¢ 


irregularity forward, and top points were not maintained. Standan, 
cash changed hands at £134 10s.-£135 158. and £134 7s. 6d.; thre 
months, £136-£138 and £136 2s. 6d. In the East, sales were reported 
at £138 to £139 15s. and £137 15s. ton c.i.f. 


CorreR.—Market also improved, especially for near positions 
which were less freely offered, and a moderate turnover resulted, 
Standard cash sold £47 7s. 6d. to £48 2s. 6d.; three months, 
£47 2s. 6d.-£48 10s. per ton. 


Leap.—In quiet support, and prices barely steady in face o 
liberal offerings. Good soft foreign pig, July, sold £18 3s. 9d. 

















































be set up on August Ist, which will allocate the orders received 
amongst the various foreign steelworks. The demand for finished 
steel materials has been quiet. I ity in working continues to 
characterise this t of the industry, and neither the British 
nor the Continental works are well off for orders. 


£18 5e.; August, £18 2s. 6d. to £18 38. 9d.; September, £18 2s. fd 
to £18 3s. 9d.; October, £18 1s. 3d. to £18 3s. 9d. per ton. 


SPELTER firmer, and offers reservedly made on reports that the 
Cartel meeting had agreed on certain measures. July sold £16 lis 
to £16 13s. 9s. and £16 168. 3d.; August, £16 8s. 9d. to £17; Septen- 
ber, £16 10s. to £17 3s. 9d.; October, £16 16s. 3d. to £17 7s. 6d. per 
ton. 

ALUMINIUM steady. Home trade £95; export, £100 per ton. 

QUICKSILVER maintained. Spot, £22 2s. 6d. per bottle. 

Zinc Ox1pk dull at £26 to £32 per ton as to quality, delivered UK 

Tix Piates steady, with a moderate business passing. LC. 
coke, prompt and forward, 188. to 18s. 3d. per box f.o.b, Swansea. 

ANTIMONY quietly steady. English regulus, £38 to £45; Chines 
ditto, spot, £26; July-August, £22 15s. to £23 10s.; crude, July- 
August, £13 158. ton c.i.f. 

Antimony OxipE.—July-August, £24 15s. ton, c.i-f. 

Antimony Org, 50 per cent., July-August, 3s. 6d. ; 60 per cent 
ditto 4s. per unit c.i.f. 

Wo Fram steady, with a fair business passing on spot.’ Chines, 
July-August, 15s. 3d, to 15s. 6d.; Burmese, spot, 15s. per wl, 
c.i.f. forward not offered. 








Our Middlesbrough correspondent writes:—The market for 
Cleveland pig-iron continues dull and depressed. The little business 
that is doing is made up of small lots to home users for early require- 
ments, there being practically no demand for export. Consumers 
see no inducement to enter into forward purchases at present prices, 
and as producers refuse to make concessions trade cannot be expected 
to expand. A disquieting result of the makers’ attitude is the news 
| a that Continental pig-iron will in be coming into Middlesbrough 

a very shortly. One large firm of founders is said to have 
made a purchase of an important quantity substantially below local 
> is understood that Continental sellers are very keen for 
‘a and that further sales in this district are under negotiation. 

fi At Tuesday's market prices were unchanged, viz.: No. 1, 70s.; 
a No. 3, 67s. 6d.; No. 4 foundry, 66s. 6d., and No. 4 forge, 66s., f.o.b. 
| or f.0.t. The demand for hematite iron does not improve to any 
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3 | material extent, but deliveries are a little better against current 

at contracts. With the reduced production there is not the same 

el willingness on the part of makers to cut prices, and 71s. is now 

firmly adhered to as a maximum for mixed numbers, alt h this 
i 
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is shaded in some cases by merchants that have the required brands 
last month, 
ing 12,713 tons against 9,269 tons at 

te a few orders are coming to 
hand, At Newcastle-on-Tyne the widening and s ing of 


; THE COTTON TRADE. 
f Ser Scotswood Bridge is con at a cost of about £32,000, and 
a a the joint sub-committee, 
q / : 


LiverPoot : July 23rd. 

Prices at noon to-day were about 8 points higher than a week ago, 
and fluctuations have been within a range of 30 points. The situ» 
tion in the Central and Western belt is causing a little anxety 
due to the need of moisture, but this is offset by poor trade news 
and weakness in the New York Stock Market. Some showers ~ 
occurred in Georgia and North-West and South Texas coast, - 
these have not been of much benefit. Hot weather 1s repor rhe 
have been very beneficial in checking weevil. The plant 8 the 
entering into its most critical period, and unless the drought m be 
Central and Western belt is broken within the next few he abbot 
position may become acute. There is a little more gen? 
from Manchester, where a little more business has been put t 
Spot sales for the week 17th to 23rd (inclusive) are : 14,000 ball™ 
which 5,220 bales are American, 1,500 Brazil, 950 Argentine, ~ 


aveilable. Shipments of pig iron are a little ahead o 
the clearances to 22nd dye 
June 22nd. In the finished 





ter considering tenders, have recom- 
mended the placing of the order with Dorman, Long and Company, 
Ltd., Middlesbrough, but an agreement will have to be arrived at 


with the Ministry of Transport about the proportion of the cost 
which they are 


Papeete 


pared to pay before the order can be definitely 
i confirmed. Cochrane and Company, Ltd., Middlesbrough, one of 
tt the Furness group of companies, has secured an order for the 
i London Underground Railways for 35,000 tons cast-iron segments, 

' which will provide employment for many men for a considerable 
time. Prices for different materials are practically unchanged from 
last week. The ore market remains quite idle, and although 20s. is 


i} named by sellers as the price of best Bilbao, this is purely a nominal | Peruvian, 1,600 Egyptian, 1,420 African, 450 East iadion, | 
I » and less would be accepted if actual business were offered. | 460 sundries. Imports for the same period are: ne tien, 
rate of freight, Bilbao-Middlesbrough, remains about 5s. 6d. | which 2,842 are American, 262 Brazil, 5,430 Peru, 1,776 '&yP 


Coke of good furnace qualities is still offering at 16s. 6d. delivered 
works for early delivery, but higher prices are asked for forward 
supplies. The two furnaces at Clarence works are now out of 
operation and one on basic at Cargo Fleet works has gone out for 
repairs. This leaves only 26 in blast in the district. 


909 African, and 2,594 East Indian. Quotations to-day : Amen” 
Middling, 7.72; Egyptian Sakel, 12.50; Uppers, 9.59; Bras 
6.93; Peru G.F. Smooth, 8.03; West African Middling, ‘-°°" 
East African G.F., 8.38. 








MancuestTer : July - a 
There has not been any striking development in the = aa 
last week, but spinners and manufacturers have continue 
with a larger inquiry, and here and there a few more — ant fo? 
arranged. But confidence in current rates is not 8U a of 
buyers to operate with any freedom. There is not gg yen s 
increased optimism concerning the position in India, DU In 
hope of an early improvement in the political ai very 
meantime, the boycott in Bombay and Calcutta ‘and lish 
pronounced. Some scattered sales in bleached shirting® * (vy 
abrics have been chiefly for have bee 
inquiry for China has increased, but most of the offers arrange 
impracticable. Rather more contracts, however, have bee 


a Our Sheffield correspondent writes :—With the exception of a 
few firms specialising on the more expensive alloy steel, steelmakers 

—_ that conditions to-day are the worst in their recollection. 
: } experience applies both to the home and export trade. 
) Business is scarce with every important overseas market. The 
' rolling mills have difficulty in maintaining half-week working. 
The position of open-hearth steel is unchanged but tending to 
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‘ Kong. Restricted quantities of white 
» fancies, chiety fee 5 Egypt, and activity in printing and 
irtings have for the Continent has increased. There are some 
ishing styles fee trade houses not taking deliveries very well. 
omplaints of the market has been rather more encouraging. 
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Sistement of the Cotton Trade. 
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one THE WOOL TRADE. 
iti ord correspondent writes :—The curtailment of the 
ruied bed auctions by the ve of the last 53 — er 
on he original programme suggests t many owners of wool do no 
“ mr - current values as truly reflecting the real position. For 
ace of he time being supplies of raw material appear to be adequate for 
9d. te t machinery requirements, but in some quarters it is thought 
Qs. 6. hat wool will be wanted before the next clip comes on to the 
narket, and those who hold this opinion are apparently prepared 
gamble on the chance of better prices being obtainable in 
vat the ptember. Users, however, are not concerned about supplies; 
16 15s, hey realise that there will have to be a material expansion in 
epten- onsumption to bring about any marked recovery in values. The 
6d. per for tops has been a little better during the week, and, in 
he aggregate, some fair weights of merinos have been sold. It is 
ton. ot easy to make more money for any quality, but quotations appear 
0 be steadier than they were ten days ago. Spinners do not appear 
aUK have any big or urgent needs, but topmakers cannot blind 
emselves to the fact that even with the fall in values in the London 
z. LC. prices of tops in Bradford are below replacement costs 
18e8. based on wool bought in Coleman Street. It is a difficult position 
Chinese or all concerned, for while on the one hand very little support is 
, July- oming from the piece-goods trade, on the other hand wool cannot 
regarded as dear. A moderate turnover in yarns is possible 
where prices are cut very fine, but in no section of the industry 
or cet ae be any desire on the part of users to speculate 
Thinese, 
pr wilt, 


COLONIAL WOOLS. 

(FROM A CORRESPONDENT.) 
ary of the fourth series of London sales has left wool values 
wwe) the present level indicates that the financial position of 
asd there Pay yy affected. It is gratifying to know, however, 
. ner ® slight hardening during the latter part of the 


eek ago, tthe y erain descriptions, and increased competition on the 

ye situs the home oe the sales have done nothing else, they have 
a we — t that raw material prices are reasonabie, but 
<0 ently done fo fen prrements are disappointing. The business 
ee he + — in Bradford has slightly strengthened 
















will no doubt tend to react beneficial] 
The outstanding feature of the series has been 
tion on the ~~ of the Continent. Merinos 
better aa ! Peasy 0 demand from 
- description gained a little und 
closing week. A: y the home trade is satisfied 
metines he received, Thro ut the whole 


ne very reasonable, particularly 
ey oy classes. Generally speaking, 
more than five per cent. below May rates, the decline 


im most of the scoured wools. The bulk of the 
Ppa na available — sold steadily through- 

2. tinental competition for 
mereased considerably. The bi quantity of 
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Well as could reasonabl 
‘ ; y bee and buyers 
more confident in the general stability of values 
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THE JUTE TRADE. 


is still DuNDEE: July 23rd. 
the keynote of the jute industry, In all 
tendency ot vt business is being done, with 
: yg of all commodities is in a 
i Almost .s the works in this district will 
wrlideys 0 & fortnight, with some extending 
Indian jute mills will curtail their pro- 
Te tePPing for the whole of the week com- 
Prices now ruling offer no inducement 










to consumers of jute goods to operate, and all that the Indian mills 
have done to reduce production has had no effect on the existing 
unsold stocks, which are very large at all consuming centres, and 
also at Calcutta. It is estimated that the stocks of hessian cloth 
at Calcutta are about 300,000,000 yards, in North America about 
400,000,000 yards, and in South America 100,000,000 yards. Until 
any material reduction of these stocks is made, improvement in 
the jute industry cannot be expected. General trade throughout 
the world in other industries must improve to warrant the purchase 
of jute cloth and bags. The Director of Agriculture for Bengal 
has stated that the carry-over of old crop fibre from last crop is 
considerable, so that the supply of jute meantime presente no 
problem to the trade, as was formerly so often the case. A huge 
crop can be looked for in the coming season, from the 3,506,700 
acres which have been cultivated for the fibre. Conditions have 
been so favourable for the growing crop that there is little or no 
likelihood of any scares arising, and a well-grown crop should result 
in a good yield of the raw material. Prices have declined steadily 
to £23 10s. for First Marks, and £21 10s. for Lightnings, August/ 
September. Daisee assortment has been sold down to £19 10s., 
and even £19 5s. might be possible, with threes at £19 and fours 
at £17 15s., September/October. Tossa assortment rules from 
£21 10s. to £22 10s. according to marks, September/October. Yarns 
have been extremely slow, and the value of hessian descriptions 
are down to 2s. 5d. for common 8-lb. cops and 2s. 6d. for 8-lb. spools. 
Twist is from 4jd. to 4jd., 24-lb. sacking weft at 3}d. and 8-lb. 
chains from 4}d. Rove is firm at £28 for 48 lb. and £18 10s. for 
200 lb. Fine yarns are very steady, but carpet qualities are purely 
nominal in the absence of business. The jute cloth end is dull 
and depressed. Manufacturers are anxious to secure business to 
commence after the holidays are over, but buyers are in no hurry. 
Though the lower rates of 34d. for 10}-0z. 40-in. and 23d. for 8-oz. 
are quoted, buyers are not sure that these might not yet be reduced. 
No stability can be found in the Calcutta goods market, and this 
has a depressing influence on the trade in general. Prices of yarns 
and cloth are lower than they have been since pre-war days. 








HIDE, LEATHER AND ALLIED TRADES. 


Cattle hides are inclined to show an all round easier tendency in 
view of the larger supplies that have come on to the market of late. 
At the sales held in Manchester on Tuesday the three lightest weights 
of ox and heifers were from 4d. to $d. per lb. lower in value, while 
cows were from jd. to jd. per lb. cheaper. Calfskins were more or 
less unchanged, although the tendency was towards lower values. 
Shearlings are a fairly satisfactory sale, but lamb pelts generally 
are difficult to dispose of. Business in imported hides has again 
been of small dimensions, and this in spite of the fact that values 
for most descriptions are on a lower level than they were last week. 
Rather more buying has been done in connection with Frigorifics 
for America and Russia, with the result that Argentine ox are about 
unchanged at 63d., with 6jd. asked for cows, and 64d. for Monte- 
video ox. It is also reported that Russia has been a buyer of Rio 
Grande ox at round about 5j}d., while sales have also been made of 
Bovril ox at 4§d. The market for dry River Plates is steady, with 
B.A. Americanos selling at somewhere in the region of 73d. Cape 
hides are inclined to be weaker, first and second drys having changed 
hands at 7jd. and 6jd. respectively, while dry-salted 20/30 Ibs. 
have sold at 73d. and 64d. Heavy Mombasas, 30/40/30, have 
realised 6$d., while unbathed Adis Abebas are quoted at round 
about 64d. Enquiry for sole leather has not been quite so good 
this week, but at the same time a fair turnover is being done for the 
time of the year. English and wetsalted bends in the | ghter weights 
have been taken up fairly well, and it is expected that the recent 
wet weather will be responsible for an increase in the call for bends 
suitable for repairing purposes. Dry hide bends in the light weights 
have also come in for attention, and in certain directions quite a 
respectable amount of business has been put through. Bellies and 
shoulders generally have not been a good market, and it is only in 
the case of pinned sorts of the former that business of any conse- 
quence has been negotiated. In spite of the easing off in demand, 
prices generally remain firm, both producers and distributors in the 
majority of cases holding out for full figures, except now and again 
in the case of an odd clearing line. Steadiness with no marked 
amount of activity characterises the position of the upper leather 
market. A regular day to day enquiry is experienced for black and 
brown glace kid, in addition to which a fairly satisfactory turnover 
is being done in willow calf. Box calf and patent, however, only 
sell in rather limited quantities, and the price of the latter must be 
fairly low to effect a deal. Suede leather is quiet, as is also the 
case with reptiles, many kinds of which are now on offer at com- 
paratively low figures. Curriers find business restricted ; orders for 
the home trade are small, while at the same time there is very little 
being done for export. 








THE TIMBER TRADE. 
(FROM OUR OWN CORRESPONDENT.) 


The market for European building woods in the United Kingdom 
is beginning to feel the first effects of the “ Russian invasion” 
which was so threatening in its preliminary stages at the back end 
of last year. Since then, time has dispelled many fears, and has 
permitted operators to adjust their methods to meet the gradually- 
falling market and to “ carry on”’ as safely as possible throughout 
the year. There still survives, in both spot and forward calculations, 





anxiety about a preponderance of supplies, particularly from 
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Russia, compared with the anticipated demand. If the Soviet 
timber authorities can adjust their export to the United Kingdom 
this year as near demand basis as is possible, a more friendly 
relationship will be established. Im were up in June 
75,144 (of 50 cubic feet), and for half-year by 274,400 loads 
compared with June, 1929. Russian shipments for the six months 
amounted to 247,020 loads (164,132 last year); Finland, 275,913 
loads, and Sweden, 276,268, the latter, so far, being principal 
shipper. Planed and dressed wood receipts are also in advance 
with a year ago—for June by 9,446 loads and for the 
by 17,682 loads. Stocks are not unduly large for this 
year, when there should be a good demand. This is 
be on large lines, but cannot be gauged in the Metro- 
itan district nearly so well as in previous years owing to the 
rt of London Authority relinquishing, not for long it is hoped, 
the publication of weekly dock delivery statistics. The market 
generally continues weak and depressed, for not only is the wood 
trade affected by the poor state of the staple industries of the 
country, but the building trade is slower compared with a year 
ago, costs of plans of new buildings, according to the Ministry of 
Labour Gazette, having dro in June to £5,522,300, compared 
with £8,483,200 in May and £6,962,800 in June last year. The 
hardwood trade continues dull. Mahogany log receipts declined 
January-June this year by over half a million cubic feet on a total 
import of 748,000 cubic feet, and mahogany boards and planks are 
well down in receipts owing to the unsatisfactory call. Other hard- 
wood logs are coming in on a little larger scale than last year. Ship- 
ments of United States lumber are still on the up grade, which 
continues to depress the market here. The plywood trade also is 
dull in demand, but the imports have fallen so much of recent 
months that those to the end of June were over a half a million 
square feet short of quantities received from January to June last 
year. 


VEGETABLE OILS AND OILSEEDS. 


Markets are much more active, and a firmer tone prevails. Linseed 
oil has been subject to fluctuations, and in sympathy with 
the advance in seed, prices have advanced almost daily, and are 
50s. to 60s. higher than the low level touched some days ago. 
Supplies are not heavy, and there is less competition from Continental 
oil. Ourrent value of spot oil is around £34 10s. naked, «x Hull 
mill, and for July £34, and August delivery £33, and are thus 
rather below the highest. Cotton oil is firm, and crude Egyptian 
ex Hull held for £28, and common edible for £31 prompt. In the 
oilseed section the recovery in linseed has been checked by better 
weather reports, and the condition of the new Argentine crop and 
Plate is somewhat easier, present value on spot being around 
£15 7s. 6d., and for shipment £15 2s. 6d. Calcutta linseed to London 
is quoted £17 5s., but little or no trade is reported. Cottonseed is 
me range ane more interest, and there is some appreciation in 

balance of the old Egyptian crop is worth about 


values. 
£6 17s. 6d. for shipment, while new crop is quoted £7 5s., September. 


A moderate improvement in the demand for oilcakes is reported, but 
prices are without change. 


OVERSEAS PRODUOE. 
FOOD, BEVERAGES, &c. 


SUGAR.—There was no change to note in the position of s 
. Offtake, both on grocery and manufacturing = atta y A 
only moderate, but there are signs of an early improvement, while 
British refineries continue to work to capacity as fulfilment of the 
Russian order, as well as of home requirements, require attention. 
Raw refining sugers for the United Kingdom remain slow of sale, 
but holders do not press, which leaves buyers and sellers wide apart. 
There is no new development in the Java situation. Continental 
sugars quiet, but buying back of free parcels continues by Czecho- 
slovakian houses. Terminal markets steadier, but reserve of sellers 
rather hampered business, Of raw, August delivery, quoted, 5s. 3d. ; 
December, sold, 5s. 63d. to 5s. 6d.; March, 6s. 8jd., and May, 
6s. 11}d. Czecho granulated, ready to the United Kingdom, quoted 
8s., free 88. 7}d., f.o.b. Hamburg. Stocks of raw sugar in the three 
chief ports of the United Kingdom for week ending July 19th totalled 
114,907 tons, compared with 86,305 last year. Cuban receipts for 
week to 22,958 tons, against 25,846 last year; exports, 
5,045, against 76,524; stocks, 1,497,074, against 1,124,154. 
Willett and Gray estimate quantity of Cuban sugar in 
transit and Cuban plantations at 1,697,000 tons. 

COFFEE. —Market continues very quict, which is not unusual at 
this period of the year owing to the fact of the better qualities 
having been disposed of. Many so-called bold sizes are compara- 
tively small, which accounts for the lower rates now ruling. General 
run of quality continues unattractive. 


COCOA.——Steady but quiet on the spot, and sales include good 
red Trinidad at 61s. to 62s.; fine Grenada, 52s. Forward positions 
uietly firm, and Accra, F/F, mid-crop, quoted, 31s. 3d., and 
ber-December, 348, 9d. f.o.b. Termi July, sold, 388. 3d. 

to 38s. 6d., and September, 37s. 6d. 


TEA.—-Nearly 26,000 packages Indian offered by auction during 
the week, consisting of new season's teas. A decidedly quiet market 
was experienced and many lots were withdrawn owing to selling 
limits not being reached. Best Dooars with colour and liquor 
made fair prices, but otherwise trend of rates ruled weaker. Southern 
Indian irregular but steady for high-grown Travancores where 
quality was maintained. Ceylon auctions of 32,140 packages 
necessitated two days’ sales. quality was maintained, fair 
competition ensued and steady prices obtained, but others met a 





—$____. 
quiet and easier market. Java sales rather qui : 
easier. Rass a arp | Base continues for old seen 
owing to poorness of q regarding new, : 

in very limited compass. P and supplies ary 1g 

RICE.—Market generally quiet. Two Stars, s 
to 138. 3d.; July-August, Ils. 44d. 8.Q., to Cube, serio. i 
lls. 9d. Spanish, July-August, quoted, 15s. 6d., and 2." 
14s. 3d. c.i.f. No. 3 Burma, to Levant, July-August, 11, 
c.i.f. double bags. American blue, new crop, 20s. 6d a 4, 
Super, 16s. 9d. Saigon, No. 1, ls. 44d. cif, — 

BEANS.—Market firm, with moderate inquiries, 
butters, spot, London, 32s. 6d. to 34s. 6d. as to sample Rang 
haricots, spot, No. 1, 1ls., No. 2, 10s. 14d. c.f. Danubian” 
London, lis. 6d. Ohtenashi, spot, London, 186. To Glug, 

‘North African, new, August-September, 7s. 71d. c¢.j 
ditto, 7s. 6d. . eat Can 

PEAS.—Firmer with sellers more reserved. Japanese 
spot, London, l4s.; current crop, 16s.; July-A ‘ine 
16s.; new, September-October, 17s. c.i.f. Dutc marrowiay, 
ready, 17s. 6d.; new crop, hand-picked, 20s. f.o.b. terms. 
(per 504 lb.), July-August, 42s. 6d. Karachi ditto, 39s. 94. ¢\; 
Maples: No. 1, New Zealand, new crop, June-July, nominal, { ry 
ary pumaee 55s. 6d. Tasmanian, “ A” grade, new, Tuly-Augus, 

. cif. 

SPICE.—Pepper met with moderate attention and prices, boi 
spot and forward, without material change. Lampong, May.Jui; 
sellers, 74d.; August-October, 6§d.; Muntok, white, MayJuy 
94d., and August-October, 8§d. Cloves firm. Zanzibar, sj 
Is. 2d. to 1s. 2¢d., as to quality; May-July, Is. l}d.; Augue. 
October, Is. ld.; Madagascar, spot, ls. 0d. Pimento, spot, «, 
July-August, 66s.; August-October, 62s. c.i.f. London. Sago fow, 
July-August, to Liverpool, 8s. 74d. c.i.f. African ginger, spot, 3%. 
forward, 35s. c.i.f. London stocks of black reduced by 46 tons « 
the week at 867, against 1,426 last year; white, 2 tons lowerg 
533, against 391. 


FRUIT (Dried).—Currants: Market generally quiet. Pyru 
quoted, 37s.; Patras, 388.-40s.; Zante, 388.; Golf, 40s.-5, 
Vostizza, 44s.-56s.; Australian, new crop, 38s.-58s8. Sultans: 
Smyrnas in small supply, but a good movement was reported 2 
Australian descriptions. Smyrna, medium to fine, 448.-5k; 
Cretan, 40s.-55s.; Greek, 42s.-50s.; Australian, old, 34s.-4%, 
new, 45s.-758. Dates quiet of sale. Hallowie, spot, 14s.-lt., 
Khadrowie, 13s.; Siar, 10s8.-138. Raisins inactive. Valencms, 
quarter boxes, at 35s.-36s.; Lexias, 388.-50s. Figs dull and te 
dency easier. Genuine, 15s.-308.; good average, 12s.; Septemle 
shipment, 18s. c.i.f. 


EVAPORATED FRUITS. — Californian plums experienced t 
quiet movement on spot, but a good demand arises for shipmest 
Is at rather easier prices. Peaches were in better reques, 
ut apricots and pears sell in small parcels, the former tending 
easier for shipment. Plums: Californian, new crop, 3('s-HWs 
47s. 6d.; 40’s-50’s, 45s.; Oregon, 30’s-40s’, 46s.; 40's-50's, 4 
Apricots: South African Royal, 45s.-95s.; Australian, % 
67s. 6d. Pears: Californian Lake County, fancy, 82s. 6d.; extm 
92s. 6d. Peaches: Californian, choice, 50s.-52s. 6d.; fancy, 
55s.-60s.; South African, 1929 crop, 40s. 6d.-45s.; 1930 cmp 
37s. 6d.-52s. 6d. Apples: Californian, spot, sliced, extra choi 
35s.-62s, 6d.; Canadian, 50s. Almonds quiet. Mazagan, 97s. 4; 
Mogador, 95s8.; P.G. Sicily, 1058.; Majorcas, 95s.-115s.; Bitter 
Jordan, nominally 190s. Apricot kernels: Indian, sweet, * 
72s. 6d.; China, Latter, for shipment, 35s. c.i.f. ; sweet, spot, / 
Hazel kernels: Barcelona, 155s.; French (shelled) walnuts, 13% 
140s. ex wharf London; for shipment, 130s. wt. f.0.b. Bordesut 


CANNED GOODS. 


CANNED FRUITS.—A seasonal improvement in demand bab 
stimulated business in this section, and Australian eis 
have sold freely with larger arrivals now taking place. oi 
also in fair request, and prices available for new pack ve “ 
on the parity with spot. Singapore pines sell readily at 
both spot and forward, while offers of new pack Hawaiian are © 
those ruling last year. Italian tomatoes steady but 
restricted. poe 

CANNED FISH.—Market remained steady with 4 fair bene ' 
passing. Salmon: Alaska red talls, quoted, 498. -508. 5 a 
talls, 238. 6d.-258. 6d.; and halves, 34s.-36s. —— 13 
best quality, 87s. 6d.-90s. Lobsters: Halves range b. 12s 
1358. Sardines: Portuguese clubs, quarters, 45.; 1 Ib., 
dozen tins. . wer 

CANWED MEATS.—A fair business resulted and prices 
fully maintained, especially for ham and tongue. 


hat 
CONDENSED MILK AND MILK POWDERS. — Doman’) 
slackened off quietly but general tone steady. Quotatio! machist 
condensed milk, full cream, sweetened, 5-cwt. casks, 368. ; 52s. 
skimmed ditto, 23s.; full cream, sweetened, 56-Ib. eran, 42s; 
English condensed milk, full cream, sweetened, 5-cwt. ak wie 
machine-skimmed ditto, 238. 6d. Dutch full cream mult Pi oy 
26 per cent. butterfat, roller process, l-cwt. cases, rot powdes 
ditto, 2 by 56-Ib. tins, 85s. Dutch machine-skimmed “tb tins, 3 
roller process, l-cwt. cases, 29s.; spray ditto, 2 by 56- éd., all 
ditto, l-cwt. kegs, 378. 6d.; ditto, l-cwt. cases, ae Dut 
ewt. English prices basis carriage paid nearest st4 hale omy 
prices are net, ex store London/Hull or Goole, cor iable 2 
or gradual delivery to the end of July, 1930. StorS 0 ter, Is 
Newcastle, 3d. per cwt. extra; Liverpool, 6d.; * a, a iL 
minimum, 1-ton lote. Smaller quantity, 6d. pet (W™ | vigsuset 
the grocery side: Full cream, sweetened, 198.; ™#° 
sweetened, 8s. 9d. per case, basis usual packing. 


re) 
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= You can easily recognise the ; a 
via British- built Super Tyre. It aden 
cal is distinguished by a red ring dei h 
as where wall meets tread. Nhe 
ta You want to see that red ring : bee 
yuh on your tyres. It denotes a oe 7, 
~ standard of Strength, Safety HG 
Aug. and Mileage that only India HE 
a Super Tyres can offer. It is qits 
nt, 3, also a definite insurance against bbe & 
tna tyre damage due to any causes hia 

whatever beyond your Ah 
Pre control. ae 
Os.-5%.; * . 
altanse : . 





Our confidence in India Super 


. Be 
-« Tyres is endorsed by the fact Y Pail 
tt. that the demand is now ehh 
ee world-wide. He 
and ten: | 
ptember i 


Wer gsni” Phy 





oF We make nothing tia 
aoa but Super Tyres— oe 
‘en one thing onl hia 
30's-40's, g§ only— Nie 
0, the World’s best. 3 
in, . ha 


Test your Tyres 
every Friday. 








Master of Mileage 


ie & CO., 
‘ Gloucester ” INDIA TYRE & RUBBER CO. (LF.S.) LTD. 
i ve nas kiana Dela eet Belfast. 7, Upper Liffey Street, Dubin, C ro : : 
Grate, Eitan” Telephone: Dsl 43907 (Hen 
Bentley’s 


- Dut Paisley 4343-4245 Codes {asc (6th Edition) Telegrams & Cables : 


y= 


“ Indiaowl, Inchinnan, Renfrew.” 


= monn eRe & RUBBER CO. (GREAT BRITAIN) LTD. 
| 23 3 SCOTLAND. 
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LONDON, TURSDAY. FRUIT (contlaxued)— ed, s. 4. 
CEREALS AND MEAT. Onions, Valencia — 
GRAIN, éc.— s. 4. cose4s, 0 0 0 0 
Wheat, Wo. 5,8. Man. 496 1b.... 38 6 case Ss. 0 0 0 0 

BEng. Gas. av., per cwt. ......... 8 3 Spanish, cases ..........++.++ 0 86 
Farley, Ping. Gas. @V.  ........000 6 4 Onions, Oporto ...... case 0 10 3 
ree es 6 1 Chestnuts, Huciva...bags 0 0 0 0 
Maize, Ia Piata, landed, 480 Ib. 32 0 Almeria (Barrels) 0 0 O 0 
Piour, Lon.stan.exmill, . 4. LARD— 

__ | tered 320 «00 Irish bladders ............ 0 72 :~«0 
Rice, No.2 Burma, perowt.11 4; 0 0 American boxes 56 Ibs. 52 9 5&4 0 
Sago, Peari, per cwt. 19 0 SPICES— ~ 
TART fake, fir opot 176 00 Muntok, tair White ...... 0 104 ou 

m pearl .......+. 20 00 sta Sompeng — . : 3 
1 gaan, ¢.0 0:5 Lae perlb. 1 1 1 1g 
Beef, per 8 Ibs.— 

English long aides $10 6 6 | = African ..........ccccccceees 39 0 00 

an 7 panama 60 64 eee pene. WEN is +S 8 4 
Mutton, Iba.— IEP edivcimesienchan 

og eeeeee s | 4 8 4 N 65's pyar hen 1 1 1 5 
Pork, ineliah Dele 639 3 | ate, Mis. 0a. owt.) 
ee Cow al 19 6 22 0 
Java, white, c. & f. 
0102 0 > 8 2300 
0% 0 ReFinr™—London— 
60 606 O Yellow Crystals ......... 2 1400 
0 8 0 CAINE. cconmapercamie 6 25 0 
0 00 Quated Sot occabbtincccehe 23 : = * 
0 00 | #£Granulated ............... 
ou; 6 Home Grown (prompt) 20 1; 20 6 
TEA— 
Indian & Oeylon—per Ib. 
San : PeKOC  .00---seeceesscerees - 0 2 0 
0150 0 Broken Pekoe ............ 0 1 8 
000 Orange Pekoe ..... weveeee 010} 2 
Broken Orange ......... 01 24 
06 (0 TOBACCO— 
0 82 0 (Duty 8/10-11/2} per Ib., 
08 0 Em 
0 80 0 ain 

(Duty, British to fine ........ - 010 2 6 

$s. 44.; feveign, 14s. owt.) Rhodesian leat ..-e.r 99 16 
Accra, {{., per cwt. ...... 00 00 wwed- araeineannees 010 110 
SNIIIIE darenscenstteanestan 56 0 62 0 Senta 
Grenada ........-ssssccesccss 49 0 52 0 | Bast pwr Honasebaasta i ay 
COFFEE— 0 CMD wma 0 1 2 

Matz, British grown, COTTON— TEXTILES. 4d. 

. foreign, 14s. cwt. Mid-American ...... per Ib. 7°73 
B.1., good to fine, percwt. 120 0133 0 Sakellaridis,fgf. ......... 12-50 
Costa Rica, good to fine... 135 0 152 0 Yarns, 32's twist ......... lly 
— “~": = ou +f} : 60's twist ...........00ee00 20 
gee ag PLAX— £s. £ «8. 
Eacs— » mid to fine... 105 0 115 0 Livonian ZK ...... perton 56 0 0 0 
Pernau HD .........ceceseeee 50 0 00 

English eoecceses per 120 1460 «(19 0 Slanetz Medium lst sort. 60 0 0 0 

Si insestinuseanseitinabens 015 6 
——- Ttallan PC perton 49 0 0 0 
Orangrs,South African bzs 10 0 19 0 am July-Sept. “Jz” 2310 0 0 

Denia and Valencia ny Sete eee eeew Aeeeeeesersesee nom. 

Sisal African, Sept. 24 0 25 10 
ram $2 ¢ B | Memican «sss July-Sept. 2615 0 0 
ao 00 «00 E— 

Lemons, Naples ... bores 13 6 25 0 Native lst mks. ... ton £ s.d. 
Bicilian  .....ceseses 13 6 20 0 Faly-a 19 10 0 
gee cases 12 6 24 0 Ang-Bept. 19 7 6 
Malaga ...cases420No.1 0 0 0 0 SILK— s.d. s.d. 
Ages : Amer. Cpa) tc, © 09 O O | Canton... perib, 3 6 10 0 

‘ (var) 4 : A, ° | 9 A 0 80 

” boxes 4 0 12 0 | Japan ........... Seve ccsbecces 0 15 6 

» Australian ......... 4 0 10 9 Ttstian—Raw, fy, Milan 12 0 14 0 









WwooL— HIDES— 
English Southdown, washed 16 
» Lincoln hog, washed 11 
7 “i 2 Cape wc 
aes , super pe 13 
_ 40-44 % 
T Exince 10's geseveectebecne 28 
op . SUD..-censaeereeetoce 27 
Crossbred 48's ..........00006 15 
— nT 15 
Welsh, best Ad'ty...ton 20 0 0 8 Bark Tas 
Sheffield, best house’... 20 0 ai 0 — 
Bellies 
IRON AND STREL— . Eng. 
Pig, Cleveland No.3,ton 67 6 0 © Dressing 
Bars, M’brough ........ 215 0 0 0 . . 
Steel Rails, heavy ...... 170 0 00 Aust. 
Tin Plates, 1.C., per box 18 0 18 § | VEGET 
METALS— s. & «, | Rape, refined 
Copper, Electrolytic, ton 5010 52 10 Ps alga 
(strong) ......... 79 0 0.0 
Standard ............... 9 47,11/3 —_ ssseseenees 
Lead Eng. Pig... perton 19145 0 0 Cakes, 
Foreign 2... 16 18) COD .....-.e0e8 
8  ipseesemanmcas 1615 17 6 
n—English ingots ......137 5 5 
CABN  .ceseseee 16 5/0 
MISCELLANEOUS. 
ek ce Ib. leas 5 4% T Sy 
|“ aaescutmat % 0 0 4 
Oxalic, net ...........000 0 3 0 4 
Tartaric, English leas 5% 1 11 biaap 
£s £ 6. Pales .........0se0000 
Alum, lump ...... eres F : ss Reds ........scssssees 
ronnie 10 OB 0 > aamealoeaee: 
MMP ...... per 
powder, per cwt. T/oo 6/12/6 8.a. roy 910 .. 
Borax, gran ans et Ros 
rax, Suanens — 
Do. powder vai esceee 122600 American ...... 
Sulphate .........percwt.10 0 11 0 
Sal-Ammoniac ... per cwt. 42 6 45 0 
Soda Bicarb. ......percwt. 9 0 10 6 
wctesnes +. percwt § 0 5 3 
&£s. € s. SH 
Sulphate Copper ...per ton 24 10 25 10 ’ 
CEMENT— s.d. sd. | TIMBER— 
Portland, best Eng. pr.ton 46 0 48 0 o- 
COPRA— 1 
8.D. Straite c.i.f., per ton 
Aug. 18/12/6 0 0 Pitchpine el 
Smoked South Sea... Aug. 17/15/0 0 0 | Rio Deals ........ 
paogs— : | emo ia 
m sda 68. 
Japan, refined ............ 2 24 
ral. MESES : 88 O95 9 
pecacuanha _..........«se0~ 
Peppermint, Wayne Oo.... 14 6 14 9 








HONEY.—Market remained dull with ample supplies on offer. 
Jamaica, white, 48s.-50s.; good amber to fine pale, 40s.-45s.; 
dark to fine amber, 32s.-388.; Cuban, pale, 388.; light amber, 32s. ; 


San Domingo, d to fine, 356.-40s.; man: i 30s.-32s. ; 
Mexican, 32s. ; ornian, 488.; light amber, 40s.; New Zealand, 
658.-958. per ewt. 

RUBBER. 


irregular, though a 

business was effected meantime. Standard sheet, t and 
August, sold, 54d. to 5§d.-54d.; September, 54d.; “Ootober- 
December, 5 }d. to 5$d.; January-March, 5 #d. to 54##d.; April- 
June, 64d. to 64d.; and January-June, 6}4. London stocks 
313 tons on the ings being 1,478; deliveries, 

peda Ye ag ety Se 30,790 same time last year. 
verpoo tons down; landings, 196; deliveries, : 
and stocks, 28,126, against 4,757. st 


GENERAL. 


_ JUTE —A dull market was again experienced, and sellers were 
incline | to meet buyers. Prices therefore took a downward turn. 
Firsts, eld crop, to arrive, quoted, £18 15s.; new, August-September, 
sold, £19 7s. 6d. to £19 Ss.; September-October, £19 2s. 6d.; 
Lightings, old, quoted, £17 15s.; new, £18; Hearts, new crop, £17 
c.i.f. 

HEMP.—Manila quict of sale, and prices the turn easier. J, No. 2, 
July-September, quoted, £23; K, itto, £22; L, No. 1, £21 10s. ; 
No. 2, £20 5s. ; M, No. 1, £20 10s.; No. 2, quoted, £19 l5s.; G, £24; 
and H, £20 10s. c.if. Receipts last week ca 19,000 bales, against 
18,000 last year, and 28,000 in 1928. Estimate for next week, 23,000, 
and week after, 22,000. Manile shipments last week ; 8,000 to the 
United Kingdom; 4,000, Continent; 8,000, U.S.A. ; 4,000, Japan ; 
and 1,000 local consumption ; making stocks 146,000. African sisal, 
a fed es A ap waggle so ge No. 2, f.a.q. 

c.i.f. Mexican, good , July-September, £26 15s. 
c.i.f, Continental ports. _— 

































SHELLAC.—Spot slow. T.N. 102s. 6d. Fine Or 
1258. A.C. Garnet — am aug «| q , 
Futures quiet, easier. August sold at 88s. 3 
886. 6d. to 87s.; December, sold at 91s. to 88. To 
August, sellers, 79s.; September-October, 80s. c.i-f. 

COPRA met a quiet reception, and prices eased to & 
Straits, 8.D., July, to Rotterdam, quoted, £18 1 
£18 12s. 6d. ; Tf a Saly-Aw with —— 
similar figures. . -August, 

Sea, £17 12s. ea he Marseilles, mixed Dutch East on 
August, quoted, £17 17s. 6d., and smoked, South Ses, 

PALM KERNELS, to Hamburg, August -Septeresas 
September-October, £13; October-November, £13 2 65 

MISCELLANEOUS.—Coconuts, quoted, 16s. to 2 Mi 
Coir yarn, Ceylon, £22 10s. to £36; Cochin, £19 0 438 
bristle, £18 58. to £24 15s.; cinnamon leaf oil, 5s.; 
3s. 10}d. ; citronella, Ceylon, 2s. 2d. ; Java, 2s. 4d. 


METROPOLITAN CATTLE.—July 16. 
British Beasts, per stone of 8 Ibs.; to sink the offal. Sheep p# 
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